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W� WKH� HQG� RI� ����� WKH� (XURSHDQ�
&RPPLVVLRQ��SXEOLVKHG�D�&RPPX�
QLFDWLRQ�RQ�WKH�IXWXUH�RI�(8�EXGJHW�
VXSSRUW�� 7KLV� &RPPXQLFDWLRQ� LQ�
WURGXFHV� LPSRUWDQW� FKDQJHV�� SDU�

WLFXODUO\�IRU�WKH�(&�DV�D�EXGJHW�VXSSRUW�SURYLGHU��
7KH�QHZ�&RPPXQLFDWLRQ�REOLJHV�WKH�(&�WR�RSHQ�
XS�LWV�EXGJHW�VXSSRUW�DSSURDFK�WR�SURPRWH��GH�
PRFUDF\�DQG�KXPDQ�ULJKWV��DORQJVLGH�WKH�JRDO�RI�
UHGXFLQJ�SRYHUW\�
,W�LV�SHUKDSV�QR�DFFLGHQW�WKDW�WKLV�SROLF\�FKDQJH�

FRPHV�DW�D�WLPH�RI�LQFUHDVLQJ�FULWLFLVP�E\�PHPEHU�
VWDWHV�RI�WKH�(&·V�SUHYLRXV�EXGJHW�VXSSRUW�VWUDWHJ\��
:KLOH� WKH�(&�FDQ�QR� ORQJHU�DIIRUG�WR�EH�DP�

ELYDOHQW� WR� GHPRFUDWLF� JRYHUQDQFH� FRQGLWLRQV�
LQ�UHFLSLHQW�FRXQWULHV��W\LQJ�EXGJHW�VXSSRUW�PRUH�
VWULFWO\� WR�SROLWLFDO�FRQGLWLRQV�SRVHV�D�QXPEHU�RI�
VLJQLÀFDQW�FKDOOHQJHV�
)RXU� LQWHUUHODWHG� PHVVDJHV� KDYH� HPHUJHG�

IURP�RXU�DQDO\VLV�

��� $FFRXQWLQJ�IRU�WKH�SUHYDLOLQJ�SROLWLFDO�FRQ�
GLWLRQV� LQ� UHFLSLHQW� FRXQWULHV� LQ� GLIIHUHQW�

ZD\V�LQ�GLIIHUHQW�EXGJHW�VXSSRUW�RSHUDWLRQV�
PDNHV� OLWWOH� VHQVH� IURP� D� SXUHO\� WHFKQLFDO�
SHUVSHFWLYH��<HW�IURP�D�SROLWLFDO�SHUVSHFWLYH�
VXFK�DQ�DSSURDFK� LV� OLNHO\� WR� VKLHOG� WKH�(&�
IURP�GRPHVWLF�FULWLFLVP�

��� &XUUHQWO\�QR�FOHDU�VWUDWHJ\�H[LVWV�RQ�KRZ�EXG�
JHW� VXSSRUW� FDQ�EH� XVHG� WR� OHYHUDJH�SROLWL�
FDO� FKDQJH� DQG� SURPRWH� GHPRFUDWLF� JRY�
HUQDQFH��7KHUH� LV�DOVR�DPELJXLW\�VXUURXQGLQJ�
FULWHULD� IRU�GHWHUPLQLQJ� LI�D� UHFLSLHQW�FRXQWU\�
FDQ�UHFHLYH�EXGJHW�VXSSRUW��

��� ,I�ULJLG�VHOHFWLYLW\�LV�SXUVXHG�WKH�(&�IDFHV�WKH�
FKDOOHQJH�RI� VDIHJXDUGLQJ� LWV� OHYHUDJH�DQG�
VFRSH� IRU� DFWLRQ�� IRUFLQJ� LW�PRUH� FORVHO\� WR�
WKH�SRVLWLRQ�RI�WKH�¶��WK�(XURSHDQ�GRQRU·�

��� ,Q� FHUWDLQ� FRQWH[WV� GRQRUV� FDQ� OHYHUDJH�
FKDQJHV�LQ�GHPRFUDWLF�JRYHUQDQFH��SURYLG�
HG�WKH\�GUDVWLFDOO\�LPSURYH�RQ�FRRUGLQDWLRQ�
WR�SURGXFH�FRKHUHQW�LQFHQWLYHV�IRU�WKH�UHFLS�
LHQW�JRYHUQPHQW�DQG�HPSOR\�D�FUHGLEOH�VHW�
RI�VDQFWLRQV�LQ�FDVH�RI�QRQ�FRPSOLDQFH��<HW�
GRQRUV�GR�QRW�KDYH�D�VWURQJ�WUDFN�UHFRUG�LQ�
GRLQJ�HLWKHU�RI�WKHVH��

��(XURSHDQ�7KLQN�7DQNV�*URXS
��LQ�FROODERUDWLRQ�ZLWK�WKH�,QVWLWXWH�RI�'HYHORSPHQW�3ROLF\���DQG�0DQDJHPHQW��8QLYHUVLW\�RI�$QWZHUS
��0D\�����
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:KLOH� DSSHWLWH� IRU� EXGJHW� VXSSRUW� KDV� QRWDEO\�
GHFOLQHG�DPRQJVW�ELODWHUDO�GRQRUV��LW�UHPDLQV�WKH�(&·V�
SUHIHUUHG�DLG�PRGDOLW\�DFFRUGLQJ�WR�LWV�RZQ�FODLPV��
+RZHYHU�� D� FRPPLWPHQW� WR� GHPRFUDWLF� JRY�

HUQDQFH� DQG� KXPDQ� ULJKWV� ZDV� SUHYLRXVO\� QRW� D�
SURPLQHQW� IHDWXUH� RI� (&� EXGJHW� VXSSRUW� ZKLFK�
LQVWHDG� IRFXVHG� PDLQO\� RQ� WHFKQRFUDWLF� JRYHU�
QDQFH� UHIRUPV� LQ� UHFLSLHQW� FRXQWULHV�� 7KLV� OHG� WR�
VHYHUDO�PHPEHU�VWDWHV�FRQVLGHULQJ�WKH�(&·V�XVH�RI�
*HQHUDO�%XGJHW�6XSSRUW��*%6��WRR�OD[�DQG�WRR�LQ�
VHQVLWLYH�RI�SROLWLFDO�LVVXHV��7KH�$UDE�6SULQJ�DQG�WKH�
IDFW�WKDW�WKH�(&�KDG�SURYLGHG�EXGJHW�VXSSRUW�WR�
DXWKRULWDULDQ�DQG�UHSUHVVLYH�UHJLPHV�LQ�WKH�UHJLRQ�
GLG�OLWWOH�WR�GLVFRXUDJH�VXFK�VHQWLPHQWV�
7KH�QHZO\�DGRSWHG�(8�&RXQFLO�&RQFOXVLRQV�RI���WK�

0D\������VXSSRUW�W\LQJ�EXGJHW�VXSSRUW�PRUH�VWULFWO\�
WR�WKH�SROLWLFDO�FRQGLWLRQV�LQ�UHFLSLHQW�FRXQWULHV�DQG�LW�
KDV�QRZ�EHFRPH�WKH�(&·V�QHZ�RIÀFLDO�EXGJHW�VXS�
SRUW�SROLF\��,Q�IXWXUH��GLIIHUHQW�EXGJHW�VXSSRUW�LQVWUX�
PHQWV�ZLOO�EH�XVHG�DFFRUGLQJ�WR�WKH�SUHYDLOLQJ�SROLWL�
FDO�FRQGLWLRQV�LQ�WKH�UHFLSLHQW�FRXQWU\��VHH�%R[������

.H\�GHVLJQ�IHDWXUHV�RI�EXGJHW�
VXSSRUW

%XGJHW�VXSSRUW� LV�KLJKO\�UHOHYDQW�WR�WKH�DLG�HIIHF�
WLYHQHVV�DJHQGD�WKDW�KDV�GHYHORSHG�RYHU�WKH�ODVW�
GHFDGH��7KLV�KDV�FDOOHG�IRU�DLG�DJHQFLHV� WR�PRUH�
FORVHO\�DOLJQ�WKHLU�VWUDWHJLHV�ZLWK�WKH�UHFLSLHQW�JRY�
HUQPHQW·V�RZQ�VR�DV�WR�DYRLG�WKH�FUHDWLRQ�RI�SDU�
DOOHO�VWUXFWXUHV�DQG�UHGXFH�IUDJPHQWDWLRQ�WKURXJK�
EHWWHU� KDUPRQL]HG� DLG� LQWHUYHQWLRQV�� $Q� LQKHUHQW�
GHVLJQ� IHDWXUH�RI�EXGJHW� VXSSRUW� LV� WKDW� ÀQDQFLDO�
UHVRXUFHV� DUH� GLUHFWO\� FKDQQHOOHG� WR� D� UHFLSLHQW�
JRYHUQPHQW·V� WUHDVXU\� DFFRXQW�� 5HVRXUFHV� DUH�
WKHUHDIWHU�H[HFXWHG�XVLQJ� WKH�FRXQWU\·V�RZQ�DOOR�
FDWLRQ��SURFXUHPHQW�DQG�DFFRXQWLQJ�V\VWHPV��DQG�
WKHUHIRUH�PRUH�OLNHO\�WR�EH�DOLJQHG�ZLWK�WKH�UHFLSL�
HQW�JRYHUQPHQW·V�GHYHORSPHQW�VWUDWHJLHV

%XGJHW�VXSSRUW�ZDV�GHVLJQHG�WR�VXSSRUW�QDWLRQDO�
GHYHORSPHQW� VWUDWHJLHV�� ZLWK� D� VSHFLDO� HPSKDVLV�
RQ� SRYHUW\� UHGXFWLRQ�� LPSURYHG� VHUYLFH� GHOLYHU\��
HQKDQFHG� SUR�SRRU� JURZWK� DQG� WKH� UHDOLVDWLRQ� RI�
WKH�0LOOHQQLXP�'HYHORSPHQW�*RDOV� �0'*V��� ,W�DOVR�
DLPHG�WR�VXSSRUW�D�UDQJH�RI� LQVWLWXWLRQDO�UHIRUPV�LQ�
WKH�SXEOLF� VHFWRU�� VXFK�DV� LPSURYLQJ� WKH�TXDOLW\�RI�
SXEOLF� ÀQDQFH� PDQDJHPHQW� �LQFOXGLQJ� EXGJHW�
WUDQVSDUHQF\��DW� WKH� QDWLRQDO� DQG� VHFWRU� OHYHO�� %\�
XVLQJ�JRYHUQPHQW�V\VWHPV��LW�ZDV�WKRXJKW�WKDW�EXG�
JHW�VXSSRUW�ZRXOG�EH� OHVV�GHWULPHQWDO� WR�GRPHVWLF�
DFFRXQWDELOLW\�WKDQ�SURMHFW�DLG�DV�UHVRXUFHV�ZRXOG�
EHFRPH� SDUW� RI� WKH� JRYHUQPHQW·V� RZQ� ÀQDQFLDO�
DQG� DFFRXQWDELOLW\� FKDQQHOV�� ,Q� DGGLWLRQ�� EXGJHW�
VXSSRUW�ZDV�VXSSRVHG�WR�HQVXUH�PRUH�SUHGLFWDEOH�
DLG�ÁRZV��ZLWK�PXOWL�DQQXDO�FRPPLWPHQWV�WKDW�DOORZ�
IRU�ORQJ�WHUP�HQJDJHPHQW�
7KHUH� DUH� WZR� GLVWLQFW� W\SHV� RI� EXGJHW� VXSSRUW��

¶*HQHUDO�%XGJHW�6XSSRUW·��*%6��DQG�¶6HFWRU�%XGJHW�
6XSSRUW·� �6%6��� %RWK� WKHVH� IRUPV� RI� EXGJHW� VXSSRUW�
DUH�DGPLQLVWHUHG�WKURXJK�WKH�UHFLSLHQW�JRYHUQPHQW·V�
)LQDQFH� 0LQLVWU\� RU� 7UHDVXU\� 'HSDUWPHQW�� 6R� IURP� D�
WHFKQLFDO�ÀQDQFLDO�SHUVSHFWLYH�WKHUH�LV�QR�GLIIHUHQFH�
EHWZHHQ�WKH�WZR��DV�DOO�JRYHUQPHQW�WR�JRYHUQPHQW�
DLG� LV� IXQJLEOH� �VHH�ER[�����+RZHYHU�� IURP�D�SROLWLFDO�
SHUVSHFWLYH�*%6�DQG�6%6�DUH�GLIIHUHQW��:KHUHDV�*%6�
JLYHV�DFFHVV�WR�WKH�KLJK�OHYHO�SROLF\�GLDORJXH�LQ�ZKLFK�
RYHUDUFKLQJ� UHIRUPV� UHJDUGLQJ� WKH�SXEOLF� VHFWRU�DUH�
GLVFXVVHG��6%6�JLYHV�DFFHVV�WR�SROLF\�GLDORJXH�VSHFLÀF�
WR�D�SDUWLFXODU�VHFWRU��LH�KHDOWK�RU�HGXFDWLRQ���

)URP�GHVLJQ�WR�UHDOLW\��EXGJHW�
VXSSRUW�DQG�SROLWLFDO�FRQGLWLRQV�LQ�
UHFLSLHQW�FRXQWULHV�

$V�PRUH�ELODWHUDO�GRQRUV�VWDUWHG�WR�SURYLGH�EXGJHW�
VXSSRUW�LWV�DSSOLFDWLRQ�VKLIWHG�DZD\�IURP�LWV�RULJLQDO�
GHVLJQ�� 6HYHUDO� (XURSHDQ�GRQRUV� LQFOXGHG�GHPR�

%R[����7KUHH�GLIIHUHQW�EXGJHW�VXSSRUW�
FRQWUDFWV�
8QGHU�WKH�QHZ�DSSURDFK��*HQHUDO�%XGJHW�6XSSRUW��*%6��
ZLOO� EHFRPH� ¶*RRG� *RYHUQDQFH� DQG� 'HYHORSPHQW�
&RQWUDFWV·� �**'&V��� 6HFWRU� EXGJHW� VXSSRUW� �6%6�� ZLOO�
EHFRPH�¶6HFWRU�5HIRUP�&RQWUDFWV·��65&V��DQG�VXSSRUW�
WR�IUDJLOH�VWDWHV�ZLOO�EH�FRLQHG�¶6WDWH�%XLOGLQJ�&RQWUDFWV·�
�6%&V���$�NH\�IHDWXUH�RI�WKLV�GLIIHUHQWLDWHG�DSSURDFK�LV�
WKH�SURSRVDO� WR� WLH� WKH�SURYLVLRQ�RI�**'&V� WR�SROLWLFDO�
FRQGLWLRQDOLW\� DQG� WR� RQO\� JUDQW� WKLV� NLQG� RI� VXSSRUW�
ZKHUH� ¶WKHUH� LV� WUXVW� DQG� FRQÀGHQFH� WKDW� DLG� ZLOO� EH�
VSHQW� SXUVXLQJ� WKH� YDOXHV� DQG� REMHFWLYHV� WR� ZKLFK�
WKH� (8� VXEVFULEHV«·��� 65&V�� RQ� WKH� RWKHU� KDQG�� DUH�
HQYLVDJHG� IRU� FRXQWULHV�ZKHUH� WKH� SROLWLFDO� FRQGLWLRQV�
IRU�**'&V�GR�QRW�H[LVW��0'*�FRQWUDFWV�ZLOO� QR� ORQJHU�
H[LVW�LQ�WKHLU�FXUUHQW�IRUP�

%R[����$LG�)XQJLELOLW\
)XQJLELOLW\� LV� ZKHUH� RQH� XQLW� RI� DQ� DVVHW� FDQ� HDVLO\� EH�
LQWHUFKDQJHG�ZLWK�DQRWKHU�XQLW�RI� WKH� VDPH�DVVHW�� ,I�ZH�
DVVXPH�WKH�DVVHW�LV�PRQH\��KHUH�DLG�RU�GRPHVWLF�UHYHQXH���
WKH�IXQJLELOLW\�RI�DLG�FRQFHUQV�KRZ�JRYHUQPHQWV�FKRRVH�
WR�DOORFDWH�WKHLU�GRPHVWLF� UHVRXUFHV�JLYHQ�DQ�DOORFDWLRQ�
RI� IRUHLJQ�DLG�� 7KH�SUREOHP� �IURP�D�GRQRU� SHUVSHFWLYH��
DULVHV��IRU�LQVWDQFH��ZKHQ�D�JRYHUQPHQW�UHFHLYHV�DLG�IRU�D�
VHFWRU�VSHFLÀF�SXUSRVH�EXW�WKHQ�UHDOORFDWHV�DW�OHDVW�SDUW�
RI�LWV�RZQ�UHVRXUFHV�WKDW�ZHUH�RULJLQDOO\�EXGJHWHG�IRU�WKLV�
SXUSRVH� DQG� WUDQVIHUV� WKHP� WR� LVVXHV� RI� KLJKHU� SROLWLFDO�
SULRULW\��7KXV��LQ�WKH�ZRUVW�FDVH��HYHQ�HDU�PDUNHG�SURMHFWV�LQ�
VRFLDO�VHFWRUV�FDQ�LQGLUHFWO\�FR�ÀQDQFH�FOLHQWHOH�QHWZRUNV��
D� UHSUHVVLRQ�DSSDUDWXV��RU�HYHQ�PLOLWDU\�DUPV� UDFHV�� 7KLV�
SRWHQWLDO�FKDOOHQJH�RI� IXQJLELOLW\�H[LVWV� LQGHSHQGHQWO\�RI�
ZKHWKHU�DLG�LV�JLYHQ�WKURXJK�SURMHFWV�RU�EXGJHW�VXSSRUW��
EXW�LV�SRWHQWLDOO\�PRUH�DFXWH�ZLWK�EXGJHW�VXSSRUW�
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FUDWLF� JRYHUQDQFH� DQG� FRPPLWPHQW� WR� KXPDQ�
ULJKWV�ZLWKLQ�WKHLU�HOLJLELOLW\�FULWHULD�DQG� OLQNHG�EXG�
JHW� VXSSRUW� H[SOLFLWO\� WR� GHPRFUDWLF� JRYHUQDQFH�
UHIRUPV�� 2WKHU� GRQRUV� �� OLNH� WKH� (&� DQG� PXOWLODW�
HUDO�GHYHORSPHQW�EDQNV� �� UHPDLQHG�FORVHU� WR� WKH�
RULJLQDO�GHVLJQ��)RU�WKHP�EXGJHW�VXSSRUW�UHPDLQHG�
SULPDULO\� OLQNHG�WR�VXSSRUWLQJ�WKH�0'*V�DQG�PRUH�
WHFKQRFUDWLF�JRYHUQDQFH� UHIRUPV��)RU� WKH�(&� WKH�
OLQN�EHWZHHQ�EXGJHW�VXSSRUW�DQG�GHPRFUDWLF�JRY�
HUQDQFH�ZDV�WKHUHIRUH�RIWHQ�IDU�OHVV�SURQRXQFHG���
7KHVH� GLIIHUHQW� DSSURDFKHV� FOHDUO\� LQGLFDWH� WKDW�
GRQRUV� WLHG�GLIIHUHQW� ¶JRDO� KLHUDUFKLHV·� WR�EXGJHW�
VXSSRUW� DQG� WKLV� OHG� WR�PDMRU� FRRUGLQDWLRQ� SURE�
OHPV�DFURVV�WKH�(8�
,Q� PDQ\� UHFLSLHQW� FRXQWULHV� SURJUHVV� RQ� GHPR�

FUDWLF� UHIRUPV�ZDV�QRW�RQ�D�SDU�ZLWK� WHFKQRFUDWLF�
UHIRUPV��$QG�GRQRUV�ZRXOG�RIWHQ�GLVDJUHH�RQ�WKHLU�
DVVHVVPHQW�RI�D�UHFLSLHQW�FRXQWU\·V�SURJUHVV��$PRQJ�
GRQRUV� WKDW� WLHG�H[SOLFLW�GHPRFUDWLF�JRDOV� WR�EXG�
JHW� VXSSRUW� RSHUDWLRQV� WKHUH� ZHUH� ZLGHO\� YDU\LQJ�
VWDQGDUGV�IRU�DVVHVVLQJ�GHPRFUDWLF�SURJUHVV��RU�GH�
WHULRUDWLRQ��LQ�UHFLSLHQW�FRXQWULHV��(DFK�GRQRU�H[SOLF�
LWO\�UHVHUYHG�WKH�ULJKW�WR�LQWHUSUHW�WKH�SROLWLFDO�FRQGL�
WLRQV�LQ�WKH�UHFLSLHQW�FRXQWU\�DFFRUGLQJ�WR�WKHLU�RZQ�
VXEMHFWLYH� MXGJPHQW�� :KLOH� WKLV� SURFHVV� DIIRUGHG�
LQGLYLGXDO�GRQRU�JRYHUQPHQWV�D�KLJK�GHJUHH�RI�ÁH[�
LELOLW\�� LW�DOVR�PDGH�WKH�SURYLVLRQ�RI�EXGJHW�VXSSRUW�
LQFUHDVLQJO\�YRODWLOH�DQG�XQSUHGLFWDEOH��DV�LW�LV�HDVLHU�
WR�VWRS�EXGJHW�VXSSRUW� WKDQ� LW� LV� WR�VWRS�D�SURMHFW���
)XUWKHUPRUH�� LW� PDGH� EXGJHW� VXSSRUW� OHVV� DOLJQHG�
DQG� OHVV�FRKHUHQW�EHFDXVH� UHFLSLHQW�JRYHUQPHQWV�
ZHUH�RIWHQ�FRQIURQWHG�ZLWK�ZLGHO\�GLIIHULQJ� VLJQDOV�
IURP�GLIIHUHQW�GRQRUV��%R[�����
2YHU�WLPH��*%6�ZDV�SHUFHLYHG�DV�KLJKO\�SROLWLFDO��

(YHQ� WKRXJK� *%6� DQG� 6%6� DUH� ERWK� IXQJLEOH� �VHH�
%R[� ��� WKH\� DUH� QRW� SHUFHLYHG� DV� VXFK�� *%6� LV�
RIWHQ�SHUFHLYHG�E\� WKH�ZLGHU� SXEOLF�DV�D� ¶UHJLPH·�
HQGRUVHPHQW�� ZKHUHDV� 6%6� LV� SHUFHLYHG� WR� EH�
XQDWWDFKHG� WR� UHJLPH� LVVXHV� DQG� FORVHU� WR� VHUYLFH�
GHOLYHU\� DQG� WKH� EHQHÀFLDULHV�� 7KLV� LV� SDUWLFXODUO\�
UHOHYDQW�IRU�ELODWHUDO�GRQRUV�EHFDXVH�LW�SRLQWV�DW�WKH�
OHJLWLPDF\�ULVNV�RI�SURYLGLQJ�*%6�WR�FHUWDLQ� UHJLPHV��
,W� DOVR� SRLQWV� DW� DQ� DSSDUHQW� WUDGH�RII� EHWZHHQ�
KDUGZDUH� �WHFKQLFDOO\� ULJKW� VROXWLRQV�� DQG� VRIWZDUH�
�IHHOLQJV�RI�OHJLWLPDF\��YDOXHV�DQG�EHOLHIV���
7KH�HYHQWV�RI�WKH�$UDE�6SULQJ�IXUWKHU�H[DFHUEDWHG�

WKHVH� WHQVLRQV��DV� WKH�(&�KDG�SURYLGHG�GLUHFW�EXG�
JHWDU\�VXSSRUW�WR�(J\SW�DQG�7XQLVLD��LW�ZDV�DFFXVHG�
E\�FHUWDLQ�PHPEHU�VWDWHV�RI�SURYLGLQJ�GLUHFW�VXSSRUW�
WR�DXWKRULWDULDQ�UHJLPHV��7KH�(&�ZDV�FULWLFLVHG�IRU�JLY�
LQJ�WRR�OLWWOH�ZHLJKW�WR�GHPRFUDF\�DQG�KXPDQ�ULJKWV�
LVVXHV�LQ�LWV�EXGJHW�VXSSRUW�SROLFLHV��7KLV�FRQWULEXWHG�WR�

WKH�GHYHORSPHQW�RI�WKLV�QHZ�EXGJHW�VXSSRUW�SROLF\�LQ�
ZKLFK�KXPDQ�ULJKWV��GHPRFUDF\�DQG�GHYHORSPHQW�
DUH�FRQVLGHUHG�LPSRUWDQW�JRDOV��
1RWZLWKVWDQGLQJ� WKLV�PHVV\� UHDOLW\�� EXGJHW� VXS�

SRUW�KDV�DFKLHYHG�D�QXPEHU�RI�LPSRUWDQW�UHIRUPV��
7KH�PRGDOLW\�KDV�VHW�LPSRUWDQW�PHFKDQLVPV�LQ�PR�
WLRQ� WR� LPSURYH� GRQRU� FRRUGLQDWLRQ� VXFK� DV� MRLQW�
SROLF\� GLDORJXHV� DQG� MRLQW� FRQGLWLRQDOLW\� IUDPH�
ZRUNV� �3HUIRUPDQFH� $VVHVVPHQW� )UDPHZRUNV��� ,Q�
DGGLWLRQ�WKH�ÀQDQFLQJ�IXQFWLRQ�RI�EXGJHW�VXSSRUW��
UHODWHG�WR�LPSURYHG�GLVFUHWLRQDU\�H[SHQGLWXUH�DQG�
DOORFDWLYH�HIÀFLHQF\��KDV�EHHQ�HIIHFWLYH���
%XGJHW�VXSSRUW�KDV�DVVLVWHG�LQ�LQFUHDVLQJ�SXEOLF�LQ�

YHVWPHQW�DQG�UHIRUP�LQ�VRFLDO�VHFWRUV�WKURXJK�SROLF\�
GLDORJXH��7KLV�KDV�FRQWULEXWHG�WR�FRXQWULHV�DFKLHYLQJ�
VLJQLÀFDQW�RXWFRPHV�LQ�HGXFDWLRQ�DQG�LQ�KHDOWK��
7KHUH� LV� DOVR� HYLGHQFH� WKDW� EXGJHW� VXSSRUW� KDV�

EHHQ�LQVWUXPHQWDO�LQ�LPSURYLQJ�SXEOLF�ÀQDQFLDO�PDQ�
DJHPHQW� V\VWHPV�� LQFOXGLQJ� LQFUHDVLQJ� WUDQVSDU�
HQF\� DQG� LQGHSHQGHQW� VXSHUYLVLRQ� RI� WKH� EXGJHW�
F\FOH��$V�VXFK��EXGJHW�VXSSRUW�KDV�EHHQ�LPSRUWDQW�
LQ�PDNLQJ�EXGJHWV�PRUH�WUDQVSDUHQW�LQ�D�QXPEHU�RI�
FRXQWULHV�� 7KLV� KDV� UHVXOWHG� LQ�PRUH� SXEOLF� GHEDWH�
DQG�PRUH�SXEOLF� VFUXWLQ\�RI� JRYHUQPHQW�H[SHQGL�
WXUH�DQG�SROLFLHV��
'HVSLWH�LWV�DFKLHYHPHQWV��IRU�WKRVH�GRQRUV�ZLWK�WKH�

PRUH�DPELWLRXV�JRDO�RI�GHPRFUDF\�SURPRWLRQ��WKH�
HIIHFWLYHQHVV�RI� WKH�PRGDOLW\�KDV� VR� IDU�EHHQ� ORZ���
,PSOHPHQWLQJ�WKH�(&·V�QHZ�EXGJHW�VXSSRUW�SROLF\��
ZLWK�LWV�HPSKDVLV�RQ�SROLWLFDO�JRYHUQDQFH��WKXV�SRVHV�
VLJQLÀFDQW�FKDOOHQJHV�WKDW�DUH�GLVFXVVHG�EHORZ��

5DWLRQDOH�IRU�DQG�DJDLQVW�W\LQJ�
SROLWLFDO�FRQGLWLRQV�WR�DLG�

7KHUH� DUH� D� QXPEHU� RI� JRRG� UHDVRQV� ZK\� DLG�
SURYLGHUV� VKRXOG� QRW� WXUQ� D�EOLQG� H\H� WR� UHJLPH�
LVVXHV�LQ�UHFLSLHQW�FRXQWULHV���

%R[����$Q�H[DPSOH�RI�H[LW�FKDRV�IURP�
%XGJHW�6XSSRUW
,Q������D�PDMRU�FDVH�RI�IUDXG�ZDV�UHFRUGHG�LQ�WKH�=DPELDQ�
KHDOWK� VHFWRU�� 7KLV� OHG� WR� WKH� VXVSHQVLRQ� RI� 6ZHGLVK� DQG�
'XWFK� EXGJHW� VXSSRUW� GLVEXUVHPHQWV�� $W� WKH� VDPH� WLPH��
WKH�(&�GHFLGHG�WR�UHOHDVH�IXQGV�RI�LWV�9�)OH[�LQVWUXPHQW���D�
EXGJHW�VXSSRUW�PHFKDQLVP�VSHFLÀFDOO\�FUHDWHG�EHFDXVH�
RI� WKH� ÀQDQFLDO� FULVLV�� ,QFRKHUHQW� VWUDWHJ\� E\� GLIIHUHQW�
GRQRUV�ZDV�WKH�UHVXOW�RI�GLIIHUHQW�LQWHUSUHWDWLRQV�RI�WKH�IUDXG�
FDVH� DQG� WKHLU� GLIIHUHQW� XVH� RI� GLIIHUHQW� EXGJHW� VXSSRUW�
LQVWUXPHQWV�� )RU� VRPH� GRQRUV�� LW� ZDV� D� VLJQ� RI� LQFUHDVLQJ�
ÀGXFLDU\� ULVNV� DQG� GHWHULRUDWLQJ� JRYHUQDQFH� LQ� =DPELD��
2WKHUV�UHDG�LW�DV�D�VLJQ�RI�SURJUHVV�EHFDXVH�WKH�GHWHFWLRQ�
DQG� VXEVHTXHQW�SURVHFXWLRQ�RI� WKH� IUDXG�ZDV�SHUFHLYHG�
WR� EH� D� FRQVHTXHQFH� RI� VWUHQJWKHQHG� UHJXODWLRQV� DQG�
RYHUVLJKW�ERGLHV�VXFK�DV�WKH�$XGLWRU·V�*HQHUDO�2IÀFH��
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)LUVWO\��HYLGHQFH�VXJJHVWV�WKDW�DLG�LV�PRUH�HIIHFWLYH�
LQ�FRQWULEXWLQJ�WR�JURZWK�DQG�EURDGHU�PHDVXUHV�RI�
KXPDQ�ZHOO�EHLQJ� LQ�FRXQWULHV�ZLWK�KLJKHU� OHYHOV�RI�
GHPRFUDF\��7KHVH�HPSLULFDO�ÀQGLQJV�DUH�FRQVLVWHQW�
ZLWK� WKH� IDFW� WKDW� GHPRFUDWLF� JRYHUQPHQWV� KDYH�
VWURQJHU� LQFHQWLYHV� WR� SURYLGH�PRUH� GHYHORSPHQW�
HQKDQFLQJ� SXEOLF� JRRGV� WKDQ� WKHLU� DXWRFUDWLF�
FRXQWHUSDUWV�� (PSLULFDO� ÀQGLQJV� DOVR� LQGLFDWH� WKDW�
DLG�FRQWULEXWHV�WR�WKH�SROLWLFDO�VWDELOLW\�RI�D�UHJLPH���
QR�PDWWHU�LI�GHPRFUDWLF�RU�DXWKRULWDULDQ��
6HFRQGO\��WKHUH�LV�WKH�LVVXH�RI�GRQRU�OHJLWLPDF\�DQG�

DFFRXQWDELOLW\��7KH�SROLFLHV�DQG�DFWLRQV�RI�DLG�DJHQFLHV�
DUH�WR�VRPH�H[WHQW�GHWHUPLQHG�E\�GRPHVWLF�SROLWLFV��
7KH\�DUH�LQÁXHQFHG�E\�LQWHUHVWV�DW�KRPH�DQG�VXEMHFW�
WR�FRQFHUQV�DURXQG�GHPRFUDF\�DQG�KXPDQ�ULJKWV��$V�
WKH�(8�GHÀQHV�LWVHOI�DV�D�FRPPXQLW\�RI�FRXQWULHV�WKDW�
VKDUH�WKH�VDPH�IXQGDPHQWDO�YDOXHV�DERXW�GHPRFUDF\�
DQG�KXPDQ�ULJKWV��WKH�(&�FDQQRW�QHJOHFW�WKHVH�LVVXHV�
LQ�LWV�LQWHUQDWLRQDO�HQJDJHPHQW��(XURSHDQ�GRQRUV�DUH�
DOVR�DFFRXQWDEOH�WR�WKHLU�SDUOLDPHQWV��WKH�SUHVV�DQG�
FLYLO� VRFLHW\� RUJDQLVDWLRQV� �� DFWRUV� ZKLFK� DUH� RIWHQ�
KLJKO\�FULWLFDO�RI�DLG�JRLQJ�WR�DXWKRULWDULDQ�UHJLPHV�ZLWK�
OLWWOH�RU�QR�UHVSHFW�IRU�KXPDQ�ULJKWV�DQG�UHJLPHV�ZLWK�D�
SHSSHUHG�KLVWRU\�RI�FRUUXSWLRQ�VFDQGDOV��
7KH� TXHVWLRQ� WKHQ� LV�� KRZ� FDQ� DLG� EH� XVHG� WR�

DGGUHVV�GHPRFUDWLF�JRYHUQDQFH�FRQFHUQV"�7KH�DLG�
OLWHUDWXUH�SURYLGHV�VRPH�SDWKZD\V�WR�DQVZHU�WKLV�
2QH�SDWKZD\� LV� WKURXJK�VHOHFWLYLW\��'RQRUV�XQL�

ODWHUDOO\�GHFLGH�WKDW�FHUWDLQ�VWDQGDUGV�KDYH�WR�EH�
LQ� SODFH� EHIRUH� JLYLQJ� DLG�� *LYHQ� WKH� HYLGHQFH�
PHQWLRQHG�DERYH��GHPRFUDWLF�JRYHUQDQFH� VWDQ�
GDUGV�FDQ�EH�XVHG�DV�SDUW�RI�VHOHFWLYLW\�FULWHULD�EH�
FDXVH�WKH�OLNHOLKRRG�WKDW�DLG�ZLOO�EH�EHWWHU�VSHQW�LV�
JUHDWHU� LQ� GHPRFUDWLF� FRQWH[WV�� � 7KH� RWKHU� SDWK�
ZD\� LV� WR� GHSOR\� SROLWLFDO� FRQGLWLRQDOLWLHV� DV� DQ�
DFWLYH� OHYHU� IRU� GHPRFUDWLF� UHIRUPV�� 'HPRFUDWLF�
UHIRUPV�DUH�WKXV�FRQVLGHUHG�DV�SDUW�RI�WKH�GHOLYHU�
DEOHV�WKURXJK�GXULQJ�WKH�DLG�FRQWUDFW��
8QIRUWXQDWHO\� QHLWKHU� VHOHFWLYLW\� QRU� SROLWLFDO�

FRQGLWLRQDOLW\�FRPH�ZLWKRXW�VHULRXV�FKDOOHQJHV�
,QFUHDVHG� VHOHFWLYLW\� OHDGV� WR�PRUH� DLG� JRLQJ� WR�

UHODWLYHO\� EHWWHU�JRYHUQHG� GHPRFUDWLF� FRXQWULHV�
ZKLFK�DUH�RIWHQ�DPRQJ�WKH�HFRQRPLFDOO\�OHVV�QHHG\��
5LJLG� VHOHFWLYLW\� FRQÁLFWV� ZLWK� WKH� LGHD� SURPRWHG�
LQ� WKH� &RXQFLO� &RQFOXVLRQV� WKDW� EXGJHW� VXSSRUW�
¶PXVW�EH«WDUJHWHG�ZKHUH�LW�LV�QHHGHG�PRVW��ZKHUH�
GRPHVWLF� UHVRXUFHV� DUH� LQVXIÀFLHQW«·��� � $QRWKHU�
SUREOHP�ZLWK�DSSO\LQJ�VHOHFWLYLW\�LQ�WKLV�ZD\�LV�WKDW�LW�
UXQV� WKH� ULVN�RI� VRRQHU�RU� ODWHU�SXVKLQJ�D�GRQRU� LQWR�
XVLQJ�SROLWLFDO�FRQGLWLRQDOLWLHV�DV�D�OHYHU�IRU�FKDQJH��
0RVW�GHYHORSLQJ�FRXQWULHV�²�HVSHFLDOO\�LQ�VXE�6DKDUDQ�
$IULFD� ²� DUH� VLWXDWHG� LQ� WKH� JUH\� ]RQH� EHWZHHQ�

DXWRFUDWLF� DQG� GHPRFUDWLF� SROLWLFDO� V\VWHPV� DQG�
PRYH� XS� DQG� GRZQ� WKH� GHPRFUDF\� FRQWLQXXP��
3ROLWLFDO�YRODWLOLW\�RU�FULVLV� LV�RIWHQ�D�UHJXODU�SDWWHUQ�LQ�
VXFK� K\EULG� UHJLPHV�� 7KLV� YRODWLOLW\�PHDQV� WKDW� VXFK�
FRXQWULHV�PD\�UHVSRQG�WR�SROLWLFDO�VHOHFWLYLW\�FULWHULD�
LQ�RQH�PRPHQW��EXW�QRW� LQ� WKH�QH[W��6HOHFWLYLW\�FDQ�
OLPLW�WKLV�ULVN�WR�VRPH�H[WHQW�EXW�FDQQRW�¶IUHH·�D�GRQRU�
IURP�KDYLQJ�WR�GHDO�ZLWK�SROLWLFDO�GHWHULRUDWLRQ�ZKHQ�
EXGJHW�VXSSRUW�LV�SURYLGHG��
8VLQJ� SROLWLFDO� FRQGLWLRQDOLW\� DV� D� OHYHU� IRU� GHPR�

FUDWLF�UHIRUP�LV�DQ�HYHQ�JUHDWHU�FKDOOHQJH��7KHUH�LV�OLWWOH�
HYLGHQFH�WKDW�VXFK�FRQGLWLRQDOLW\�KDV�OHG�WR�JUDGXDO�
SROLWLFDO� FKDQJH�RU� WXUQHG�DXWRFUDFLHV� LQWR�GHPRF�
UDFLHV�� 7KH� QRWDEOH� H[FHSWLRQV� ZHUH� WKH� SURFHVVHV�
RI�(8�HQODUJHPHQW��ZKHUH�PHPEHU�VWDWHV�DJUHHG�WR�
OHW�WKH�(&�PDQDJH�WKH�DFFHVVLRQ�DQG�FRQGLWLRQDOLW\�
SURFHVV�DFFRUGLQJ�WR�D�KLJKO\�KDUPRQL]HG�DQG�MRLQWO\�
DFFHSWHG�VFKHPH���7KH�UHVXOWLQJ�FRQGLWLRQDOLW\�SDFN�
DJHV�ZHUH�QRW�RQO\�FRKHUHQW��EXW�ZHUH�WLHG�WR�WKH�H[�
FHSWLRQDO� LQFHQWLYHV�RI� (8�PHPEHUVKLS�� ([SHULHQFHV�
LQ�RWKHU�GHYHORSLQJ�FRXQWULHV��KRZHYHU��DUH�VREHULQJ��
)DLOHG�SROLWLFDO�FRQGLWLRQDOLWLHV�DUH�H[SODLQHG�E\�PDMRU�
FROOHFWLYH�DFWLRQ�SUREOHPV�DPRQJ�GRQRUV�� IDLOXUH� WR�
SURYLGH�FRKHUHQW�VLJQDOV�WR�WKH�UHFLSLHQW�GXH�WR�ZHDN�
KDUPRQL]DWLRQ��IDLOXUH�WR�LPSRVH�FUHGLEOH�VDQFWLRQV�RU�
LQFHQWLYHV��DQG�IDLOXUH�WR�SURYLGH�FRQWH[W�VHQVLWLYH�LQ�
FHQWLYHV�IRU�DXJPHQWLQJ�ORFDO�UHIRUP�RZQHUVKLS��
7KH�OHVVRQV�IURP�WKHVH�H[SHULHQFHV�DUH��

��� %H� FRQWH[W� VHQVLWLYH� DQG� FRQWDLQ� VXIÀFLHQWO\�
ODUJH� LQFHQWLYHV� WR� ERRVW� H[LVWLQJ� OHYHOV� RI�
UHIRUP�RZQHUVKLS�

��� %H�ZHOO�FRRUGLQDWHG�VR�DV�WR�SUHVHQW�D�FRKHUHQW�
VHW�RI�VLJQDOV�DQG�LQFHQWLYHV�WR�WKH�UHFLSLHQW��

��� 3URYLGH�D� VHW�RI�FUHGLEOH� VDQFWLRQV� LQ�FDVH�RI�
QRQ�FRPSOLDQFH���

(8�EXGJHW�VXSSRUW�DQG�SROLWLFDO�
FRQGLWLRQV��WKH�FUXFLDO�LVVXHV�DW�VWDNH�

7KH� UHYLHZ� RI� HYLGHQFH� DERYH� UHJDUGLQJ� ERWK�
VHOHFWLYLW\� DQG� SROLWLFDO� FRQGLWLRQDOLW\� UHODWHV� WR�
DLG� LQ�JHQHUDO��QRW� WR�D�VSHFLÀF�DLG�PRGDOLW\�� 7KLV�
VHFWLRQ�ORRNV�DW�EXGJHW�VXSSRUW�VSHFLÀFDOO\��
*LYHQ�DLG�LV�IXQJLEOH��OLQNLQJ�EXGJHW�VXSSRUW�WR�SR�

OLWLFDO�FRQGLWLRQV�PDNHV�OLWWOH�VHQVH�IURP�D�WHFKQLFDO�
SHUVSHFWLYH��,I�D�JRYHUQDQFH�VLWXDWLRQ�LV�FRQVLGHUHG�
LQDSSURSULDWH��DOO�W\SHV�RI�DLG�²�QRW�RQO\�EXGJHW�VXS�
SRUW�²�VKRXOG�EH�JLYHQ�PRUH�VHOHFWLYHO\�RU�XVHG�DV�D�
OHYHU� IRU�FKDQJH��7HFKQLFDOO\�VSHDNLQJ�PRYLQJ�RXW�
RI�*%6�DQG�LQWR�RWKHU�PRGDOLWLHV��VXFK�DV�6%6�RU�SURM�
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HFW�DLG��LV�MXVW�DV�¶UHJLPH�HQGRUVLQJ·�DV�*%6�
+RZHYHU�� WKH� UHDOLW\� RI� DLG� LV� QRW� PHUHO\� DERXW�

IROORZLQJ� WHFKQLFDOO\� ULJKW� UHVSRQVHV�� /HJLWLPDF\�
DQG�DFFRXQWDELOLW\�LQ�GRQRU�FRXQWULHV�DUH�HTXDOO\�DV�
LPSRUWDQW��*LYHQ�WKDW�SDUOLDPHQWV��WKH�SUHVV�DQG�FLYLO�
VRFLHW\� LQ� GRQRU� FRXQWULHV� DUH� SDUWLFXODUO\� VHQVLWLYH�
WRZDUGV�*%6��ZKLOH�QRW�JUDVSLQJ�WKDW�DLG�LV�IXQJLEOH��
WKH\�ZLOO�EH�PRUH�FULWLFDO�LI�*%6�LV�JRLQJ�WR�DXWKRULWDULDQ�
UHJLPHV�ZLWK� OLWWOH�RU�QR�UHVSHFW� IRU�KXPDQ�ULJKWV��RU�
WR�K\EULG�UHJLPHV�ZKHUH�DQ�HYHQW�WDNHV�SODFH�ZKLFK�
LQGLFDWHV� LQWROHUDQW��GLVFULPLQDWRU\�RU� XQGHPRFUDWLF�
SROLWLFV��7KLV�FULWLFLVP�LV�WR�EH�H[SHFWHG�HYHQ�LI�VXFK�D�
UHJLPH�LV�SHUIRUPLQJ�TXLWH�ZHOO�LQ�WKH�DUHD�RI�HFRQRPLF�
JURZWK��SRYHUW\�UHGXFWLRQ�DQG�WHFKQRFUDWLF�UHIRUPV��

7KH�(8·V�QHZ�EXGJHW�VXSSRUW�SROLF\��WKH�SODQ�
LQ�WKHRU\
,Q�WU\LQJ�WR�UHFRQFLOH�WHFKQLFDOO\�ULJKW�UHVSRQVHV�ZLWK�
OHJLWLPDF\� FRQFHUQV�� WKH� (&� DQG� WKH� (8� PHPEHU�
VWDWHV� HQYLVDJH� WKH� IXWXUH� UROH� RI� EXGJHW� VXSSRUW�
DV�SURPRWLQJ�KXPDQ�ULJKWV�DQG�GHPRFUDWLF�YDOXHV��
**'&V�ZLOO�RQO\�EH�JUDQWHG�LI�D�FRXQWU\·V�RYHUDOO�JRY�
HUQDQFH� LV�RQ� WUDFN��DQG�DV�DQ� LQVWUXPHQW� LW�ZLOO�EH�
H[SHFWHG� WR� SURPRWH� GHPRFUDWLF� UHIRUP�� %XGJHW�
VXSSRUW�FRRSHUDWLRQ�ZLOO�EH�UHDVVHVVHG�LI�WKH�JRYHU�
QDQFH�VLWXDWLRQ�GHWHULRUDWHV�
,Q� WKHRU\�� WKH� LGHD� RI� GHPRFUDF\� SURPRWLRQ�

WKURXJK�EXGJHW� VXSSRUW�EXLOGV�RQ� WKH� LGHD� WKDW� WKH�
LQWHUDFWLRQ�EHWZHHQ�SROLWLFDO�FRQGLWLRQDOLW\�� ÀQDQFLDO�
GLVEXUVHPHQWV� DQG� SROLWLFDO� GLDORJXH� ZRXOG� FUHDWH�
DQ�LQFHQWLYH�V\VWHP��7KLV�V\VWHP�ZRXOG�QRW�RQO\�ZRUN�LQ�
IDYRXU�RI�SUR�SRRU�VHFWRU�SROLFLHV�DQG�SXEOLF�ÀQDQFH�
PDQDJHPHQW� UHIRUPV�EXW�ZRXOG�DOVR�EH�FRQGXFLYH�
IRU�LQFUHDVLQJ�GHPRFUDWLF�JRYHUQDQFH�DQG�DFFRXQW�
DELOLW\��:KHQ�GHPRFUDWLF�JRYHUQDQFH�RU�KXPDQ�ULJKWV�
DUH� SRWHQWLDOO\� WKUHDWHQHG�� WKH� ÀQDQFLDO� DQG� QRQ�
ÀQDQFLDO� FRPSRQHQWV� RI� EXGJHW� VXSSRUW� DUH� WR� EH�
XVHG�VWUDWHJLFDOO\�WR�QRXULVK�D�SXEOLF�GHEDWH�DQG�WR�
SURYLGH�SROLWLFDO�VSDFH�IRU�UHIRUP�RULHQWHG�DFWRUV��
1HYHUWKHOHVV� WKHUH� LV�D� ULVN� WKDW�EXGJHW� VXSSRUW�

EHFRPHV�RYHU�SROLWLFLVHG�DQG�RYHUEXUGHQHG�WR�WKH�
H[WHQW�WKDW�WKH�LQLWLDO�REMHFWLYHV�RI�EXGJHW�VXSSRUW�²�
D�ÀQDQFLDO�FRQWULEXWLRQ�WR�SRYHUW\�UHGXFWLRQ�HIIRUWV�
DQG�SXEOLF�VHFWRU�UHIRUPV�²�DUH�WKUHDWHQHG��
:KHWKHU� VXFK� VWUDWHJ\� FDQ� ZRUN� GHSHQGV� RQ� D�

QXPEHU�RI�FUXFLDO�SUHFRQGLWLRQV�DQG�KDV�VHULRXV�LPSOL�
FDWLRQV�IRU�WKH�UROH�RI�WKH�(8��+RZHYHU��WKHVH�SUHFRQ�
GLWLRQV�SRVH�WUHPHQGRXV�FROOHFWLYH�DFWLRQ�FKDOOHQJHV�
IRU�WKH�(8�DQG�EH\RQG��
7KHUH� LV� DPELJXLW\� LQ� ERWK� WKH� &RPPXQLFDWLRQ�

DQG�WKH�&RXQFLO�&RQFOXVLRQV�RQ�WKH�H[DFW�ZD\�SR�

OLWLFDO�FRQGLWLRQV�LQ�UHFLSLHQW�FRXQWLHV�VKRXOG�EH�WLHG�
WR�EXGJHW�VXSSRUW��3RYHUW\�UHGXFWLRQ�DQG�GHPRF�
UDF\�SURPRWLRQ�DUH�ERWK�OLVWHG�DV�REMHFWLYHV�RI�WKH�
PRGDOLW\��+RZHYHU��WKH�&RXQFLO�&RQFOXVLRQV�GR�QRW�
LQGLFDWH�ZKLFK�JRDO�LV�RI�SULPDU\�LPSRUWDQFH��$W�WKH�
LQVWUXPHQW� OHYHO� WKLV�EHFRPHV�HYHQ�PRUH�DPELJX�
RXV��$�65&�LV�VXSSRVHG�WR�EH�SURYLGHG�ZKHUH�FRQGL�
WLRQV�GR�QRW�H[LVW�IRU�**'&V��<HW�DW�WKH�VDPH�WLPH�
ERWK�D�**'&�DQG�D�65&�DUH�VXSSRVHG�WR�EH�XVHG�
DV�D�YHFWRU�WR�LPSURYH�JRYHUQDQFH��

7KH�LPSOLFDWLRQV�RI�VHOHFWLYLW\
7KH� (&·V� QHZ� SROLF\� LQGLFDWHV� VWURQJHU� SROLWLFDO�
VHOHFWLYLW\�ZKHQ�SURYLGLQJ�EXGJHW�VXSSRUW�ZLWKRXW�
H[SOLFLWO\� PHQWLRQLQJ� WKH� FULWHULD� RU� PHFKDQLVPV�
DFFRUGLQJ� WR� ZKLFK� FRXQWULHV� ZLOO� EH� FKRVHQ�� ,I�
VHOHFWLYLW\�FULWHULD�DUH�VHW�WRR�KLJK�LW�LV�OLNHO\�WR�UHVXOW�
LQ�D�ODUJH�UHGXFWLRQ�RI�FRXQWULHV�UHFHLYLQJ�EXGJHW�
VXSSRUW�DQG�WKH�DELOLW\�RI�WKH�(8��FRPPLVVLRQ�DQG�
PHPEHU� VWDWHV�� WR� HQJDJH� LQ� KLJK�OHYHO� SROLF\�
GLDORJXH��7KLV�FRXOG�ZHDNHQ�WKH�(&·V�FRPSDUDWLYH�
DGYDQWDJH��6XFK�D�UHGXFWLRQ�LQ�EXGJHW�VXSSRUW�LV�
OLNHO\� WR�EH�GULYHQ�E\�D� UHGXFWLRQ� LQ� WKH�QXPEHU�
RI� **'&V� DV� FRPSDUHG� WR� *%6� RSHUDWLRQV� LQ�
WKH� SDVW�� IRU� ERWK� VXSSO\� DQG� GHPDQG� UHDVRQV��
)URP�D�VXSSO\�SHUVSHFWLYH��HYHQ�LI�FRXQWULHV�PD\�
EH� SHUIRUPLQJ� ZHOO� LQ� RWKHU� PRUH� WHFKQRFUDWLF�
DUHDV� RI� UHIRUP�� SRRU� SROLWLFDO� JRYHUQDQFH� ZLOO�
OLPLW� WKHLU� DFFHVV� WR� **'&V�� )URP� D� GHPDQG�
SHUVSHFWLYH��**'&V�DUH� OLNHO\� WR�EH� OHVV�SRSXODU�
WKDQ�*%6�DQG�KHQFH�OHVV�LQ�GHPDQG�E\�UHFLSLHQW�
JRYHUQPHQWV��,I�D�UHFLSLHQW�FRXQWU\�FDQ�DFFHVV�D�
IRUP�RI�EXGJHW� VXSSRUW� IURP�DQRWKHU�GRQRU� WKDW�
KDV�ZHDNHU�SROLWLFDO�FRQGLWLRQV�DQG�OHVV�DPELWLRXV�
H[SHFWDWLRQV� IRU� LPSURYHPHQW�� ZK\� ZRXOG� LW�
FKRRVH�D�**'&"��
6XFK� D� ODUJH� UHGXFWLRQ� RI� EXGJHW� VXSSRUW��

SDUWLFXODUO\� RI� *%6�**'&�� PD\� KDYH� VHULRXV�
FRQVHTXHQFHV�IRU�WKH�(8�DW�WKH�LQWHUQDWLRQDO�OHYHO��
,W� ZRXOG� ORVH� LWV� PDLQ� PHFKDQLVP� IRU� KLJK� OHYHO�
SROLF\�GLDORJXH��$QG� LQ�GRLQJ�VR�D�SURFHVV�ZKLFK�
DOORZV�D�PRUH�FRPSUHKHQVLYH�DVVHVVPHQW�RI��DQG�
FRQWULEXWLRQ�WR��D�FRXQWU\·V�RYHUDOO�UHIRUP�SURFHVV��
7KLV� KLJK� OHYHO� DFFHVV� LV� DOVR� LPSRUWDQW� EHFDXVH�
WKH�(8�FODLPV�LW�KDV�D�VSHFLÀF�LGHQWLW\��DQG�VSHFLÀF�
YDOXHV� DQG� QRUPV� LW� ZDQWV� WR� SURPRWH�� $V� DQ�
LQWHUQDWLRQDO�SROLWLFDO�DFWRU�DQG�RQH�RI�WKH�ODUJHVW�
GRQRUV��LWV�YLVLELOLW\��SUHVHQFH�DQG�LQÁXHQFH�KDV�EHHQ�
PDUNHGO\�LQFUHDVHG�E\�WKH�XVH�RI�EXGJHW�VXSSRUW��
,Q� UHGXFLQJ�EXGJHW� VXSSRUW�� SDUWLFXODUO\�*%6�� WKH�
(&�ULVNV�ORVLQJ�DFFHVV�WR�DOO�WKH�IRUD�ZKHUH�LPSRUWDQW�
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SROLWLFDO� LVVXHV�DUH�EHLQJ�GLVFXVVHG��7KHVH� IRUD�ZLOO�
WKHQ�PDLQO\�EH�SRSXODWHG�ZLWK�GHYHORSPHQW�EDQNV�
DQG�WKHLU�WHFKQRFUDWLF�FRQFHUQV�
$OLJQLQJ�WKH�(&�WR�WKH�VDPH�UHVWULFWLYH�HOLJLELOLW\�

FULWHULD�RI�PHPEHU�VWDWHV�VLJQLÀFDQWO\�UHGXFHV�WKH�
(&·V�VFRSH�RI�DFWLRQ��$V�D�PHUH�¶��WK�GRQRU·�WKH�
(&�ZRXOG�ORVH�LWV�FRPSDUDWLYH�DGYDQWDJH�DQG�LWV�
SRZHUIXO� SRVLWLRQ� LQ� UHFLSLHQW� FRXQWULHV� PD\� EH�
ZHDNHQHG�� ,I� WKH� (&�DLPV� WR� EH�D�ZRUOG� SOD\HU�
�� YLVLEOH�� RPQLSUHVHQW�� VWDQGLQJ� DORQJVLGH� ODUJH�
LQWHUQDWLRQDO� GRQRUV� VXFK�DV� WKH�:RUOG� %DQN� �� LW�
QHHGV� WR� UHWDLQ� LWV�DXWRQRP\�DQG� OHHZD\�ZKHQ�
KDQGOLQJ�EXGJHW�VXSSRUW��7KLV�UHODWHV�LQ�SDUWLFXODU�
WR� LWV� UROH�DW�WKH�KLJKHU�SROLWLFDO� OHYHO��ZKHUH�WKH�
(&�VKRXOG�KDYH�D�FOHDU�LQWHUHVW�WR�EH�UHSUHVHQWHG�
DQG� WR� FRQYH\�PHVVDJHV� WR� UHFLSLHQW� FRXQWULHV�
WKDW� WUDQVFHQG� QDUURZ� WHFKQRFUDWLF� FRQFHUQV��
7KH�DELOLW\�WR�WDNH�FDOFXODWHG�ULVNV�DQG�DOORZ�WKH�
PRUH� WHFKQLFDO� DQG� SROLWLFDO� SHUVSHFWLYHV� RQ�
EXGJHW�VXSSRUW�WR�SUHYDLO�ZLWKRXW�EHLQJ�HQGOHVVO\�
KDQGLFDSSHG�E\�FRQVWLWXHQF\�FRQVWUDLQWV�LV�ZKDW�
GHÀQHV� WKH� FRPSDUDWLYH� DGYDQWDJH� RI� WKH� (&��
7KLV�DOORZV�WKH�(&�WR�PRYH�DQG�DFW�LQ�ZD\V�ZKLFK�
(XURSHDQ�ELODWHUDO�GRQRUV�FDQQRW��GXH�WR�FRQVWLW�
XHQF\�FRQVWUDLQWV��OHJLWLPDF\�DQG�DFFRXQWDELOLW\�
FRQFHUQV�DQG�VXEVHTXHQW�ULVN�DYHUVLRQ��

7KH� LPSOLFDWLRQV� RI� XVLQJ� DLG� WR� OHYHUDJH�
GHPRFUDWLF�UHIRUP
8VLQJ�DLG�WR�OHYHUDJH�GHPRFUDWLF�UHIRUPV�UHTXLUHV�
FRKHUHQFH� DQG� FRRUGLQDWLRQ�� &RQGLWLRQDOLWLHV� ZLOO�
QRW� ZRUN� LI� D� UHFLSLHQW� LV� FRQIURQWHG� ZLWK� ZLGHO\�
YDU\LQJ�VLJQDOV�IURP�GLIIHUHQW�GRQRUV��7KH�SUREOHP�LV�
WKDW�GRQRUV��LQFOXGLQJ�WKH�(&��GR�QRW�KROG�D�VWURQJ�
WUDFN�UHFRUG�LQ�WKDW�UHVSHFW��7\LQJ�YHU\�GLIIHUHQW�SRO�
LF\�REMHFWLYHV��VXFK�DV�SRYHUW\�DOOHYLDWLRQ�DQG�GH�
PRFUDF\�SURPRWLRQ��WR�RQH�LQVWUXPHQW�IXUWKHUPRUH�
YLRODWHV�WKH�7LQEHUJHQ�UXOH��7KLV�VWDWHV�WKDW�IRU�HDFK�
DQG�HYHU\�SROLF\�WDUJHW�WKHUH�PXVW�EH�DW�OHDVW�RQH�
SROLF\�WRRO��,I�WKHUH�DUH�IHZHU�WRROV�WKDQ�WDUJHWV�WKHQ�
VRPH�WDUJHWV�ZLOO�QRW�EH�DFKLHYHG��
7R� FRXQWHU� VXFK� RYHUEXUGHQLQJ� RI� EXGJHW�

VXSSRUW� WKH� QHHG� IRU� D� FRPPRQ� JRDO� KLHUDUFK\�
LV� SDUWLFXODUO\� LPSRUWDQW�� 7KLV� LV� HVSHFLDOO\� VR� LQ�
HPHUJLQJ�GHPRFUDFLHV�DQG�K\EULG�UHJLPHV�ZKHUH�
GHYHORSPHQWDO� SHUIRUPDQFH� LV� QRW� QHFHVVDULO\�
V\QFKURQL]HG�ZLWK�GHPRFUDWLF�SHUIRUPDQFH�LQ�WKH�
VKRUW�RU�PHGLXP�WHUP���%\�XVLQJ�EXGJHW�VXSSRUW�DV�
D�VDQFWLRQLQJ�GHYLFH�IRU�XQGHUSHUIRUPDQFH�LQ�RQH�
DUHD��LW�ZLOO�DXWRPDWLFDOO\�DIIHFW�WKH�RWKHU�DUHD�DV�
ZHOO��,I�EXGJHW�VXSSRUW�LV�WR�KDYH�D�OHYHUDJH�IXQFWLRQ��
GRQRUV�QHHG�WR�KDYH�D�FRPPRQ�SRVLWLRQ�RQ�ZKHQ�

WKH�JRYHUQDQFH�REMHFWLYH� LV�PRUH� LPSRUWDQW�WKDQ�
WKH�ÀQDQFLQJ�REMHFWLYH���HYHQ�LI�LW�FRPHV�DW�WKH�FRVW�
RI�XQGHUPLQLQJ�WKH�ÀQDQFLQJ�REMHFWLYH��:DWHUSURRI�
FRRUGLQDWLRQ� DQG� KDUPRQL]DWLRQ� DUH� QHHGHG�
IRU� VXFK� HIIHFWLYH� FRQGLWLRQDOLWLHV�� 7KLV� LQFOXGHV� D�
FRPPRQ� LQWHUSUHWDWLRQ� RI� SROLWLFDO� FULWHULD�� VXFK�
DV� GHPRFUDWLF� JRYHUQDQFH� DQG� KXPDQ� ULJKWV�� ,W�
DOVR� UHTXLUHV� D� FRPPRQ� LQWHUSUHWDWLRQ� DERXW� WKH�
NLQG�RI�HYHQWV� WKDW� YLRODWH�SROLWLFDO� FRQGLWLRQDOLW\��
D� FRXS� G·HWDW"� $� FRUUXSWLRQ� VFDQGDO"� $� PHGLD�
VXVSHQVLRQ"�2QH�SROLWLFDO�FULVLV��WZR"
8QIRUWXQDWHO\�� WKH� &RPPXQLFDWLRQ� DQG� WKH�

&RXQFLO� &RQFOXVLRQV� QHLWKHU� IRUPXODWH� D� FRQVHQVXV�
RQ� WKH� LQVWUXPHQW·V� JRDO� KLHUDUFK\� QRU� DUWLFXODWH�
DPELWLRXV� SURFHGXUHV� WR� UHDFK� MRLQW� DVVHVVPHQWV�
DQG� LQWHUSUHWDWLRQV�RI�SRWHQWLDO� YLRODWLRQV�RI�SROLWLFDO�
FRQGLWLRQDOLW\�� ,I� VXFK� FRPPRQ� XQGHUVWDQGLQJ� DQG�
IXOO�FRQVHQVXV� LV�QRW�SRVVLEOH��WKH�HIIHFWLYHQHVV�RI�WKH�
SROLWLFDO�FRQGLWLRQDOLW\�ZLOO�EH�XQGHUPLQHG��*LYHQ�WKDW�
WKH� WUDFN� UHFRUG� RI� GRQRUV� LQ� GHYHORSLQJ� VXFK� MRLQW�
HQGHDYRXUV�LV�QRW�SDUWLFXODUO\�JRRG��WKH�RGGV�DUH�WKDW�
VXFK�FRQGLWLRQDOLWLHV�ZLOO�QRW�ZRUN�DQG�PD\�XQGHUPLQH�
DFKLHYHPHQWV�LQ�RWKHU�GHYHORSPHQWDO�DUHDV��+RZHYHU��
LI�WKH�(&�DQG�(8�PHPEHU�VWDWHV�DUH�QRW�UHDG\�WR�WDNH�
XS� WKHVH� FKDOOHQJHV�� DQG� WR� VLJQLÀFDQWO\� DGYDQFH�
WKHLU� FDSDFLW\� DQG� ZLOOLQJQHVV� IRU� FROOHFWLYH� DFWLRQ��
WKH\�QHHG� WR� UHWKLQN� WKH�ZHLJKW�JLYHQ� WR�SURPRWLQJ�
GHPRFUDWLF�JRYHUQDQFH�WKURXJK�EXGJHW�VXSSRUW�
)LQDOO\�� WKH� GHPRFUDWLF� VWDQGDUGV� (XURSHDQ�

GRQRUV� WHQG� WR�SURPRWH�DUH�RIWHQ�QRW� LQ� WXQH�ZLWK�
ORFDO�G\QDPLFV��7KH�GHPRFUDWLF�SDFH��WUDQVLWLRQ�DQG�
FRQVROLGDWLRQ� LV� LQWLPDWHO\� OLQNHG� WR� LQWHUQDO�SROLWLFDO�
SURFHVVHV�DQG�VRPHWLPHV�WR�JOREDO�G\QDPLFV��,Q�VXFK�
SURFHVVHV��GRQRUV�FDQ�DW�EHVW�SOD\�D�VXSSRUWLQJ�UROH��
7KLV� DJDLQ� KLJKOLJKWV� WKH� LPSRUWDQFH� RI� RZQHUVKLS��
:LWKRXW� RZQHUVKLS� DQG� UHFHSWLYHQHVV� IURP� WKH�
UHFLSLHQW�VLGH��DLG� LQ�JHQHUDO�²�DQG�EXGJHW�VXSSRUW�
LQ�SDUWLFXODU�²�ZLOO�QRW�EH�DEOH�WR�¶EX\·�GHHS�SROLWLFDO�
UHIRUPV�QRU�WUDQVIRUP�DXWRFUDFLHV�LQWR�GHPRFUDFLHV��

&RQFOXVLRQ

7KH�(&·V�QHZ�DSSURDFK�WR�EXGJHW�VXSSRUW�KDV�EHHQ�
ODUJHO\� GULYHQ� E\� WKH� GLVVDWLVIDFWLRQ� RI� PHPEHUV�
VWDWHV��ZKR�FRQVLGHU� WKDW� WKH� (8·V�SROLF\� KDV�EHHQ�
WRR�LQVHQVLWLYH�WR�SROLWLFDO�LVVXHV��$OWKRXJK�WKHUH�DUH�D�
QXPEHU�RI�JRRG�UHDVRQV�ZK\�GRQRUV�VKRXOG�QRW�WXUQ�D�
EOLQG�H\H�WR�JRYHUQDQFH�LVVXHV��W\LQJ�EXGJHW�VXSSRUW�
PRUH�VWULFWO\�WR�WKH�SROLWLFDO�FRQGLWLRQV� LQ�D�UHFLSLHQW�
FRXQW\� LV�QRW�ZLWKRXW� LWV�SLWIDOOV�� ,W� LV�XQFOHDU�ZKHWKHU�
WKLV�DWWHPSW�WR�SURWHFW�VRPH�RI�WKH�SRVLWLYH�DWWULEXWHV�



�c����

RI�EXGJHW�VXSSRUW�ZLOO�LQ�IDFW�EH�LWV�GRZQIDOO��
)RXU�LQWHUUHODWHG�PHVVDJHV�KDYH�HPHUJHG�IURP�

RXU�DQDO\VLV�

��� 7KH� LGHD�RI�DFFRXQWLQJ� IRU� SROLWLFDO� FRQGLWLRQ� LQ�
YDU\LQJ� GHJUHHV� WR� VHFWRU� DQG� JHQHUDO� EXGJHW�
VXSSRUW� RSHUDWLRQV� PDNHV� OLWWOH� VHQVH� IURP� D�
SXUHO\� WHFKQLFDO�SHUVSHFWLYH��<HW� IURP�D�SROLWLFDO�
SHUVSHFWLYH��VXFK�DSSURDFK�LV�OLNHO\�WR�VKLHOG�WKH�(&�
DQG�WKH�(8�PHPEHU�VWDWHV�IURP�GRPHVWLF�FULWLFLVPV��
7HFKQLFDOO\�DOO�W\SHV�RI�EXGJHW�VXSSRUW�DUH�HTXDOO\�
IXQJLEOH� �VHH� ER[� �� IRU� FODULÀFDWLRQ� RI� WHUP��� VR�
6%6� LV� MXVW�DV� OLNHO\�WR�EH�DEXVHG�IRU�FRUUXSWLRQ�RU�
VSHQW�IRU�GLIIHUHQW�SXUSRVHV�DV�*%6��+RZHYHU��WKH�
UHSXWDWLRQDO�ULVN�DVVRFLDWHG�ZLWK�WKH�ODWWHU�LV�RIWHQ�
SHUFHLYHG�WR�EH�OHVV�WKDQ�WKH�IRUPHU��7KLV�LV�ODUJHO\�
EHFDXVH� RI� D�PLVSODFHG� VHQWLPHQW� KHOG� E\� WKH�
ZLGHU�SXEOLF�WKDW�6%6�LV�OHVV�RI�DQ�HQGRUVHPHQW�RI�D�
FRXQWU\·V�UHJLPH��VXEMHFW�WR�OHVV�ÀGXFLDU\�ULVNV�DQG�
FORVHU�WR�DFWXDO�VHUYLFH�GHOLYHU\�DQG�EHQHÀFLDULHV�
WKDQ� *%6�� 6HHQ� LQ� WKLV� ZD\�� DSSO\LQJ� SROLWLFDO�
JRYHUQDQFH�FRQGLWLRQV�GLIIHUHQWLDOO\�PDNHV�VHQVH�
LI� LW� DSSHDVHV� WKRVH� FRQFHUQHG� DERXW� ZDVWHIXO�
*%6�DLG�DQG�DW� WKH� VDPH� WLPH�SURWHFWV�DW� OHDVW�
RQH�IRUP�RI�EXGJHW�VXSSRUW��65&�DQG�6%&��DQG�LWV�
DVVRFLDWHG�SRVLWLYH�DWWULEXWHV�

��� 7KH�&RPPXQLFDWLRQ�DQG�WKH�&RXQFLO�&RQFOXVLRQV�
DUH�UDWKHU�DPELJXRXV�RQ�KRZ�SROLWLFDO�FRQGLWLRQV�
LQ�D�UHFLSLHQW�FRXQWU\�ZLOO�EH�WLHG�WR�EXGJHW�VXS�
SRUW� RSHUDWLRQV�� %RWK� GRFXPHQWV� KLJKOLJKW� WKDW�
EXGJHW�VXSSRUW�DQG�HVSHFLDOO\�**'&V��WKH�QHZ�
IRUP�RI�*%6��VKRXOG�EH�SURYLGHG�PRUH�VHOHFWLYHO\�
DQG�WKDW�EXGJHW�VXSSRUW�VKRXOG�SURPRWH�KXPDQ�
ULJKWV�DQG�GHPRFUDWLF�YDOXHV��<HW�� WKHUH�DUH�QR�
FOHDU�FULWHULD�IRU�D�VHOHFWLYH�DSSURDFK�QRU�LV�WKHUH�
D�FRQFOXVLYH�VWUDWHJ\�RQ�KRZ�WR�XVH�EXGJHW�VXS�
SRUW�WR�OHYHUDJH�SROLWLFDO�FKDQJH��

��� ,I� ULJLG� VHOHFWLYLW\� LV� SXUVHG� DQG� WKH� (&� DOLJQV�
ZLWK� WKH� VDPH� UHVWULFWLYH�EXGJHW� VXSSRUW�SROLF\�
RI� PHPEHU� VWDWHV�� LW� PD\� XQGHUPLQH� WKH� (&·V�

FRPSDUDWLYH� DGYDQWDJH� DQG� IRUFH� WKH� (&� LQ�
WR� WKH� UROH� RI� WKH� ¶��WK� (XURSHDQ·� GRQRU� ZLWK�
OHVV�HQJDJHPHQW�RQ�KLJK�OHYHO�SROLF\�GLDORJXH��
7KH�SURSRVHG�SROLWLFDO� VHOHFWLYLW\� WR�EH�DSSOLHG�
WR�**'&V�PD\�UHVXOW� LQ�D� ODUJH�GURS�LQ�EXGJHW�
VXSSRUW�� )HZHU�FRXQWULHV�ZLOO�EH�DEOH� WR�DFFHVV�
**'&V��WKDQ�FXUUHQWO\�DFFHVV�*%6��DQG�WKH�UH�
FLSLHQW�FRXQWU\�GHPDQG�IRU� LW� LV� OLNHO\�WR�EH�ORZ��
7KLV�ZLOO�ZHDNHQ�WKH�(&·V�DELOLW\�WR�HQJDJH�LQ�KLJK�
OHYHO�SROLF\�GLDORJXH���LPSRUWDQW��QRW�RQO\�IRU�GH�
YHORSPHQW�RXWFRPHV��EXW�DOVR�FUXFLDO�IRU�LWV�YLVLELO�
LW\��VFRSH�RI�DFWLRQ�DQG�OHJLWLPDF\��7KXV��LQ�JLYLQJ�
PRUH� ZHLJKW� WR� GHPRFUDF\� DQG� KXPDQ� ULJKWV�
FRQFHUQV��WKH�(&�PXVW�EDODQFH�WKH�FKDOOHQJH�RI�
EHFRPLQJ�PRUH�VHOHFWLYH�ZLWKRXW�EHFRPLQJ�WRR�
VHOHFWLYH��VR�WKDW�LWV�OHYHUDJH�DQG�VFRSH�IRU�DF�
WLRQ�ZRQ·W�EH�VLJQLÀFDQWO\�XQGHUPLQHG��

��� )RU� EXGJHW� VXSSRUW� WR� OHYHUDJH� SHUIRUPDQFH�
FKDQJHV� LQ� GHPRFUDWLF� JRYHUQDQFH�� WKH� (&�
DQG�(8�PHPEHU�VWDWHV�ZRXOG�QHHG�WR�LQWURGXFH�
FRQGLWLRQDOLWLHV� WKDW� DUH� LQ� WRXFK� ZLWK� H[LVWLQJ�
UHIRUP�HIIRUWV�� 7KH\�DOVR�QHHG� WR�DGGUHVV�D� WUH�
PHQGRXV�FROOHFWLYH�DFWLRQ�SUREOHP��6SHFLÀFDOO\��
WKH\�ZRXOG�QHHG�WR�SURYLGH�D�ZHOO�FRRUGLQDWHG��
FRKHUHQW� LQFHQWLYH�V\VWHP�IRU�WKH�UHFLSLHQW�DQG�
DOVR�HPSOR\�D�FUHGLEOH� VHW�RI� VDQFWLRQV� LQ�FDVH�
RI�QRQ�FRPSOLDQFH��7KH�DELOLW\�RI�EXGJHW�VXSSRUW�
WR� SURPRWH� GHPRFUDF\� DQG� KXPDQ� ULJKWV� ZLOO�
GHSHQG�ODUJHO\�RQ�WKH�FRQWH[W��FRQYHUJLQJ�SUHI�
HUHQFHV�EHWZHHQ�GRQRUV�DQG�SDUWQHU�FRXQWULHV��
DQG�RQ�WKH�DELOLW\�WR�VROYH�FROOHFWLYH�DFWLRQ�SURE�
OHPV� EHWZHHQ� (8� GRQRUV�� +RZHYHU�� JLYHQ� WKH�
VREHULQJ�H[SHULHQFH�RI�WKH�SDVW� LQ�FUDIWLQJ�DQG�
LPSOHPHQWLQJ� KDUPRQL]HG� SROLWLFDO� FRQGLWLRQDO�
LW\�� WKH�(&� VKRXOG�EH�YHU\�FDUHIXO�DERXW� UDLVLQJ�
H[SHFWDWLRQV�WKDW�DUH�QRW�FRYHUHG�E\�D�SROLWLFDO�
FRQVHQVXV�� ,I� WKH�(&�DQG�(8�PHPEHU� VWDWHV�GR�
QRW� VXEVWDQWLDOO\�DGYDQFH� WKH�KDUPRQL]DWLRQ�RI�
EXGJHW�VXSSRUW�LPSOHPHQWDWLRQ��WKH�PRGDOLW\�ZLOO�
IDLO�WR�DFKLHYH�LWV�SROLWLFDO�REMHFWLYHV�

��� /LYLHM[LY�º,*»�YLMLYZ�[V�[OL�,\YVWLHU�*VTTPZ�
ZPVU��º,<»�YLMLYZ�[V�[OL�,\YVWLHU�<UPVU��^OPJO�
JVU[HPUZ�[OL�,\YVWLHU�PUZ[P[\[PVUZ�HUK�[OL����
TLTILY�Z[H[LZ��;OL�,*�KLSP]LYZ�HPK�HUK�WYV]PKLZ�
I\KNL[�Z\WWVY[��0U�[OL�*V\UJPS�*VUJS\ZPVUZ�
����4H`�������VU�;OL�-\[\YL�(WWYVHJO�[V�,<�
)\KNL[�:\WWVY[�[V�;OPYK�*V\U[YPLZ��[OL�,*�HUK�
[OL�,<�OH]L�HNYLLK�VU�VUL�JVTTVU�WVSPJ`�MVY�
M\[\YL�I\KNL[�Z\WWVY[��

��� ,\YVWLHU�*VTTPZZPVU!�º;OL�-\[\YL�(WWYVHJO�
[V�,<�)\KNL[�:\WWVY[�[V�;OPYK�*V\U[YPLZ»��
*VTT\UPJH[PVU�MYVT�[OL�*VTTPZZPVU�[V�
[OL�,\YVWLHU�7HYSPHTLU[��[OL�*V\UJPS��[OL�

5HIHUHQFHV
,\YVWLHU�,JVUVTPJ�HUK�:VJPHS�*VTTP[[LL�
HUK�[OL�*VTTP[[LL�VM�[OL�9LNPVUZ��)Y\ZZLSZ��
*64������������

��� ;OH[�ZHPK�P[�PZ�^VY[O�UV[PUN�[OH[�[OL�WYPUJPWSL�VM�
KLTVJYH[PJ�NV]LYUHUJL�PZ�VM[LU�TLU[PVULK�HZ�
HU�\UKLYS`PUN�WYPUJPWSL�MVY�WYV]PKPUN�I\KNL[�
Z\WWVY[�PU�[OL�4LTVYHUK\T�VM�<UKLYZ[HUKPUN�
IL[^LLU�I\KNL[�Z\WWVY[�WYV]PKLYZ�HUK�[OL�
YLJPWPLU[�NV]LYUTLU[�

��� *V\UJPS�VM�[OL�,\YVWLHU�<UPVU!�º*V\UJPS�
*VUJS\ZPVUZ�VU�[OL�-\[\YL�(WWYVHJO�[V�,<�
)\KNL[�:\WWVY[�[V�;OPYK�*V\U[YPLZ»��*V\UJPS�VM�
[OL�,\YVWLHU�<UPVU��)Y\ZZLSZ����[O�4H �̀������

��� 0IPK�
��� 6UL�Z\NNLZ[PVU�PZ�[OH[�[OL�HWWYV]HS�VM�H�

..+*�JV\SK�VMMLY�H�WVZP[P]L�ZPNUHSSPUN�LMMLJ[�
MVY�[OL�YLJPWPLU[�JV\U[Y �̀�L�N��ZPNUHS�[V�V[OLY�
KL]LSVWTLU[�HUK�UVU�KL]LSVWTLU[�ÄUHUJPLYZ�
[OH[�[OL�YLJPWPLU[�PZ�H�TVYL�H[[YHJ[P]L�WSHJL�[V�
PU]LZ[�[OHU�V[OLY�JV\U[YPLZ��(UV[OLY�^V\SK�IL�
[V�[PL�H�SHYNLY�HTV\U[�VM�ÄUHUJPHS�Z\WWVY[�[V�
..+*��]PZ�n�]PZ�:9*��[V�LUJV\YHNL�KLTHUK��
Z\JO�HZ�H�ºTVYL�MVY�TVYL»�HWWYVHJO�[OH[�^PSS�IL�
LTWSV`LK�PU�[OL�5LPNOIV\YOVVK�



��2YHUVHDV�'HYHORSPHQW�,QVWLWXWH�����

'HVLJQ�E\�ZZZ�VWHYHQGLFNLH�FRP�GHVLJQ

7KH�YLHZV�SUHVHQWHG�LQ�WKLV�SXEOLFDWLRQ�DUH�WKRVH�RI�WKH�
DXWKRUV�DQG�GR�QRW�QHFHVVDULO\�UHSUHVHQW�WKH�YLHZV�RI�WKH�
2YHUVHDV�'HYHORSPHQW�,QVWLWXWH��2',���*HUPDQ�'HYHORSPHQW�
,QVWLWXWH�'HXWVFKHV�,QVWLWXW�I�U�(QWZLFNOXQJVSROLWLN��',(���
WKH�8QLYHUVLW\�RI�$QWZHUS�RU�WKH�(XURSHDQ�&HQWUH�IRU�
'HYHORSPHQW�3ROLF\�0DQDJHPHQW��(&'30��

5HDGHUV�DUH�HQFRXUDJHG�WR�TXRWH�RU�UHSURGXFH�PDWHULDO�
IURP�WKLV�UHSRUW�IRU�WKHLU�RZQ�SXEOLFDWLRQV��2',��',(��(&'30�
DQG�WKH�8QLYHUVLW\�RI�$QWZHUS�UHTXHVW�GXH�DFNQRZOHGJHPHQW�
DQG�D�FRS\�RI�WKH�SXEOLFDWLRQ�

3HHU�UHYLHZHUV
7KH�DXWKRUV�ZRXOG�OLNH�WR�WKDQN�'DYLG�%RRWK��2',��DQG�
6WHIDQ�/HLGHUHU��',(��IRU�WKHLU�UHYLHZ�DQG�LQSXWV�
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WHO���������������������
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ZZZ�GLH�JGL�GH
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