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02SDSHUV�LV�HHQ�VHULH�DQDO\VHV�GLH�XLWJHJHYHQ�ZRUGW�GRRU�:HUHOGPHGLDKXLV�Y]Z��
(ONH�SDSHU�EUHQJW�IXQGDPHQWHOH�LQIRUPDWLH�RYHU�HHQ�WHQGHQV�GLH�GH�JOREDOLVHUHQGH�
ZHUHOG�EHSDDOW��02SDSHUV�ZRUGHQ�WRHJDQNHOLMN�HQ�GLHSJDDQG�XLWJHZHUNW��
02SDSHUV�ZRUGHQ�QLHW�LQ�JHGUXNWH�YRUP�YHUVSUHLG��=H�]LMQ�JUDWLV�GRZQORDGEDDU�
RS�ZZZ�PR�EH��%LM�KHW�YHUVFKLMQHQ�YDQ�HHQ�QLHXZH�SDSHU�ZRUGW�HHQ�NRUWH�
DDQNRQGLJLQJ�JHVWXXUG�QDDU�LHGHUHHQ�GLH�]LMQ�RI�KDDU�H�PDLODGUHV�EH]RUJW�DDQ�
PRSDSHU#PR�EH��RQGHUZHUS��DOHUW�
5HGDFWLHUDDG�02SDSHUV��6DDUWMH�%RXWVHQ��9UHGHVHLODQGHQ���$QQ�&DVVLPDQ�
�'HSDUWHPHQW�6RFLDOH�HQ�&XOWXUHOH�$QWURSRORJLH��.8�/HXYHQ���/XGR�'H�%UDEDQGHU�
�9UHGH���$QQ�'H�-RQJKH��:HUHOGVROLGDULWHLW���/LHYH�'H�0H\HU��HLQGUHGDFWLH����
5XG\�'H�0H\HU�������������*LH�*RULV��02���1DWKDOLH�+ROYRHW��,QVWLWXXW�YRRU�
2QWZLNNHOLQJVEHOHLG�HQ��EHKHHU�8QLYHUVLWHLW�$QWZHUSHQ���+XLE�+X\VH��+,9$�
.8/HXYHQ���*LMV�-XVWDHUW��:HUHOGVROLGDULWHLW���(OV�.H\WVPDQ��9OXFKWHOLQJHQZHUN�
9ODDQGHUHQ���+DQV�9DQ�GH�:DWHU��9/,5�826���'LGLHU�9HUEUXJJHQ��,3,6����
)UDQoRLVH�9HUPHHUVFK��$%99���(PLHO�9HUYOLHW��KRRIGUHGDFWHXU�02�SDSHUV����
.RHQ�9ODVVHQURRW��8*HQW��
,QIRUPDWLH��PRSDSHU#PR�EH�RI�02SDSHU��9ODVIDEULHNVWUDDW����������%UXVVHO
6XJJHVWLHV��HPLHO�YHUYOLHW#PR�EH
:HUHOGPHGLDKXLV�LV�RRN�XLWJHYHU�YDQ�KHW�PDDQGEODG�02�HQ�YDQ�GH�PRQGLDOH�
QLHXZVVLWH�ZZZ�02�EH��L�V�P��KHW�QLHXZVDJHQWVFKDS�,36�9ODDQGHUHQ���
2YHUQDPH�YDQ�GH�WHNVWHQ�LV�WRHJHVWDDQ�PLWV�WRHVWHPPLQJ�YDQ�DXWHXU�HQ�XLWJHYHU�

5HYLVHG�$XJXVW�����
$FNQRZOHGJHPHQWV�
7KLV�LV�D�UHYLVHG�YHUVLRQ�RI�WKH�SDSHU�ZULWWHQ�IRU�WKH�992%��02��9$,6��9/,5�826��
991�DQG�%7&�GHEDWH�RQ�6RXWK�6RXWK�&RRSHUDWLRQ�LQ�%UXVVHOV�RQ����0D\�������ZLWK�
WKH�ÀQDQFLDO�FRQWULEXWLRQ�RI�WKH�992%��7KH�DXWKRU�ZRXOG�OLNH�WR�WKDQN�%UXFH�%\LHUV��
%HUW�-DFREV�DQG�1LHOV�.HLM]HU�IRU�WKHLU�PRVW�XVHIXO�FRPPHQWV��DV�ZHOO�DV�WKH�
SDUWLFLSDQWV�WR�WKH�GHEDWH�IRU�WKHLU�PRVW�VWLPXODWLQJ�UHPDUNV��



�

Q�����²�VHSWHPEHU������²�ZZZ�PR�EH�SDSHUV�
>�:KDW�LV�WKH�5LVH�RI�6RXWK�6RXWK�UHODWLRQV�DERXW�"�@

>�LQWURGXFWLRQ�@
7KH�WUDGLWLRQDO�SHUFHSWLRQ�RI�GHYHORSPHQW�LQ�LQGXVWULDOLVHG�FRXQWULHV�KDV�FHQWUHG�

RQ�WKH�QRWLRQ�RI�DVVLVWDQFH��5LFK�QDWLRQV��´WKH�1RUWKµ��FDQ�DFFRPSDQ\�DQG�VXSSRUW�WKH�
GHYHORSPHQW�HIIRUWV�RI�SRRUHU�QDWLRQV��´WKH�6RXWKµ���7KH�TXHVW�KDV�EHHQ�WR�ÀQG�KRZ�WR�
EHVW�SURYLGH�VXFK�VXSSRUW��:KLFK�SURJUDPPHV�DQG�SROLFLHV�ZRXOG�EH�PRVW�HIIHFWLYH"�
+RZ�WR�HQVXUH�VXVWDLQDELOLW\�RI�WKH�HIIRUW�DQG�WKH�RXWFRPHV"�+RZ�WR�EHVW�HQJDJH�
GHYHORSLQJ�FRXQWULHV�LQ�WKLV�HQGHDYRXU"

,Q�VSLWH�RI�YDULRXV���VXFFHVVLYH�RU�SDUDOOHO���ZDYHV�RI�GHYHORSPHQW�VWUDWHJLHV�
SURPRWHG�E\�WKH�LQWHUQDWLRQDO�FRPPXQLW\��DQG�ELODWHUDO�GRQRUV��LW�UHPDLQV�TXHVWLRQDEOH�
ZKHWKHU�VXVWDLQDEOH�VROXWLRQV�KDYH�EHHQ�IRXQG�WR�GHYHORSPHQW�FKDOOHQJHV��%XW�LQ�
UHFHQW�\HDUV��WKH�ZKROH�DSSURDFK�WR�GHYHORSPHQW�E\�WUDGLWLRQDO�DFWRUV�KDV�EHHQ�IXUWKHU�
FKDOOHQJHG�E\�WKH�LQFUHDVLQJO\�LPSRUWDQW�WUHQG�RI�6RXWK�6RXWK�FRRSHUDWLRQ��:KLOH�QRW�
QHZ�SHU�VH��WKLV�HPHUJLQJ�WUHQG�RIIHUV�FRPSOHPHQWDU\�DQG�RIWHQ�DOWHUQDWLYH�DSSURDFKHV�
WR�GHYHORSPHQW��:KLOH�1RUWKHUQ�GHYHORSPHQW�FRRSHUDWLRQ�DFWRUV�KDYH�RIWHQ�IUDPHG�
WKHLU�DSSURDFK�LQ�WKH�´ZH�ZLOO�KHOS�\RXµ�IUDPHZRUN��WKH�SROLF\�GLVFRXUVH�RQ�
FRRSHUDWLRQ�DPRQJ�GHYHORSLQJ�FRXQWULHV�WHQGV�WR�EH�IUDPHG�LQ�D�PRUH�´HTXDO�IRRWLQJµ�
DSSURDFK��7KLV�GLVFRXUVH�DUJXHV�WKDW�GHYHORSLQJ�FRXQWULHV�GR�QRW�QHHG�WR�EH�WDXJKW�
DERXW�KRZ�WR�JURZ��,QVWHDG��WKH\�FDQ�VKDUH�WKHLU�RZQ�GHYHORSPHQW�H[SHULHQFH�DQG�
NQRZOHGJH�LQ�D�OHVV�SUHVFULSWLYH��PRUH�RSHQ�HQGHG�PDQQHU��VR�DV�WR�JHQHUDWH�WDLORU�
PDGH�VROXWLRQV�UHVSHFWLQJ�WKH�VSHFLÀFLWLHV�RI�HDFK�VLWXDWLRQ��7KLV�6RXWK�6RXWK�H[FKDQJH�
LV�DUJXDEO\�GULYHQ�E\�ZKDW�)UDHWHUV�DQG�0DUXUL��������FDOO�´WKH�SRZHU�RI�GRXEOH�
GHPDQG��WKH�GHVLUH�WR�OHDUQ�DQG�WKH�GHVLUH�WR�VKDUHµ���

7KLV�SDSHU�UHYLHZV�WKH�ULVLQJ�WUHQG�RI�6RXWK�6RXWK�SDUWQHUVKLS�DQG�FRRSHUDWLRQ�LQ�
VHYHUDO�RI�LWV�GLPHQVLRQV�DQG�UDLVHV�LVVXHV�IRU�IXUWKHU�GHEDWH�RQ�ZKDW�WKLV�WUHQG�PHDQV�
IRU�PRUH�WUDGLWLRQDO�1RUWK�6RXWK�UHODWLRQV��6RXWK�6RXWK�FRRSHUDWLRQ�FDQ�EH�FRQVLGHUHG�
DORQJVLGH�WZR�PDLQ�WUHQGV��2QH�LV�WKH�JURZLQJ�LPSRUWDQFH�RI�6RXWKHUQ�HFRQRPLHV�DQG�
WKHLU�LQFUHDVLQJ�FRQQHFWLRQ�WR�WKH�ZRUOG�DQG�DPRQJ�WKHPVHOYHV��7KLV�LV�WKH�IRFXV�RI�
6HFWLRQ����ZKLOH�6HFWLRQ���DGGUHVVHV�VRPH�RI�WKH�GLVSDULWLHV�DPRQJ�6RXWKHUQ�DFWRUV��7KH�
VHFRQG�WUHQG�LV�WKH�LQFUHDVLQJ�QXPEHU�RI�6RXWK�6RXWK�LQLWLDWLYHV�WR�VWLPXODWH�
GHYHORSPHQW��GLVFXVVHG�LQ�6HFWLRQ����,W�HPHUJHV�WKDW�HFRQRPLF�DQG�SROLWLFDO�UHODWLRQV�
UHPDLQ�WKH�SUHGRPLQDQW�IDFWRU�RI�GHYHORSPHQW�LQWHUDFWLRQ�DPRQJ�6RXWKHUQ�DFWRUV��$V�
IRU�GHYHORSPHQW�SDUWQHUVKLS��LW�WDNHV�D�ZLGH�UDQJH�RI�IRUPV�EXW�UHPDLQV�RYHUDOO�OLPLWHG�
FRPSDUHG�WR�WUDGLWLRQDO�GHYHORSPHQW�FRRSHUDWLRQ��7KH�GLVFRXUVH�XQGHUO\LQJ�WKH�ORJLF�
RI�LQWHUDFWLRQ�LV�KRZHYHU�VWULNLQJO\�GLIIHUHQW�IURP�WKH�RQH�RI�1RUWKHUQ�SDUWQHUV���6HFWLRQ�
��FRQFOXGHV�ZLWK�VRPH�UHPDUNV�RQ�SRVVLEOH�FRQVHTXHQFHV�IRU�WKH�PRUH�WUDGLWLRQDO�
1RUWK�6RXWK�UHODWLRQV��,Q�SDUWLFXODU��LW�LV�DUJXHG�WKDW�D�FRQVWUXFWLYH�1RUWK�6RXWK�
HQJDJHPHQW�VKRXOG�IRFXV�RQ�D�EURDG�DSSURDFK�WR�GHYHORSPHQW�SDUWQHUVKLS��
FDSLWDOL]LQJ�RQ�WKH�H[SHULHQFH�RI�6RXWKHUQ�DFWRUV��UDWKHU�WKDQ�D�QDUURZ�DJHQGD�IRFXVHG�
RQ�DLG�FRRSHUDWLRQ��ZKLFK��LUUHVSHFWLYH�RI�LWV�PHULWV�DQG�NQRZ�KRZ�IURP�1RUWKHUQ�
SDUWQHUV��LV�XQOLNHO\�WR�JHQHUDWH�PXFK�LQWHUHVW�DQG�RZQHUVKLS�IURP�PRVW�6RXWKHUQ�
DFWRUV��DW�OHDVW�LQ�DW�WKLV�VWDJH�

�� 6HH�IRU�LQVWDQFH�<XVXI�HW�DO���������
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�

7KH�HFRQRPLF�ULVH�RI�WKH�6RXWK
,Q�HFRQRPLF�WHUPV��ZKDW�WKH�,0)�WHUPV�DV�´HPHUJLQJ�DQG�GHYHORSLQJ�HFRQRPLHVµ�

KDYH�EHFRPH�LQFUHDVLQJO\�LPSRUWDQW�SOD\HUV�RQ�WKH�LQWHUQDWLRQDO�VFHQH��7KH\�DFFRXQWHG�
IRU�RQO\�����RI�ZRUOG�*'3�LQ�������WKH\�QRZ�UHSUHVHQW�DERXW�KDOI�WKH�ZRUOG�HFRQRP\��
DQG�WKH\�DUH�H[SHFWHG�WR�UHDFK�����E\�������DV�LOOXVWUDWHG�LQ�)LJXUH������

(PHUJLQJ�DQG�GHYHORSLQJ�HFRQRPLHV�DFFRXQWHG�IRU�FORVH�WR�����RI�ZRUOG�WUDGH�LQ�
������XS�IURP�OHVV�WKDQ�����LQ�������VHH�)LJXUH���DQG�7DEOH�����$VLDQ�GHYHORSLQJ�
HFRQRPLHV��DQG�LQ�SDUWLFXODU�&KLQD��EXW�DOVR�RWKHU�FRXQWULHV�VXFK�DV�,QGLD��KDYH�EHHQ�DQ�
LPSRUWDQW�GULYLQJ�IRUFH�EHKLQG�WKLV�HPHUJHQFH��&KLQD�KDV�EHFRPH�D�OHDGLQJ�HFRQRPLF�
SRZHU�LQ�WKH�ZRUOG�DQG�DPRQJ�GHYHORSLQJ�FRXQWULHV��:KLOH�LWV�VKDUH�LQ�ZRUOG�H[SRUWV�
KDV�LQFUHDVHG�DOPRVW�WKUHH�IROG�IURP������LQ������WR������LQ������LWV�VKDUH�LQ�GHYHORSLQJ�
HFRQRP\�H[SRUWV�KDV�GRXEOHG�GXULQJ�WKH�VDPH�SHULRG��MXPSLQJ�IURP�D�KLJKHU�����WR�
DERXW�����LQ�������

7KLV�LQFUHDVH�LQ�WUDGH�E\�GHYHORSLQJ�FRXQWULHV�LV�QRW�OLPLWHG�WR�FRPPRGLWLHV�DQG�
JRRGV��EXW�DOVR�WR�VHUYLFHV��DV�LOOXVWUDWHG�LQ�)LJXUH����$V�IRU�&KLQD��ZKLOH�LW�KDV�EHFRPH�
WKH�OHDGLQJ�VLQJOH�FRXQWU\�LQ�WKH�ZRUOG�LQ�WHUPV�RI�PHUFKDQGLVH�H[SRUWV��DQG�VHFRQG��
EHKLQG�WKH�86�DQG�DKHDG�RI�*HUPDQ\�LQ�WHUPV�RI�PHUFKDQGLVH�LPSRUWV��LW�DOVR�UDQNV�
IRXUWK�DQG�WKLUG�LQ�WKH�ZRUOG��UHVSHFWLYHO\��LQ�WHUPV�RI�H[SRUWV�DQG�LPSRUWV�RI�
FRPPHUFLDO�VHUYLFHV��

)LJXUH����6KDUH�RI�ZRUOG�*'3��EDVHG�RQ�SXUFKDVLQJ�SRZHU�SDULW\��SHUFHQWDJH�

6RXUFH��,0)�:RUOG�(FRQRPLF�2XWORRN�6WDWLVWLF�����

�� :72������E��
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)LJXUH����6KDUH�RI�GHYHORSLQJ�HFRQRPLHV�LQ�ZRUOG�WUDGH�������������SHUFHQWDJH�

6RXUFH��:72������D�

/RRNLQJ�DW�WKH�GLUHFWLRQ�RI�WUDGH��DOWKRXJK�1RUWK�1RUWK�WUDGH�UHPDLQV�GRPLQDQW�
WKH�6RXWK�KDV�EHHQ�FDWFKLQJ�XS��6R��ZKLOH�1RUWK�1RUWK�H[SRUWV�KDYH�H[SDQGHG�E\�D�
IDFWRU�RI�����IURP������WR�������H[SRUWV�IURP�WKH�6RXWK�WR�WKH�1RUWK�KDYH�H[SDQGHG�E\�D�
IDFWRU�RI����DQG�6RXWK�6RXWK�WUDGH�E\�D�IDFWRU�RI����RYHU�WKH�VDPH�SHULRG��DV�VKRZQ�LQ�
)LJXUH����6R��ZKLOH�6RXWK�6RXWK�WUDGH�LV�QRW�QHZ��LW�KDV�EHFRPH�LQFUHDVLQJO\�LPSRUWDQW��

7DEOH�����'HYHORSLQJ�HFRQRPLHV¶�WUDGH�LQ�JRRGV�DQG�FRPPHUFLDO�VHUYLFHV�
EHWZHHQ������DQG�������ELOOLRQV�86'�DQG�SHUFHQWDJH�

� ([SRUWV ,PSRUWV

� 9DOXH 6KDUH�LQ�ZRUOG 9DOXH 6KDUH�LQ�ZRUOG

� ���� � ���� ���� ���� ���� ���� ���� ����

� �

'HYHORSLQJ�
HFRQRPLHVD ����� ���� ���� ���� ����� ���� ���� ����

'HYHORSLQJ�$VLDD ����� ���� ���� ���� ����� ���� ���� ����

&KLQD ����� ��� ��� ��� ����� ��� ��� ���

,QGLD ��� ��� ��� ��� ��� ��� ��� ���

2WKHU�D ����� ���� ���� ���� ����� ���� ���� ����

1RQ�$VLDQ�GHYHORSLQJ�
HFRQRPLHV ����� ���� ���� ���� ����� ���� ���� ����

%UD]LO ��� ��� ��� ��� ��� ��� ��� ���

'HYHORSHG�FRXQWULHV ������ ���� ���� ���� ������ ���� ���� ����

&RPPRQZHDOWK�RI�
,QGHSHQGHQW�6WDWHV�
�&,6� ��� ��� ��� ��� ��� ��� ��� ���

1RWH��D�([FOXGLQJ�+RQJ�.RQJ��&KLQD�UH�H[SRUWV�RU�LPSRUWV�IRU�UH�H[SRUWV���

6RXUFH��:72������D��
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)LJXUH����([SRUWV�E\�UHJLRQ��WULOOLRQV�86'�

6RXUFH��2(&'��������)LJXUH�����

7KLV�WUHQG�KDV�EHHQ�DFFRPSDQLHG�E\�D�SURJUHVVLYH�LQWHJUDWLRQ�RI�6RXWKHUQ�
HFRQRPLHV�DW�WKH�UHJLRQDO�OHYHO��WKURXJK�YDULRXV�UHJLRQDO�LQWHJUDWLRQ�LQLWLDWLYHV��DV�ZHOO�
DV�DFURVV�UHJLRQV��)LJXUH���LOOXVWUDWHV�WKLV�WUHQG�RI�LQFUHDVLQJ�SUHIHUHQWLDO�WUDGLQJ�
DUUDQJHPHQWV��37$V��RYHU�WKH�ODVW�GHFDGHV��QRWDEO\�DPRQJ�GHYHORSLQJ�FRXQWULHV��<HW��
PXFK�UHPDLQV�WR�EH�GRQH�WR�OLEHUDOLVH�WUDGH�DPRQJ�6RXWKHUQ�SDUWQHUV�WR�UHDS�VLJQLÀFDQW�
SRWHQWLDO�ZHOIDUH�JDLQV��,Q�D�UHFHQW�VWXG\��WKH�2(&'��������HVWLPDWHG�WKDW��ZHUH�WKH�
6RXWK�WR�UHGXFH�LWV�WDULIIV�WR�WKH�OHYHOV�IRXQG�EHWZHHQ�QRUWKHUQ�FRXQWULHV��PRVW�RI�WKH�
EHQHÀWV�ZRXOG�DULVH�IURP�6RXWK�6RXWK�WUDGH��86�������EQ�FRPSDUHG�WR�RQO\�86�������EQ�
IRU�1RUWK�6RXWK�WUDGH���DV�VKRZQ�LQ�)LJXUH����1XPHURXV�RWKHU�VWXGLHV�DOVR�FRQÀUP�WKH�
SRWHQWLDO�EHQHÀWV�RI�GHHSHU�LQWHJUDWLRQ�DPRQJ�6RXWKHUQ�FRXQWULHV���7KH�PDMRU�OHVVRQ�
KRZHYHU�LV�WKDW�WKH�FKDUDFWHULVWLFV�RI�SUHIHUHQWLDO�DJUHHPHQWV��L�H��WKHLU�VFRSH�DQG�GHSWK��
DV�ZHOO�DV�WKHLU�HIIHFWLYH�LPSOHPHQWDWLRQ��DUH�NH\�LQ�GHWHUPLQLQJ�WKHLU�SRWHQWLDO�EHQHÀW�
�:72������D��

�� 6HH�IRU�LQVWDQFH�%KDWWDFKDU\D�DQG�'DV��������IRU�D�VXFFLQFW�VXUYH\�LQ�SDUWLFXODU�LQ�WKH�FDVH�RI�$VLD��&RQVLGHULQJ�WKH�
6RXWK�$VLDQ�$VVRFLDWLRQ�IRU�5HJLRQDO�&RRSHUDWLRQ��6$$5&���WKH\�¿QG�WKDW�JDLQV�FRXOG�EH�VLJQL¿FDQW��LQ�SDUWLFXODU�IRU�
VPDOOHU�FRXQWULHV��7KH\�DOVR�VWUHVV�WKH�LPSRUWDQFH�RI�DGGUHVV�EH\RQG�WKH�ERUGHU�LVVXHV�DQG�YDULRXV�GLPHQVLRQV�RI�UH�
JLRQDO�FRRSHUDWLRQ�WR�VWLPXODWH�WKH�EHQH¿WV�IURP�UHJLRQDO�LQWHJUDWLRQ��

�
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)LJXUH����&XPXODWLYH�QXPEHU�RI�37$V

6RXUFH��:72��������

)LJXUH����3RWHQWLDO�JDLQV�IURP�6RXWK�WUDGH�OLEHUDOL]DWLRQ�WR�1RUWK�1RUWK�OHYHOV�
�ELOOLRQV�86'�

6RXUFH��2(&'��������DGDSWHG�IURP�7DEOH�����

,QYHVWPHQW�ÁRZV�DUH�DQRWKHU�LQGLFDWRU�RI�WKH�ULVLQJ�HFRQRPLF�LPSRUWDQFH�RI�WKH�
6RXWK��'HYHORSLQJ�FRXQWULHV�DUH�LQFUHDVLQJO\�WKH�GHVWLQDWLRQ�RI�IRUHLJQ�GLUHFW�
LQYHVWPHQW��)',���DV�ZHOO�DV�D�VRXUFH�RI�VXFK�LQYHVWPHQW�ÁRZV��LQ�SDUWLFXODU�IURP�
HPHUJLQJ�FRXQWULHV�VXFK�DV�&KLQD��,QGLD�DQG�%UD]LO��:KLOH�XQWLO�WKH�PLG�����V�)',�
LQÁRZV�ZHUH�PDLQO\�IURP�GHYHORSHG�FRXQWULHV��E\������GHYHORSLQJ�DQG�WUDQVLWLRQ�
HFRQRPLHV�DFFRXQWHG�IRU�PRUH�WKDQ�KDOI�������RI�ZRUOG�LQÁRZV�RI�)',�IRU�WKH�ÀUVW�WLPH��
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DV�VKRZQ�LQ�)LJXUH����,Q�IDFW��LW�LV�LQWHUHVWLQJ�WR�QRWH�WKDW�ZKLOH�WKH�6RXWK�KDV�
H[SHULHQFHG�KLJKHU�HFRQRPLF�JURZWK�UDWHV�WKDQ�WKH�1RUWK�RQ�DYHUDJH���WKHLU�
DWWUDFWLYHQHVV�WR�)',�KDV�JURZQ�HYHQ�IDVWHU��7KLV�FDQ�EH�VHHQ�LQ�)LJXUH���E\�ORRNLQJ�DW�
WKH�HYROXWLRQ�RI�WKH�LQZDUG�)',�LQGH[�FDOFXODWHG�E\�81&7$'���������ZKLFK�LV�WKH�UDWLR�
RI�DQ�HFRQRP\·V�VKDUH�RI�ZRUOG�)',�LQÁRZV�WR�LWV�VKDUH�RI�ZRUOG�*'3��'HYHORSLQJ�
FRXQWULHV�DWWUDFW�DOPRVW�����PRUH�)',�WKDQ�WKH�VL]H�RI�WKHLU�HFRQRP\�ZRXOG�VXJJHVW��
ZKHUHDV�GHYHORSHG�FRXQWULHV�UHFHLYH�RYHU�����OHVV�

,W�LV�DOVR�LQWHUHVWLQJ�WR�QRWH�WKDW�ZKLOH�RQ�WKH�LQFUHDVH��WKHUH�DUH�UHODWLYHO\�IHZ�
ELODWHUDO�LQYHVWPHQW�WUHDWLHV��%,7V��EHWZHHQ�GHYHORSLQJ�FRXQWULHV��0RVW�ELODWHUDO�
LQYHVWPHQW�WUHDWLHV�DQG�LQYHVWPHQW�DJUHHPHQWV�FRQFHUQ�RU�LQYROYH�GHYHORSHG�FRXQWULHV��
DV�VKRZQ�LQ�)LJXUH����7KLV�SLFWXUH�LV�LQ�VKDUS�FRQWUDVW�WR�WKH�VLWXDWLRQ�ZLWK�WUDGH�
DJUHHPHQWV��ZKHUH�GHYHORSLQJ�FRXQWULHV�KDYH�EHHQ�PRUH�LQFOLQHG�WR�VLJQ�DJUHHPHQWV�
DPRQJ�WKHPVHOYHV��+RZHYHU��WKLV�LV�QRW�VXUSULVLQJ�VLQFH�PRVW�GHYHORSLQJ�FRXQWULHV�DUH�
LQYROYHG�LQ�VRPH�IRUP�RI�UHJLRQDO�LQWHJUDWLRQ�SURFHVV�LQYROYLQJ�WUDGH�SUHIHUHQFHV��EXW�
QR�LQYHVWPHQW�UHJLPHV��ZKLFK�KDYH�QRW�EHHQ�D�SULRULW\�IRU�PRVW�RI�WKH�SRRUHU�FRXQWULHV��
+RZHYHU��ZLWK�WKH�UDSLGO\�LQFUHDVLQJ�ÁRZV�RI�LQYHVWPHQW�LQ�WKH�6RXWK�DQG�WKH�JURZLQJ�
LPSRUWDQFH�RI�WKH�VHUYLFHV�VHFWRU�LQ�PRVW�GHYHORSLQJ�FRXQWULHV��LW�LV�WR�EH�H[SHFWHG�WKDW�
LQYHVWPHQW�DJUHHPHQWV���LQ�WKH�IRUP�RI�%,7V�RU�RWKHU�LQVWUXPHQWV�²�ZLOO�EHFRPH�D�PRUH�
SURPLQHQW�WRRO�RI�6RXWK�6RXWK�SDUWQHUVKLS�LQ�WKH�QHDU�IXWXUH����

)LJXUH����)',�LQÀRZV������������ELOOLRQV�86'�

6RXUFH��81&7$'��������)LJ�,���
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)LJXUH����,QZDUG�)',�3HUIRUPDQFH�LQGH[

1RWH��7KH�LQZDUG�)',�3HUIRUPDQFH�,QGH[�LV�WKH�UDWLR�RI�D�FRXQWU\�UHJLRQ¶V�VKDUH�LQ�JOREDO�)',�LQÀRZV�WR�LWV�VKDUH�
LQ�JOREDO�*'3��$�YDOXH�JUHDWHU�WKDQ���LQGLFDWHV�WKDW�WKH�FRXQWU\�UHJLRQ�UHFHLYHV�PRUH�)',�WKDQ�LWV�UHODWLYH�
HFRQRPLF�VL]H��D�YDOXH�EHORZ���WKDW�LW�UHFHLYHV�OHVV�

6RXUFH��81&7$'��������)LJ��,���

)LJXUH����'LVWULEXWLRQ�RI�%,7V��\HDU�HQGLQJ�������

6RXUFH��81&7$'�:RUOG�,QYHVWPHQW�5HSRUW�������UHSRUWHG�LQ�2(&'��������)LJ�����

%HWZHHQ
GHYHORSLQJ
FRXQWULHV
���

%HWZHHQ
GHYHORSHG�DQG
GHYHORSLQJ
FRXQWULHV
���

%HWZHHQ
GHYHORSHG
FRXQWULHV

��

%,7V�LQYROYLQJ
WUDQVLWLRQ�HFRQRPLHV

���
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'LVSDULWLHV�LQ�WKH�6RXWK��
(PHUJLQJ�SOD\HUV�DQG�WKH�UHVW

:KHQ�FRQVLGHULQJ�WKH�ULVH�RI�WKH�6RXWK��WKHUH�LV�D�QDWXUDO�WHQGHQF\�WR�ORRN�DW�WKH�ELJ�
SLFWXUH��<HW�ORRNLQJ�DW�DJJUHJDWHV�FDQ�EH�PLVOHDGLQJ�E\�KLGLQJ�KXJH�GLVSDULWLHV��7KH�
6RXWK�LV�GRPLQDWHG�E\�WKH�VLWXDWLRQ�RI�HPHUJLQJ�SOD\HUV��ZKLFK�DUH�WKHPVHOYHV�ODUJHO\�
GRPLQDWHG�E\�&KLQD��,Q�WHUPV�RI�WKH�G\QDPLFV�RI�GHYHORSLQJ�FRXQWULHV��$VLD�LV�WKH�OHDG�
SROH��IROORZHG�E\�/DWLQ�$PHULFD�DQG�RQO\�WKHQ�$IULFD��

0RVW�RI�WKH�ULVH�RI�HFRQRPLF�SRZHU�FRPHV�IURP�$VLD��DV�LOOXVWUDWHG�LQ�)LJXUH����
$VLDQ�GHYHORSLQJ�FRXQWULHV�DFFRXQWHG�IRU�DERXW�D�WHQWK�RI�WKH�ZRUOG�HFRQRP\�LQ�������D�
TXDUWHU�LQ�������DQG�DUH�SURMHFWHG�WR�UHDFK�����E\������������,Q�FRQWUDVW��/DWLQ�$PHULFD�
DQG�WKH�&DULEEHDQ�KDYH�QRW�EHHQ�DEOH�WR�IXOO\�NHHS�XS�ZLWK�ZRUOG�DYHUDJH�HFRQRPLF�
JURZWK��7KH\�UHSUHVHQWHG�DERXW������RI�WKH�ZRUOG�*'3�LQ�WKH�HDUO\�����V��DQG�DUH�QRZ�
H[SHFWHG�WR�DFFRXQW�IRU�DURXQG�����������$V�IRU�6XE�6DKDUD�$IULFD��ZKLOH�LWV�HFRQRP\�
UHPDLQV�PDUJLQDO��LW�LV�LPSRUWDQW�WR�VWUHVV�UHFHQW�G\QDPLFV��)ROORZLQJ�D�VOXJJLVK�GHFDGH�
GXULQJ�WKH�����V��WKH�VKDUH�RI�6XE�6DKDUD�$IULFD�LQ�WKH�ZRUOG�HFRQRP\�KDV�LQFUHDVHG�E\�
RYHU�����GXULQJ�WKH�����V��IURP�DERXW����LQ������WR�DOPRVW������RI�ZRUOG�*'3�LQ�
������

)LJXUH����6KDUH�RI�ZRUOG�*'3�RI�VHOHFWHG�GHYHORSLQJ�UHJLRQV�
�EDVHG�RQ�SXUFKDVLQJ�SRZHU�SDULW\����

6RXUFH��,0)�:RUOG�(FRQRPLF�2XWORRN�6WDWLVWLF�����
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$VLDQ�GHYHORSLQJ�FRXQWULHV�DOVR�DFFRXQW�IRU�DOPRVW�D�TXDUWHU�RI�ZRUOG�WUDGH��VHH�
)LJXUH���DERYH���FRPSDUHG�WR�OHVV�WKDQ����IRU�6RXWK�DQG�&HQWUDO�$PHULFD��DQG�DURXQG�
���IRU�$IULFD��,Q�WHUPV�RI�LQWUD�UHJLRQDO�WUDGH��$VLD�WUDGHG�PRUH�WKDQ�KDOI�ZLWKLQ�LWV�
UHJLRQ��FRPSDUHG�WR�D�TXDUWHU�IRU�6RXWK�DQG�&HQWUDO�$PHULFD�DQG�RQO\�RQH�HLJKWK�IRU�
$IULFD��

7KH�VLWXDWLRQ�LV�VLPLODU�IRU�LQYHVWPHQW�ÁRZV��0RVW�)',�LQÁRZV�DFFUXH�WR�$VLDQ�
GHYHORSLQJ�FRXQWULHV��ZLWK�$IULFD�VWLOO�ODJJLQJ�EHKLQG��LQ�VSLWH�RI�WKHLU�LQFUHDVLQJ�RYHUDOO�
DWWUDFWLYHQHVV��VHH�)LJXUH������

)LJXUH�����)',�LQÀRZ�WR�GHYHORSLQJ�DQG�WUDQVLWLRQ�HFRQRPLHV��ELOOLRQV�86'�

6RXUFH��81&7$'��������)LJ�,���

%XW�ZLWKLQ�HDFK�FRQWLQHQW��WKHUH�DUH�DOVR�ZLGHVSUHDG�GLVSDULWLHV�EHWZHHQ�KLJKHU�
PLGGOH�FRXQWULHV�DQG�ORZ�LQFRPH���OHDVW�GHYHORSHG�FRXQWULHV��/'&V���1RW�RQO\�WKHLU�
OHYHO�RI�HFRQRPLF�GHYHORSPHQW��EXW�DOVR�WKH�VWUXFWXUH�RI�WKHLU�HFRQRP\�YDULHV�JUHDWO\��
QRWDEO\�LQ�WHUPV�RI�WKHLU�QDWXUDO�UHVRXUFH�HQGRZPHQW��SULPDU\�FRPPRGLWLHV��RLO��
PLQLQJ��HWF����SURGXFWLYH�FDSDFLW\��WKH�FRQWULEXWLRQ�RI�WKHLU�VHUYLFHV�VHFWRU��WKHLU�
LQVWLWXWLRQDO�DQG�ÀQDQFLDO�GHYHORSPHQW��HWF���7KHLU�OHYHO�RI�GHYHORSPHQW�LV�DOVR�QR�
LQGLFDWRU�RI�WKHLU�FXUUHQW�SHUIRUPDQFH�RU�G\QDPLFV��+HQFH��H[WUHPHO\�SRRU�FRXQWULHV�
VXFK�DV�0R]DPELTXH�RU�WKH�'HPRFUDWLF�5HSXEOLF�RI�&RQJR��ZKLFK�UDQN�
UHVSHFWLYHO\���WK�DQG����WK��L�H��ODVW��LQ�WKH������81'3�+XPDQ�'HYHORSPHQW�,QGH[���FDQ�
VWLOO�EH�ERRPLQJ��H[SHULHQFLQJ�VWURQJ�JURZWK�RI�*'3�������DQG�������UHVSHFWLYHO\�LQ�
�������DQG�DWWUDFWLQJ�D�ORW�RI�)',��QRWDEO\�IURP�6RXWKHUQ�HPHUJLQJ�SOD\HUV��PDLQO\�
IRFXVHG�RQ�WKHLU�H[WUDFWLYH�VHFWRU��

,Q�RWKHU�ZRUGV��RSWLPLVP�DERXW�WKH�6RXWK��LWV�HFRQRPLF�GHYHORSPHQW�DQG�WKH�
JURZLQJ�LPSRUWDQFH�RI�6RXWK�6RXWK�UHODWLRQV�VKRXOG�QRW�EOLQG�XV�WR�WKLV�VWURQJO\�
XQHYHQ�SURFHVV�EHWZHHQ�DQG�ZLWKLQ�FRXQWULHV��DQG�WKH�VHULRXV�SRYHUW\�FKDOOHQJHV�WKDW�
WKH�6RXWK�LV�VWLOO�FRQIURQWHG�ZLWK��7KLV�LV�DOVR�WKH�FDVH�IRU�EHWWHU�RII�FRXQWULHV��DV�E\�IDU�
WKH�ODUJHVW�QXPEHU�RI�SRRU�SHRSOH�LV�ORFDWHG�QRW�LQ�/'&V��EXW�LQ�PLGGOH�LQFRPH�
FRXQWULHV�VXFK�DV�&KLQD��,QGLD�DQG�%UD]LO��VHH�)LJXUH������

�� )RU�������:72������E���

�� KWWS���KGU�XQGS�RUJ�HQ�VWDWLVWLFV��

�� ,0)��������
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(PHUJLQJ�SOD\HUV��D�GRPLQDQW�IDFWRU�
7KH�%5,&�RU�%5,&6���ZLWK�WKH�LQFOXVLRQ�RI�WKH�PXFK�VPDOOHU�EXW�V\PEROLFDOO\�

LPSRUWDQW�6RXWK�$IULFD���KDYH�EHFRPH�D�PDMRU�IDFWRU�LQ�WKH�JOREDO�HFRQRP\�DQG�LQ�
6RXWK�6RXWK�UHODWLRQV��7KH�LQWHUQDO�G\QDPLFV�RI�WKH�%5,&6��WKHLU�LQFUHDVHG�UROH�LQ�WKH�
LQWHUQDWLRQDO�DUHQD�DQG�WKH�JURZLQJ�WLHV�DPRQJ�WKHP�KDV�EHHQ�ZHOO�DFNQRZOHGJHG��
7KH\�KDYH�H[SHULHQFHG�VLJQLÀFDQW�JURZWK�RYHU�WKH�ODVW�GHFDGH�DQG�ZLOO�VRRQ�EHFRPH�D�
PDMRU�FRQWULEXWRU�WR�JOREDO�HFRQRPLF�JURZWK��VHH�)LJXUH������,Q�������WKH�%5,&6�
DFFRXQWHG�IRU�RYHU�D�TXDUWHU�RI�WKH�ZRUOG�*'3���������ZLWKRXW�5XVVLD��WKH�GRXEOH�RI�
WKHLU�VKDUH�LQ������������RI�JOREDO�WUDGH�LQ�������������ZLWKRXW�5XVVLD���DQG�������RI�
JOREDO�)',�LQÁRZV��������ZLWKRXW�5XVVLD���DV�VKRZQ�LQ�7DEOH����7KH�%5,&�DOVR�
DFFRXQWHG�IRU�����RI�WKH�QHW�FDSLWDO�LQÁRZV�WR�GHYHORSLQJ�FRXQWULHV�LQ��������

)LJXUH�����*URZLQJ�%5,&�UHPDLQ�SRRU

6RXUFH��:RUOG�%DQN�DQG�,3($�������

�� 6HH�:RUOG�%DQN���������:LWKLQ�WKH�%5,&��3ROORFN�DQG�/HYHQW��������DOVR�QRWHV�WKDW��RYHU�WKH�����������SHULRG��KDOI�RI�
WKH�QHW�FDSLWDO�ÀRZV�WR�WKH�%5,&�ZHQW�WR�&KLQD��LQGLFDWLQJ�WKH�SUHGRPLQDQFH�RI�&KLQD��ZLWK�%UD]LO��,QGLD�DQG�5XVVLD�KDY�
LQJ�DQ�HTXDO�VKDUH�RI�WKH�UHVW�



��

Q�����²�VHSWHPEHU������²�ZZZ�PR�EH�SDSHUV�
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7DEOH����%5,&6�LQ�WKH�ZRUOG�HFRQRP\��SHUFHQW�

6KDUH�RI�ZRUOG�*'3 6KDUH�RI�ZRUOG�WUDGH
6KDUH�RI�JOREDO�
)',�LQÀRZV

���� ���� ���� ���� ���� ����

%UD]LO ��� ��� ��� ��� ��� ���
,QGLD ��� ��� ��� ��� ��� �
&KLQD ��� ���� ��� ��� ��� ���
6RXWK�
$IULFD ��� ��� ��� ��� � ���

7RWDO�%,&6 ���� ���� ��� ���� ��� ����

5XVVLD � � � ��� ���

7RWDO�
%5,&6 ���� �� ����

6RXUFH��,0)�DQG�81&7$'��DV�UHSRUWHG�LQ�%5,&6�������

)URP�D�GHYHORSPHQW�SHUVSHFWLYH��WKH�SULPDU\�LQWHUDFWLRQ�RI�WKH�%5,&�LV�ZLWK�
GHYHORSHG�FRXQWULHV��LQ�WHUPV�RI�LQFUHDVHG�WLHV�DQG�HFRQRPLF�UHODWLRQV��DV�ZHOO�DV�
DPRQJ�WKHPVHOYHV��LQ�WHUPV�RI�IDVW�JURZLQJ�HFRQRPLF��SROLWLFDO�DQG�GHYHORSPHQW�
FRRSHUDWLRQ���7KH�%5,&��WKRXJK�KHWHURJHQHRXV�LQ�WKHLU�UHODWLRQV�ZLWK�RWKHU�GHYHORSLQJ�
FRXQWULHV��KDYH�DOVR�SOD\HG�DQ�LQFUHDVLQJO\�VWURQJ�UROH�LQ�WKH�GHYHORSPHQW�RI�PDQ\�RI�
WKH�SRRUHU�FRXQWULHV��7KH�SULPDU\�HIIHFW�KDV�EHHQ�WKURXJK�WUDGH��1RW�RQO\�KDV�WKH�VKDUH�
RI�WUDGH�ZLWK�WKH�%5,&�FRQVLVWHQWO\�LQFUHDVHG�IRU�ORZ�LQFRPH�FRXQWULHV��/,&V��DQG�
$IULFD��VHH�)LJXUHV����DQG�����UHVSHFWLYHO\���EXW�DOVR�WKH�LQWHQVLW\�RI�WUDGH�RI�%5,&�WUDGH�
ZLWK�/,&V��ZKLFK�LV�KLJKHU�WKDQ�WKHLU�UHODWLYH�VL]H�ZRXOG�VXJJHVW��WKH�FROOHFWLYH�VKDUH�RI�
/,&V·�H[SRUWV�LV�����KLJKHU�WKDQ�WKH�VKDUH�RI�FROOHFWLYH�%5,&�H[SRUWV�LQ�WKH�ZRUOG���
7KHUH�LV�D�ULVN�WKDW�ORZ�LQFRPH�FRXQWULHV�WKDW�DUH�ULFK�LQ�QDWXUDO�UHVRXUFHV�GR�QRW�
GLYHUVLI\�WKHLU�HFRQRP\�DQG�WUDGH��DQG�UHPDLQ�WRR�IRFXVHG�RQ�VDWLVI\LQJ�WKH�KLJK�
GHPDQG�IURP�WKH�%5,&�IRU�SULPDU\�FRPPRGLWLHV��+RZHYHU��WUDGH�ZLWK�WKH�%5,&�RIIHU�
QHZ�RSSRUWXQLWLHV�IRU�GHYHORSLQJ�FRXQWULHV�LQ�WKH�VHQVH�WKDW�WKH\�FDQ�GLYHUVLI\�WKH�
GHVWLQDWLRQ�DV�ZHOO�DV�WKH�VRXUFH�RI�WKHLU�WUDGH��DQG�FDQ�FUHDWH�QHZ�RSSRUWXQLWLHV�IRU�
GLYHUVLÀHG�DQG�LQQRYDWLYH�SURGXFWLRQ�WKURXJK�WKHVH�HFRQRPLF�JURZWK�G\QDPLFV��

�� ,0)������D��
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)LJXUH�����6KDUH�RI�/,&V�WUDGH�E\�SDUWQHUV��SHUFHQWDJH�

6RXUFH��,0)������D��

)LJXUH�����6KDUH�RI�6XE�6DKDUD�$IULFDQ�H[SRUWV�E\�SDUWQHU�
�SHUFHQWDJH��HVWLPDWHG�DQG�SURMHFWHG�

6RXUFH��,0)������E��

5LVLQJ�IRUHLJQ�GLUHFW�LQYHVWPHQW�E\�WKH�%5,&��DQG�LQ�SDUWLFXODU�&KLQD��DUH�DOVR�
SOD\LQJ�DQ�LQFUHDVLQJO\�LPSRUWDQW�UROH�LQ�GHYHORSPHQW��LQFOXGLQJ�LQ�$IULFD��$FFRUGLQJ�
WR�WKH�,0)������D���%5,&·V�)',�WR�/,&V�DPRXQWHG�WR�86������EQ�LQ�����������RI�ZKLFK�
ZDV�GHVWLQHG�WR�6XE�6DKDUD�$IULFD��7KH�SURSRUWLRQ�ZDV�HYHQ�KLJKHU�IRU�&KLQD��VLQFH�
QHDU�KDOI�RI�WKH�&KLQHVH�86��)',�ÁRZV�WR�/,&V���DQG�DERYH�����H[FOXGLQJ�3DNLVWDQ����
ZDV�GHVWLQHG�IRU�$IULFD��LQ�SDUWLFXODU�UHVRXUFH�ULFK�FRXQWULHV�VXFK�DV�WKH�1LJHULD��

�� 3DNLVWDQ�PRYHG�RXW�RI�WKH�/,&�FODVVL¿FDWLRQ�LQ�HDUO\������
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=DPELD��WKH�'HPRFUDWLF�5HSXEOLF�RI�&RQJR�DQG�1LJHU�����$V�IRU�WKH�VWRFN�RI�RXWZDUG�
&KLQHVH�)',�WR�WKH�/,&V��LW�LV����WLPHV�KLJKHU�LQ�������DW�86�������EQ��WKDQ�LQ������

,QWHUHVWLQJO\��WKH�,0)������D��KDV�FRQGXFWHG�IRUPDO�HVWLPDWLRQV�RI�WKH�RYHUDOO�HIIHFW�
RI�WKH�%5,&�RQ�JURZWK�RI�SRRUHU�GHYHORSLQJ�FRXQWULHV��7KH�UHVXOWV�VXJJHVW�WKDW�´D���
SHUFHQWDJH�SRLQW�LQFUHDVH�LQ�%5,&·V�GHPDQG�DQG�SURGXFWLYLW\�OHDGV�WR�D�����SHUFHQWDJH�
SRLQW�LQFUHDVH�LQ�/,&V·�RXWSXW�RYHU���\HDUV�DQG�����SHUFHQWDJH�SRLQW�RYHU���\HDUVµ��7KH�
PDLQ�FKDQQHO�RI�WUDQVPLVVLRQ�LV�WKURXJK�WUDGH��ZKLFK�DFFRXQWV�IRU�����RI�WKH�LPSDFW���
7KLV�KDV�KHOSHG�WR�GDPSHQ�WKH�HIIHFW�RI�WKH�JOREDO�HFRQRPLF�FULVLV�RQ�WKH�/,&V������

<HW��IRFXVLQJ�VROHO\�RQ�WKH�%5,&6�FDQ�EH�PLVOHDGLQJ��)LUVW��WKH�FRKHUHQFH�RI�WKH�
%5,&6�DV�D�JURXS�LV�TXHVWLRQDEOH��DV�WKH\�GLIIHU�FRQVLGHUDEO\�LQ�WHUPV�RI�VL]H��HFRQRPLF�
SRZHU�DQG�SRSXODWLRQ��H�J��&KLQD�YV��6RXWK�$IULFD���GHYHORSLQJ�SHUVSHFWLYH��H�J��5XVVLD�
FDQQRW�EH�FRQVLGHUHG�DPRQJ�GHYHORSLQJ�FRXQWULHV�SDUW�RI�´WKH�6RXWKµ�����HFRQRPLF�DQG�
LQVWLWXWLRQDO�JRYHUQDQFH��H�J��&KLQD�LV�QR�GHPRFUDF\���SROLWLFDO�SRZHU�LQ�LQWHUQDWLRQDO�
DIIDLUV��H�J��RQO\�&KLQD�DQG�5XVVLD�DUH�SHUPDQHQW�PHPEHUV�RI�WKH�81�6HFXULW\�&RXQFLO�
ZLWK�D�YHWR�SRZHU���HWF��6HYHUDO�VXE�FRQÀJXUDWLRQV�DUH�WKHUHIRUH�DOVR�FRPPRQO\�
UHIHUUHG�WR��VXFK�DV�,%6$��,QGLD�%UD]LO�6RXWK�$IULFD�LQ�WHUPV�RI�6RXWK�6RXWK�FRRSHUDWLRQ�
²�VHH�6HFWLRQ������RU�%,&6��VHH�7DEOH�����

6HFRQG��RWKHU�FRXQWULHV�KDYH�DOVR�EHHQ�FRQVLGHUHG�DV�DGGLWLRQDO�UHOHYDQW�HPHUJLQJ�
SOD\HUV��RU�FRXQWULHV�KDYLQJ�HPHUJHG����7KLV�LV�WKH�FDVH�RI�6RXWK�.RUHD��%5,&.6���%XW�
VHYHUDO�RWKHUV�KDYH�EHHQ�VXJJHVWHG��,Q�WKH�FRQWH[W�RI�$IULFD��)UHHPDQWOH�DQG�6WHYHQV�
�������KDYH�UHFHQWO\�DUJXHG�WR�IRFXV�RQ�$IULFD·V�(PHUJLQJ�3DUWQHUV�����(0����LQVWHDG��
ZKLFK�FRQVLVWV�RI�WKH�%5,&6�SOXV�,QGRQHVLD��1LJHULD��6DXGL�$UDELD��7KDLODQG�DQG�
7XUNH\��WR�EHWWHU�UHÁHFW�WKH�LPSRUWDQFH�RI�WKHVH�HFRQRPLHV�LQ�WKH�ZRUOG�DQG�DV�HPHUJLQJ�
WUDGH�SDUWQHUV�RI�$IULFD��DV�LOOXVWUDWHG�LQ�)LJXUH����

7KH�LPEDODQFH�RI�HFRQRPLF�SRZHU�LQ�WKH�6RXWK�LV�WKXV�D�SURPLQHQW�IHDWXUH�RI�6RXWK�
6RXWK�UHODWLRQV��DQG�D�VRXUFH�RI�V\QHUJ\�DV�ZHOO�DV�SRWHQWLDO�FRPSHWLWLRQ�DQG�WHQVLRQ�
DPRQJ�WKH�SDUWQHUV��7KH�HPHUJHQFH�RI�DQ�LQFUHDVLQJ�QXPEHU�RI�QHZ�HFRQRPLF�SROHV�LQ�
WKH�6RXWK�LV�DOVR�DQ�LPSRUWDQW�VRXUFH�RI�GLYHUVLÀFDWLRQ�RI�SDUWQHUVKLSV�DQG�SRVVLEOH�
PRGHV�RI�H[FKDQJH�DQG�HQJDJHPHQW��5HGXFLQJ�WKH�IRFXV�RQ�6RXWK�6RXWK�UHODWLRQV�LQ�D�
JHQHULF�PDQQHU��DQG�FRQWUDVWLQJ�LW�ZLWK�PRUH�WUDGLWLRQDO�1RUWK�6RXWK�UHODWLRQV�LV�WKXV�
RYHU�VLPSOLVWLF�DQG�PLVVHV�RQH�RI�WKH�NH\�FRPSRQHQWV�RI�WKH�LQWHUQDWLRQDO�IRUHLJQ�DQG�
HFRQRPLF�UHODWLRQV�RI�RXU�LQFUHDVLQJO\�JOREDOLVHG�ZRUOG��WKDW�LV�LWV�GLYHUVLW\�DQG�
KHWHURJHQHLW\��

$Q\�VHULRXV�DQDO\VLV�RI�6RXWK�6RXWK�UHODWLRQV�DQG�WKHLU�LPSDFW�RQ�WKH�UHODWLRQVKLS�
ZLWK�PRUH�WUDGLWLRQDO�SDUWQHUV�VKRXOG�WKHUHIRUH�WDNH�LQWR�DFFRXQW�WKH�FRPSOH[LW\�LQ�WKLV�
PXOWL�SRODU�ZRUOG�ZKHUH�GHYHORSPHQW�SDUWQHUVKLSV�FDQ�HPHUJH�DORQJ�GLIIHUHQW�D[HV�
DQG�FRPPRQ�LQWHUHVWV��QRW�QHFHVVDULO\�GLYLGHG�DORQJ�1RUWK�6RXWK�OLQHV��6HFWLRQ���
UHÁHFWV�VRPH�RI�WKH�GLYHUVLW\�RI�WKH�6RXWK�6RXWK�UHODWLRQV��ZKLOH�6HFWLRQ���RIIHUV�VRPH�
EURDGHU�FRQVLGHUDWLRQV�IRU�WKH�WUDGLWLRQDO�1RUWK�6RXWK�UHODWLRQV�DQG�IRU�DGGUHVVLQJ�
GHYHORSPHQW�SDUWQHUVKLSV�DQG�HIIHFWLYHQHVV�DW�D�JOREDO�OHYHO�

��� &KLQD�02)&20��������

��� 5XVVLD��WUDGLWLRQDOO\�DQFKRUHG�LQ�(XURSH��KDV�PRUH�UHFHQWO\�GHYHORSHG�LWV�WLHV�ZLWK�$VLD��KRZHYHU��ZKLFK�OHG�&DUUqUH�
G¶(QFDXVVH��������WR�GHVFULEH�5XVVLD�KDV�EHLQJ�EHWZHHQ�WZR�ZRUOGV��(XURSH�DQG�$VLD���

��� ,W�LV�LQGHHG�TXHVWLRQDEOH�DV�WR�ZKHWKHU�WKH�WHUPLQRORJ\�³HPHUJLQJ´�LV�VWLOO�DSSURSULDWH�IRU�WKH�%5,&V��JLYHQ�WKHLU�FXUUHQW�
VWDWXV��



��

Q�����²�VHSWHPEHU������²�ZZZ�PR�EH�SDSHUV�
>�:KDW�LV�WKH�5LVH�RI�6RXWK�6RXWK�UHODWLRQV�DERXW�"�@

)LJXUH�����$IULFD¶V�WUDGH�ZLWK�WKH�(0����86�DQG�(8��ELOOLRQV�86'�

6RXUFH��)UHHPDQWOH�DQG�6WHYHQV�������

6RXWK�6RXWK�FRRSHUDWLRQ��
DQ�DOWHUQDWLYH�DSSURDFK"

%H\RQG�HFRQRPLF�UHODWLRQV��6RXWK�6RXWK�UHODWLRQV�KDYH�DOVR�JURZQ�DV�D�UHVXOW�RI�D�
GHOLEHUDWH�SROLWLFDO�VWUDWHJ\�WR�SURPRWH�6RXWK�6RXWK�IRUPV�RI�FRRSHUDWLRQ�DQG�
SDUWQHUVKLS��DV�LOOXVWUDWHG�LQ�6HFWLRQ������7KH�SUHPLVH�LV�WKDW�GHYHORSLQJ�FRXQWULHV�VKDUH�
FRPPRQ�SUREOHPV�DQG�FKDOOHQJHV��DQG�ZKLOH�VRPH�KDYH�EHHQ�GRLQJ�EHWWHU��DQG�UHDFKHG�
KLJKHU�OHYHOV�RI�GHYHORSPHQW��WKH\�VWLOO�VKDUH�FRPPRQ�H[SHULHQFH�DQG�EDFNJURXQG��
ZKLFK�FDQ�EHQHÀW�SRRUHU�GHYHORSLQJ�FRXQWULHV��7KH�QRWLRQ�RI�VROLGDULW\�DQG�PXWXDO�
EHQHÀW�IURP�FRRSHUDWLRQ�LV�DOVR�YHU\�PXFK�DW�WKH�KHDUW�RI�WKH�SULQFLSOHV�RI�WKLV�6RXWKHUQ�
FRRSHUDWLRQ��6RXWK�6RXWK�FRRSHUDWLRQ�LV�DOVR�SHUFHLYHG�DV�DQ�DOWHUQDWLYH�WR�WKH�1RUWK�
6RXWK�GRPLQDQW�IUDPHZRUN�RI�GHYHORSPHQW�FRRSHUDWLRQ��,Q�SDUWLFXODU��6RXWK�6RXWK�
FRRSHUDWLRQ�LV�DERXW�GHYHORSPHQW�DV�DQ�HQG��QRW�DV�D�PHDQV�LQ�WKH�IRUP�RI�¶RIÀFLDO�
GHYHORSPHQW�DVVLVWDQFH·��+HQFH��ZKLOH�WKH�1RUWK�6RXWK�FRRSHUDWLRQ�GLVFRXUVH�LV�ODUJHO\�
IRFXVHG�RQ�DLG�DV�D�NH\�PHDQ�WR�VWLPXODWH�GHYHORSPHQW��WKH�6RXWK�6RXWK�GLVFRXUVH�RQ�
GHYHORSPHQW�NHHSV�DZD\�IURP�WKH�DLG�DSSURDFK��7KLV�KHOSV�H[SODLQ�WKH�GLIÀFXOW\�DQG�DW�
WLPHV�UHOXFWDQFH�RI�PDQ\�HPHUJLQJ�SOD\HUV�WR�HQJDJH�ZLWK�WUDGLWLRQDO�GRQRUV�RQ�WKH�DLG�
HIIHFWLYHQHVV�DJHQGD��VHH�6HFWLRQ����

$�UDQJH�RI�DUHQDV
6RXWK�6RXWK�FRRSHUDWLRQ�LV�QRWKLQJ�QHZ��:LWKRXW�ORRNLQJ�DW�DQFLHQW�KLVWRU\����

QXPHURXV�H[DPSOHV�FDQ�EH�IRXQG�VLQFH�:RUOG�:DU�,,�RI�WKLV�HQGHDYRXU�WR�IRUJH�
DOOLDQFHV�DPRQJ�GHYHORSLQJ�QDWLRQV����$�SULPH�H[DPSOH�VWHPV�IURP�WKH�&ROG�:DU��ZLWK�

��� )RU�LQVWDQFH��6QRZ��������FODLPV�WKDW�WUDGH�UHODWLRQV�EHWZHHQ�&KLQD�DQG�$IULFDQ�GDWH�EDFN�DV�IDU�DV�����%&�

��� 6HH�IRU�LQVWDQFH�0RUDLV�GH�6D�H�6LOYD���������
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WKH�1RQ�$OLJQHG�0RYHPHQW�LQLWLDWHG�LQ�WKH�HDUO\�����V��WR�UDLVH�WKH�6RXWKHUQ�YRLFH�LQ�
LQWHUQDWLRQDO�UHODWLRQV��7KH�GHFRORQLVDWLRQ�PRYHPHQW�DOVR�SOD\HG�D�FULWLFDO�UROH�LQ�
VWUHQJWKHQLQJ�6RXWKHUQ�UHODWLRQV�DQG�DW�WLPHV�VROLGDULW\��

*���DQG�WKH�81�V\VWHP
7KH�*URXS�RI�����*������HVWDEOLVKHG�LQ������DW�WKH�HQG�RI�WKH��VW�8QLWHG�1DWLRQV�

&RQIHUHQFH�RI�7UDGH�DQG�'HYHORSPHQW��81&7$'���LV�D�IRUPDO�IRUXP�RI�FRRSHUDWLRQ�VHW�
XS�E\�WKH�6RXWK�LQ�WKH�FRQWH[W�RI�WKH�VWUXFWXUHV�RI�WKH�8QLWHG�1DWLRQV��81���7KLV�KDV�
LQFOXGHG�WKH�DGRSWLRQ�RI�IRUPDO�VWUXFWXUHV�VXFK�DV�WKH�&KDUWHU�RI�$OJLHUV�LQ�������DQG�
QXPHURXV�IROORZLQJ�GHFODUDWLRQV��DPRQJ�ZKLFK�WKH�%XHQRV�$LUHV�SODQ�RI�DFWLRQ�IRU�
SURPRWLQJ�DQG�LPSOHPHQWLQJ�WHFKQLFDO�FRRSHUDWLRQ�DPRQJ�GHYHORSLQJ�FRXQWULHV�LQ�
������WKH�&DUDFDV�'HFODUDWLRQ�LQ�������WKH�)LUVW�6RXWK�6XPPLW�LQ�+DYDQD�LQ�������ZLWK�
LWV�3URJUDPPH�RI�$FWLRQ��DQG�WKH��QG�6RXWK�6XPPLW�LQ�'RKD�LQ�������DV�NH\�VWHSSLQJ�
VWRQHV�LQ�FRQWLQXRXV�HIIRUWV�WR�VWUHQJWKHQ�6RXWK�6RXWK�FRRSHUDWLRQ��

7KH�81�KDV�EHHQ�LQVWUXPHQWDO�DV�D�IRUXP�DQG�WRRO�WR�VWUHQJWKHQ�6RXWK�6RXWK�
FRRSHUDWLRQ��7KH�+LJK�OHYHO�&RPPLWWHH�RQ�6RXWK�6RXWK�&RRSHUDWLRQ��D�VXEFRPPLWWHH�RI�WKH�
*HQHUDO�$VVHPEO\��SURYLGHV�D�SROLWLFDO�IRUXP�IRU�81�PHPEHU�VWDWHV�WR�IROORZ�DQG�JXLGH�
LVVXHV�UHODWHG�WR�6RXWK�6RXWK�FRRSHUDWLRQ��7KH�81�'HYHORSPHQW�3URJUDPPH��81'3��
DQG�LQ�SDUWLFXODU�WKH�6SHFLDO�8QLW�IRU�6RXWK�6RXWK�&RRSHUDWLRQ�KDYH�EHHQ�FHQWUDO�HOHPHQWV�
RI�WKH�HIIRUWV�WR�SURPRWH�6RXWK�6RXWK�FRRSHUDWLRQ��7KH�81�6SHFLDO�8QLW�IRU�6RXWK�6RXWK�
&RRSHUDWLRQ�DOVR�PDQDJHV�WKH�8QLWHG�1DWLRQV�)XQG�IRU�6RXWK�6RXWK�&RRSHUDWLRQ��7KH�
SXUSRVH�LV�WR�VWLPXODWH�H[FKDQJHV�DPRQJ�6RXWKHUQ�DFWRUV�DQG�SURPRWH�JRRG�SUDFWLFHV��
7KLV�WDNHV�SODFHV�WKURXJK�H[FKDQJHV�DPRQJ�DFDGHPLFV��XQGHU�WKH�RQ�OLQH�*OREDO�6RXWK�
6RXWK�'HYHORSPHQW�$FDGHP\��WKURXJK�H[FKDQJHV�RQ�VFLHQFHV�DQG�WHFKQRORJ\�LVVXHV��ZLWK�
WKH�6RXWK�6RXWK�*OREDO�$VVHWV�DQG�7HFKQRORJ\�([FKDQJH��DQG�EURDGHU�VKDULQJ�RI�JRRG�
SUDFWLFHV��PRVW�QRWDEO\�ZLWK�WKH�*OREDO�6RXWK�6RXWK�'HYHORSPHQW�([SR��1XPHURXV�RWKHU�
81�RUJDQLVDWLRQV�KDYH�DOVR�EHHQ�DFWLYH�LQ�6RXWK�6RXWK�FRRSHUDWLRQ��7KLV�LQFOXGHV�WKH�
81�(QYLURQPHQW�3URJUDPPH��81(3���ZKLFK�KDV�HVWDEOLVKHG�D�6RXWK�6RXWK�
&RRUGLQDWLRQ�8QLW��SURGXFHG�VSHFLÀF�JXLGHOLQHV�DQG�RUJDQLVHG�KLJK�OHYHO�PHHWLQJV�DQG�
81&7$'��ZLWK�LWV�QDWXUDO�IRFXV�RQ�WUDGH�DQG�GHYHORSPHQW�DPRQJ�6RXWKHUQ�DFWRUV��,Q�
IDFW��QRZDGD\V�PRVW�81�DJHQFLHV�KDYH�VRPH�6RXWK�6RXWK�FRRSHUDWLRQ�DFWLRQV�LQ�RQH�
IRUP�RU�DQRWKHU���

7KHUH�DUH�QXPHURXV�RWKHU�IRUXPV�RI�6RXWK�6RXWK�SDUWQHUVKLS��,Q�WKH�PXOWLODWHUDO�
DUHQD��EHVLGHV�WKH�*����WKH�/'&V�*URXS�KDV�EHHQ�LQVWUXPHQWDO�LQ�SXVKLQJ�D�FRPPRQ�
GHYHORSPHQW�DQG�WUDGH�DJHQGD�E\�VRPH�RI�WKH�SRRUHVW�FRXQWULHV�LQ�WKH�ZRUOG��QRWDEO\�
DW�WKH�:RUOG�7UDGH�2UJDQL]DWLRQ��:72��DQG�WKH�'RKD�5RXQG�RI�QHJRWLDWLRQV��DV�ZHOO�DV�
DW�81&7$'����2WKHU�FRDOLWLRQV�RI�GHYHORSLQJ�FRXQWULHV��VXFK�DV�WKH�*���LQ�WKH�:72�RU�
WKH�*���LQ�WKH�,0)��KDYH�DOVR�HPHUJHG�DV�YHQXHV�WR�VWUHQJWKHQ�FRRSHUDWLRQ�DQG�GHIHQG�
FRPPRQ�LQWHUHVWV��ZLWK�PLWLJDWHG�VXFFHVV��DPRQJ�D�VXE�VHW�RI�6RXWKHUQ�FRXQWULHV�LQ�WKH�
PXOWLODWHUDO�DUHQD��

��� ,Q�WKHLU�UHYLHZ�RI�81�DFWLYLWLHV�RQ�6RXWK�6RXWK�FRRSHUDWLRQ��=DKUDQ�HW�DO���������¿QG�WKDW�³PRVW�RUJDQL]D�
WLRQV�KDG�SURJUDPPHV�DQG�RU�SURMHFWV�LGHQWL¿DEOH�DV�VXSSRUW�WR�>6RXWK�6RXWK�FRRSHUDWLRQ@�HLWKHU�DW�KHDG�
TXDUWHUV��UHJLRQDO�DQG�RU�FRXQWU\�OHYHO��LQFOXGLQJ�)$2��,/2��,7&��81&7$'��81'3��81(6&2��81)3$��
81�+$%,7$7��81,&()��81,'2��812'&��:)3��DQG�:+2��LQ�SDUWLFXODU�WKH�5HJLRQDO�2I¿FH�IRU�WKH�$PHULFDV�
3$+2��,Q�RWKHU�RUJDQL]DWLRQV��VXFK�DV�,$($��,&$2��,02��81(3��:,32�DQG�:02��>6RXWK�6RXWK�FRRSHUD�
WLRQ@�LV�VXEVXPHG�XQGHU�WKH�UHJXODU�WHFKQLFDO�FRRSHUDWLRQ�SURJUDPPHV�´

��� )RU�D�GLVFXVVLRQ�RQ�6RXWK�6RXWK�FRRSHUDWLRQ�IRU�/'&V��VHH�IRU�LQVWDQFH�/DGG��������DQG�0DOKRWUD���������
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7KH�$&3�*URXS
7KH�*URXS�RI�$IULFDQ��&DULEEHDQ�DQG�3DFLÀF��$&3��6WDWHV�LV�SUREDEO\�WKH�ODUJHVW�

IRUPDO�HQWLW\�RI�GHYHORSLQJ�FRXQWULHV�MRLQLQJ�WRJHWKHU��ZLWK����FRXQWULHV��7KH�*URXS�KDV�
D�VHW�RI�IRUPDO�LQVWLWXWLRQV��ZKLFK��LQ�DGGLWLRQ�WR�WKH�6XPPLWV�RI�+HDGV�RI�6WDWHV��
LQFOXGH�D�&RXQFLO�RI�0LQLVWHUV��D�3DUOLDPHQWDU\�$VVHPEO\�DQG�D�6HFUHWDULDW��:KLOH�WKH�
UDLVRQ�G·rWUH�RI�WKH�$&3�*URXS�VWHPV�IURP�LWV�LQVWLWXWLRQDO�UHODWLRQV�ZLWK�WKH�(XURSHDQ�
8QLRQ��(8����DV�IRUPHU�FRORQLHV�IURP�(XURSHDQ�FRXQWULHV���LQ�WKH�FRQWH[W�RI�WKH�/RPp�
&RQYHQWLRQV�DQG�QRZ�&RWRQRX�$JUHHPHQW��LWV�GHYHORSPHQW�DOVR�UHSUHVHQW�D�XQLTXH�
IRUP�RI�6RXWK�6RXWK�VROLGDULW\�DQG�DOOLDQFH�FURVV�FRQWLQHQWV��7KH�IXWXUH�RI�WKH�$&3�
*URXS�PLJKW�DOVR�GHSHQG�RQ�LWV�FDSDFLW\�WR�VWUHQJWKHQ�LWV�VROLGDULW\�DQG�FRPPRQ�
LQWHUHVWV�EH\RQG�WKH�(8�DQG�WR�EHFRPH�ÀQDQFLDOO\�PRUH�LQGHSHQGHQW�RI�WKH�(8����
,QWHUHVWLQJO\��6RXWK�6RXWK�FRRSHUDWLRQ�SHU�VH�LV�EHFRPLQJ�KLJKHU�RQ�WKH�DJHQGD�RI�WKH�
*URXS��ZKLFK�RUJDQLVHG�RQ�����0DUFK������LQ�%UXVVHOV�WKH�)LUVW�0HHWLQJ�RI�7KH�
%XLOGLQJ�%ORFN�2Q�6RXWK�6RXWK�DQG�7ULDQJXODU�&RRSHUDWLRQ����

5HJLRQDO�FRRSHUDWLRQ
7KH�PRUH�FRPPRQ�GLPHQVLRQ�RI�6RXWK�6RXWK�FRRSHUDWLRQ��WKRXJK�QRW�QHFHVVDULO\�

FRXFKHG�LQ�WKHVH�WHUPV��DUH�WKH�QXPHURXV�IRUPV�RI�UHJLRQDO�DQG�VXE�UHJLRQDO�
FRRSHUDWLRQ�DQG�LQWHJUDWLRQ�SURFHVVHV�DPRQJ�6RXWKHUQ�SDUWQHUV��LQ�$IULFD��$VLD�DQG�
&HQWUDO�DQG�6RXWK�$PHULFD��,QGHHG��UHJLRQDO�LQWHJUDWLRQ�LV�WKH�SULPH�DQG�RIWHQ�PRVW�
FRPSUHKHQVLYH�IUDPHZRUN�RI�FRRSHUDWLRQ�DPRQJ�QHLJKERXULQJ�GHYHORSLQJ�FRXQWULHV��
7KH�VFRSH��GHSWK�DQG�PRGDOLWLHV�RI�FRRSHUDWLRQ�DQG�LQWHJUDWLRQ�YDU\�DPRQJ�UHJLRQDO�
JURXSLQJV��LQFOXGLQJ�LQ�WHUPV�RI�WKHLU�HFRQRPLF��SROLWLFDO��VHFXULW\��WHFKQLFDO��FXOWXUDO��
VRFLDO�DQG�GHYHORSPHQW�GLPHQVLRQV��:KLOH�LW�ZRXOG�EH�EH\RQG�WKH�VFRSH�RI�WKLV�SDSHU�
WR�UHYLHZ�UHJLRQDO�LQLWLDWLYHV�DPRQJ�GHYHORSLQJ�FRXQWULHV��VSHFLDO�DWWHQWLRQ�VKRXOG�EH�
JLYHQ�WR�$IULFD��ZKLFK�LV�KLJK�RQ�WKH�GHYHORSPHQW�DJHQGD�RI�WKH�FRQWLQHQW��

,Q�YLHZ�RI�WKH�OLPLWHG�FDSDFLW\�DQG�ZLGHVSUHDG�SRYHUW\�FKDOOHQJHV�LQ�$IULFD��WKH�
RSSRUWXQLWLHV�IRU�V\QHUJ\�DW�WKH�UHJLRQDO�DQG�FRQWLQHQWDO�OHYHO�DUH�LPSRUWDQW��7KLV�LV�
WUXH�RI�FRXUVH�LQ�HFRQRPLF�WHUPV��(IIHFWLYH�HFRQRPLF�LQWHJUDWLRQ�LV�DUJXDEO\�OHVV�
SURQRXQFHG�LQ�$IULFD�WKDQ�LQ�$VLD��ZKHUH�LQ�VSLWH�RI�OHVV�FRPSUHKHQVLYH�LQWHJUDWLRQ�
DJUHHPHQWV��HIIHFWLYH�WUDGH�LQWHJUDWLRQ�LV�PXFK�KLJKHU��DV�LOOXVWUDWHG�LQ�)LJXUH�����$�
QXPEHU�RI�VWXGLHV�IURP�WKH�:RUOG�%DQN��81&7$'�DQG�WKH�8QLWHG�1DWLRQV�(FRQRPLF�
&RPPLVVLRQ�IRU�$IULFD��81(&$��KDYH�KLJKOLJKWHG�WKH�SRWHQWLDO�EHQHÀWV�DQG�FXUUHQW�
FKDOOHQJHV�RI�UHJLRQDO�LQWHJUDWLRQ�LQ�$IULFD����5HJLRQDO�HFRQRPLF�FRPPXQLWLHV��5(&V���
EXW�DOVR�RWKHU�HFRQRPLF�DQG�FRRSHUDWLRQ�JURXSLQJV����KDYH�D�FULWLFDO�UROH�WR�SOD\�LQ�WKH�
FUHDWLRQ�RI�ODUJHU�UHJLRQDO�PDUNHWV�ZLWK�FRKHUHQW�DQG�EXVLQHVV�FRQGXFLYH�
HQYLURQPHQWV��7KLV�LQFOXGHV�DGGUHVVLQJ�QRW�RQO\�WUDGLWLRQDO�WDULII�EDUULHUV�WR�WUDGH�ZLWK�
WKH�FUHDWLRQ�RI�IUHH�WUDGH�DUHDV�DQG�FXVWRPV�XQLRQ��EXW�DOVR�WKH�HVWDEOLVKPHQW�RI�
FRPPRQ�UHJXODWRU\�IUDPHZRUNV�WR�DGGUHVV�EH\RQG�WKH�ERUGHU�EDUULHUV�WR�WUDGH����DQG�
��� 2Q�WKH�IXWXUH�RI�WKH�$&3��VHH�QRWDEO\�/DSRUWH��������������DQG�0DFNLH�HW�DO���������

��� ZZZ�DFS�LQW�IU�QRGH������

��� 6HH�IRU�LQVWDQFH�%UHQWRQ�DQG�,VLN���������81(&$��������DQG�81&7$'��������

��� 7KHVH�LQFOXGH�UHJLRQDO�JURXSLQJV�DORQJ�WKH�PDQDJHPHQW�RI�SXEOLF�JRRGV�IRU�LQVWDQFH��VXFK�DV�WKH�0DQR�
5LYHU�8QLRQ�RU�WKH�(FRQRPLF�&RPPXQLW\�RI�*UHDW�/DNHV�&RXQWULHV��DV�ZHOO�DV�RSSRUWXQLWLHV�IRU�VSHFLDO�HFR�
QRPLF�LQWHJUDWLRQ�]RQHV��IRU�D�UHFHQW�GLVFXVVLRQ�RQ�WKH�ODWWHU�LQ�WKH�FRQWH[W�RI�WKH�(DVW�$IULFDQ�&RPPXQLW\��
VHH�'REURQRJRY�DQG�)DUROH��������

��� &DGRW�DQG�*RXUGRQ��������VXJJHVW�IRU�LQVWDQFH�WKDW�QRQ�WDULII�EDUULHUV�VXFK�DV�VDQLWDU\�DQG�SK\WR�VDQLWDU\��636��PHD�&DGRW�DQG�*RXUGRQ��������VXJJHVW�IRU�LQVWDQFH�WKDW�QRQ�WDULII�EDUULHUV�VXFK�DV�VDQLWDU\�DQG�SK\WR�VDQLWDU\��636��PHD�
VXUHV�LQ�$IULFD�FRXOG�FRQWULEXWH�WR�UDLVH�SULFHV�E\�����WR������6HH�DOVR�%UHQWRQ�DQG�,VLN��������IRU�D�UHFHQW�FRPSUHKHQ�%UHQWRQ�DQG�,VLN��������IRU�D�UHFHQW�FRPSUHKHQ�
VLYH�GLVFXVVLRQ�DQG�VHW�RI�UHFRPPHQGDWLRQ��DQG�WKH�¿UVW�LVVXH�RI�*5($7�,QVLJKWV��(&'30��������GHGLFDWHG�WR�WKH�$IULFD�
6XPPLW�RQ�LQWUD�$IULFD�WUDGH�
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WR�GHYHORS�SURGXFWLYH�FDSDFLW\�DQG�UHJLRQDO�LQIUDVWUXFWXUHV�
3URYLGLQJ�DQ�RYHUDUFKLQJ�FRRUGLQDWLRQ�UROH�DQG�SROLWLFDO�LQVWLWXWLRQDO�OHDGHUVKLS��

WKH�$IULFDQ�8QLRQ��$8���LQ�SDUWLFXODU��LV�DQ�DPELWLRXV�IUDPHZRUN�WR�DGGUHVV�D�ZLGH�
UDQJH�RI�GHYHORSPHQW�FKDOOHQJHV�DW�WKH�FRQWLQHQWDO�OHYHO��IURP�VHFXULW\�LVVXHV�WR�EHWWHU�
JRYHUQDQFH��SROLWLFDO�FRRUGLQDWLRQ��HFRQRPLF�DQG�WUDGH�FRRSHUDWLRQ��LQIUDVWUXFWXUH�DQG�
LQGXVWULDO�GHYHORSPHQW��KHDOWK�DQG�VRFLDO�PDWWHUV��,Q�WKLV�FRQWH[W��RQH�VKRXOG�VWUHVV�WKH�
FDWDO\WLF�UROH�WKH�1HZ�3DUWQHUVKLS�IRU�$IULFD·V�'HYHORSPHQW��1(3$'��FRXOG�SOD\�LQ�
SULQFLSOH��DV�SDUW�RI�WKH�$8�VHWWLQJ����7KLV�LV�SDUW�RI�DQ�HQGHDYRXU�E\�$IULFD�WR�WDNH�LWV�
GHYHORSPHQW�DJHQGD�LQ�LWV�RZQ�KDQGV��,W�LV�EDVHG�QRW�RQO\�RQ�SDQ�$IULFDQ�PDVWHU�SODQV�
IRU�GHYHORSPHQW��WKRXJK�WKHVH�SOD\�DQ�LPSRUWDQW�²�DUJXDEO\�WRR�SURPLQHQW�²�UROH��%XW�
LW�LV�DOVR�SDUW�RI�D�FRQFHUWHG�HIIRUW�WR�VWLPXODWH�H[FKDQJHV�RI�H[SHULHQFHV�DW�WKH�
FRQWLQHQWDO�OHYHO��SURPRWLQJ�PXWXDO�OHDUQLQJ�DQG�ZKHUH�SRVVLEOH�JUHDWHU�FRRSHUDWLRQ��
,Q�WKLV�UHJDUG��6RXWK�6RXWK�FRRSHUDWLRQ�FDQ�EH�VHHQ�DV�D�JOREDO�SXEOLF�JRRG��DQG�$IULFDQ�
LQWHJUDWLRQ�DQG�FRRSHUDWLRQ�IUDPHZRUN�KDV�D�UHJLRQDO�SXEOLF�JRRG��

)LJXUH�����6KDUH�RI�LQWUD�UHJLRQDO�WUDGH�
�SHUFHQWDJH�RI�WKH�WRWDO�WUDGH�IRU�HDFK�UHJLRQ�

6RXUFH��:72��������

&RQWLQHQWDO�GLDORJXHV
$IULFD�KDV�DOVR�GHYHORSHG�IRUPDO�SODWIRUPV�WR�HQJDJH�VRPH�RI�LWV�NH\�QHZ�SDUWQHUV�

IURP�WKH�6RXWK��7KH�SULPH�H[DPSOH�LV�WKH�)RUXP�RQ�&KLQD�$IULFD�&RRSHUDWLRQ�
�)2&$&���HVWDEOLVKHG�LQ������WR�´WR�IXUWKHU�VWUHQJWKHQ�WKH�IULHQGO\�FRRSHUDWLRQ�
EHWZHHQ�&KLQD�DQG�$IULFD�>«@��MRLQWO\�PHHW�WKH�FKDOOHQJH�RI�HFRQRPLF�JOREDOL]DWLRQ�DQG�
SURPRWH�FRPPRQ�GHYHORSPHQWµ����:KLOH�PRVW�UHODWLRQV�EHWZHHQ�&KLQD�DQG�$IULFD�WDNH�
SODFH�DW�D�FRXQWU\�OHYHO�LQ�D�ELODWHUDO�PDQQHU��WKH�)2&$&�RIIHUV�D�PRUH�SROLWLFDO�DQG�
VWUDWHJLF�SODWIRUP�IRU�LQWHUDFWLRQ��7KH�SULQFLSOHV�DUH�YHU\�PXFK�EDVHG�RQ�WKH�QRWLRQ�RI�
HTXDO�SDUWQHUVKLS��DV�VWDWHG�DJDLQ�LQ�WKH�%HLMLQJ�'HFODUDWLRQ�RI�WKH�)LIWK�0LQLVWHULDO�
&RQIHUHQFH�RI�WKH�)RUXP�RQ�&KLQD�$IULFD�&RRSHUDWLRQ�RQ����-XO\�������´:H�EHOLHYH�WKDW�
WKH�&KLQD�$IULFD�FRRSHUDWLRQ��IHDWXULQJ�PXWXDO�EHQHÀW��HTXDOLW\��RSHQQHVV�DQG�
LQFOXVLYHQHVV��GHPRQVWUDWHV�WKH�VROLGDULW\�DQG�PXWXDO�VXSSRUW�EHWZHHQ�GHYHORSLQJ�

��� )RU�D�GLVFXVVLRQ�RI�1(3$'�LQ�WKH�FRQWH[W�RI�6RXWK�6RXWK�FRRSHUDWLRQ��VHH�IRU�LQVWDQFH�0D\DNL��������

��� ZZZ�IRFDF�RUJ�HQJ�OWGD�OWMM�W�������KWP�
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FRXQWULHV��>«@�&KLQD�DQG�$IULFD�ZLOO�FRQWLQXH�WR�GHHSHQ�WKH�QHZ�W\SH�RI�VWUDWHJLF�
SDUWQHUVKLS�RI�SROLWLFDO�HTXDOLW\�DQG�PXWXDO�WUXVW��HFRQRPLF�ZLQ�ZLQ�FRRSHUDWLRQ�DQG�
FXOWXUDO�H[FKDQJHVµ����,Q�WKLV�SURFHVV��WKH�&KLQD�$IULFD�FRRSHUDWLRQ�LV�NHHQ�WR�GHPDUN�
LWVHOI�IURP�WKH�PRUH�WUDGLWLRQDO�1RUWK�6RXWK�FRRSHUDWLRQ��WR�VWUHQJWKHQ�WKH�YRLFH�DQG�
UROH�RI�WKH�6RXWK�DQG�´WR�QDUURZ�WKH�1RUWK�6RXWK�JDSµ��,Q�SUDFWLFDO�WHUPV��WKLV�PDLQO\�
WUDQVODWHV�LQWR�FRPPLWPHQWV�WR�VWUHQJWKHQ�GLSORPDWLF�DQG�SROLWLFDO�WLHV�EHWZHHQ�&KLQD�
DQG�$IULFDQ�FRXQWULHV��H[FKDQJH�DQG�FRRSHUDWH�RQ�WUDGH��LQYHVWPHQW��SRYHUW\�UHGXFWLRQ��
LQIUDVWUXFWXUH�EXLOGLQJ��FDSDFLW\�EXLOGLQJ��KXPDQ�UHVRXUFHV�GHYHORSPHQW��IRRG�VHFXULW\��
KL�WHFK�LQGXVWULHV��LQWHUQDWLRQDO�LVVXHV��VXFK�DV�SHDFH�DQG�VHFXULW\��HFRQRPLF�DQG�
ÀQDQFLDO�PDWWHUV���FXOWXUDO�PDWWHUV��HGXFDWLRQ��WRXULVP�DQG�VSRUWV��7KH�)2&$&�KDV�VR�
IDU�SOD\HG�OLWWOH�DWWHQWLRQ�WR�UHJLRQDO�PDWWHUV��+RZHYHU��&KLQD�KDV�UHFHQWO\�ÀQDQFHG�DQG�
EXLOW�WKH�QHZ�KHDGTXDUWHU�RI�WKH�$8��DQ�LPSRUWDQW�V\PEROLF�JHVWXUH��DQG�KDV�
FRPPLWWHG�WR�SD\�JUHDWHU�DWWHQWLRQ�WR�LWV��FRRSHUDWLRQ�ZLWK�WKH�$8��1(3$'��$IULFDQ�
VXE�UHJLRQDO�RUJDQLVDWLRQV�DQG�LQWHJUDWLRQ�SURFHVV��

:KLOH�WKH�)2&$&�LV�RI�V\PEROLF�LPSRUWDQFH��LWV�SUDFWLFDO�UHOHYDQFH�ZLOO�FRQWLQXH�WR�
GHSHQG�RQ�WKH�DELOLW\�WR�WUDQVODWH�EURDG�HQJDJHPHQWV�LQWR�FRQFUHWH�UHODWHG�DFWLRQV�DW�
FRXQWU\�DQG�KRSHIXOO\�UHJLRQDO�OHYHOV��,Q�WKLV�UHVSHFW��WKH�RQXV�LV�PDLQO\�RQ�$IULFDQ�
FRXQWULHV�DQG�UHJLRQV�WR�HQJDJH�&KLQD�LQ�D�PRUH�FRRUGLQDWH�ZD\�DQG�VKDUH�DPRQJ�
WKHPVHOYHV�WKHLU�H[SHULHQFHV�ZLWK�&KLQD�VR�DV�WR�XQDEOH�WKHP�WR�DGGUHVV�LVVXHV�RI�
FRPPRQ�FRQFHUQV�LQ�D�FROOHFWLYH�PDQQHU�WKURXJK�WKH�)2&$&���

�$QRWKHU�SODWIRUP�LV�WKH�$IULFD�,QGLD�)RUXP��ZKRVH�ÀUVW�VXPPLW�ZDV�KHOG�LQ�$SULO�
�����LQ�1HZ�'HOKL�DQG�WKH�VHFRQG�LQ�$GGLV�$EDED�LQ�0D\�������7KLV�LQLWLDWLYH�VHHPV�WR�
EH�SDUWO\�D�UHVSRQVH��RU�FRPSOHPHQW��WR�WKH�)2&$&��:KLOH�OHVV�SURPLQHQW�WKDW�&KLQD�LQ�
$IULFD��,QGLD�LV�SOD\LQJ�DQ�LQFUHDVLQJO\�LPSRUWDQW�UROH�RQ�WKH�FRQWLHQW��ZKLFK�MXVWLI\�
VXFK�D�IRUXP�IRU�DGGUHVVLQJ�FRPPRQ�LVVXHV�ZLWK�$IULFD��7KH�$IULFD�,QGLD�GH�IDFWR�FRYHUV�
PDQ\�RI�WKH�WKHPHV�UDLVHG�LQ�WKH�)2&$&��7KH�GHYHORSPHQW�GLVFRXUVH�LV�DOVR�ZRUWK�
QRWLQJ��ZKLFK�SODFHV�6RXWK�6RXWK�FRRSHUDWLRQ�QRW�LQ�RSSRVLWLRQ�WR�WKH�WUDGLWLRQDO�
1RUWK�6RXWK�FRRSHUDWLRQ��EXW�UDWKHU�DV�DQ�LQQRYDWLYH�FRPSOHPHQW��7KLV�LV�ZHOO�UHÁHFWHG�
LQ�WKH������$GGLV�$EDED�'HFODUDWLRQ����

´:H�DIÀUP�WKH�FULWLFDO�LPSRUWDQFH�RI�6RXWK�6RXWK�FRRSHUDWLRQ�DV�DQ�LQVWUXPHQW�
WKDW�FDQ�HIIHFWLYHO\�VXSSOHPHQW�H[LVWLQJ�LQWHUQDWLRQDO�HIIRUWV�DQG�OHDG�WR�
WDQJLEOH�DQG�UHDO�EHQHÀWV�IRU�GHYHORSLQJ�FRXQWULHV��:H�VWUHVV�WKDW�6RXWK�6RXWK�
&RRSHUDWLRQ�VKRXOG�EH�D�VXSSOHPHQW�WR�1RUWK�6RXWK�&RRSHUDWLRQ�DQG�QRW�D�
VXEVWLWXWH�IRU�LW��:H�UHFRJQL]H�WKDW�VLJQLÀFDQW�GLYHUVLW\�SUHYDLOV�DPRQJ�
LQGLYLGXDO�FRXQWULHV�LQ�$IULFD��DERXW�WKLUW\�WKUHH������RI�ZKLFK�DUH�OLVWHG�DPRQJ�
WKH�/HDVW�'HYHORSHG�&RXQWULHV��&ROOHFWLYHO\��WKHVH�FRXQWLHV�FRQIURQW�VRPH�RI�
WKH�PRVW�SHUVLVWHQW��SHUYDVLYH�DQG�FRPSOH[�GHYHORSPHQW�FKDOOHQJHV��
$FFRUGLQJO\��ZH�ZLOO�H[SORUH�QHZ�DQG�LQQRYDWLYH�ZD\V�WR�VXSSOHPHQW�WKH�
PDLQVWUHDP�HIIRUW�WR�DVVLVW�WKHVH�GHYHORSLQJ�FRXQWLHV�DQG�ORRN�IRU�RXW�RI�WKH�
ER[�VROXWLRQV�µ�

�2QO\�WLPH�ZLOO�WHOO�ZKHWKHU�WKH�$IULFD�,QGLD�)RUXP�DQG�UHODWHG�IUDPHZRUN�IRU�
FRRSHUDWLRQ�ZLOO�EH�HIIHFWLYH�LQ�SUDFWLFH��%XW�LWV�SROLWLFDO�DQG�HFRQRPLF�UHOHYDQFH�LV�
FHUWDLQO\�JRLQJ�WR�JURZ�UDSLGO\�

��� ZZZ�IRFDF�RUJ�HQJ�][[[�W�������KWP

��� ZZZ�LQGLDDIULFDVXPPLW�QLF�LQ��"�����
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)URP�WKH�%5,&6�WR�,%6$
2WKHU�VWUHDPV�RI�6RXWK�6RXWK�FRRSHUDWLRQ�DQG�SDUWQHUVKLSV�LQYROYH�VPDOOHU�JURXSV�

RI�6RXWKHUQ�SDUWQHUV�DFURVV�FRQWLQHQWV��$�SULPH�H[DPSOH�LV�WKH�%5,&6��7KLV�LV�WKH�FDVH�
QRW�RQO\�LQ�WHUPV�RI�WKHLU�VKHHU�HFRQRPLF�VL]H�DQG�HFRQRPLF�UHODWLRQV�DPRQJ�WKHP��DV�
GLVFXVVHG�DERYH��7KH�%5,&6�DOVR�RIIHUV�D�IUDPHZRUN�XQGHU�ZKLFK�PDMRU�DFWRUV�IURP�WKH�
6RXWK�FDQ�H[FKDQJH�YLHZV��FRRUGLQDWH�LQWHUQDWLRQDO�SRVLWLRQV�DQG�VWLPXODWH�
GHYHORSPHQW�LQLWLDWLYHV��:KLOH�WKH�%5,&6�KDYH�EHHQ�YHU\�DFWLYH�RQ�WKH�LQWHUQDWLRQDO�
DUHQD�DV�D�JURXS��LQ�IRUPDO�RU�LQIRUPDO�ZD\V��WKH\�KDYH�PDGH�OLPLWHG�GLUHFW�HIIRUW�WR�
FRRUGLQDWH�WKHLU�DSSURDFK�WR�DQG�DFWLYLWLHV�WRZDUGV�GHYHORSLQJ�FRXQWULHV��$W�WKHLU�ODVW�
%5,&6�6XPPLW�LQ�0DUFK��KRZHYHU��WKH�SURSRVDO�KDV�EHHQ�PDGH�WR�FRQVLGHU�WKH�FUHDWLRQ�
RI�D�%5,&6�'HYHORSPHQW�%DQN�´IRU�PRELOL]LQJ�UHVRXUFHV�IRU�LQIUDVWUXFWXUH�DQG�
VXVWDLQDEOH�GHYHORSPHQW�SURMHFWV�LQ�%5,&6�DQG�RWKHU�HPHUJLQJ�HFRQRPLHV�DQG�
GHYHORSLQJ�FRXQWULHV��WR�VXSSOHPHQW�WKH�H[LVWLQJ�HIIRUWV�RI�PXOWLODWHUDO�DQG�UHJLRQDO�
ÀQDQFLDO�LQVWLWXWLRQV�IRU�JOREDO�JURZWK�DQG�GHYHORSPHQWµ����6KRXOG�VXFK�D�%DQN�
PDWHULDOLVH��LW�FRXOG�KDYH�VLJQLÀFDQW�LPSDFW�RI�GHYHORSLQJ�FRXQWULHV��SHUKDSV�QRW�VR�
PXFK�LQ�WHUPV�RI�DGGLWLRQDO�IXQGLQJ�RSSRUWXQLWLHV��EXW�PRUH�DV�DQ�LQVWLWXWLRQDO�VHWWLQJ�
IRU�WKH�%5,&6�WR�HVWDEOLVK�VRPH�FRQFHUWHG�DSSURDFK�WR�GHYHORSPHQW�ÀQDQFLQJ��

$Q�LQWHUHVWLQJ�FRRSHUDWLRQ�IUDPHZRUN��ZKLFK�FRXOG�KROG�XVHIXO�OHVVRQV�IRU�DQ\�
IXWXUH�%5,&6�JUHDWHU�HQJDJHPHQW�RQ�6RXWK�6RXWK�FRRSHUDWLRQ��LV�WKH�,QGLD�%UD]LO�6RXWK�
$IULFD��,%6$��WULODWHUDO�LQLWLDWLYH��D�GH�IDFWR�VXEVHW�RI�WKH�%5,&6�JURXS��7KH�%UDVLOLD�
'HFODUDWLRQ�RI���-XQH��������HVWDEOLVKHG�WKH�,%6$�VHWWLQJ�DV�DQ�RSHQ�DQG�ÁH[LEOH�
FRRUGLQDWLRQ�PHFKDQLVP�DPRQJ�WKH�WKUHH�FRXQWULHV��:KLOH�VWUHVVLQJ�WKH�GHPRFUDWLF�
YDOXHV�RI�WKH�,%6$�PHPEHUV��LW�DLPV�DW�VWLPXODWLQJ�GLDORJXHV�DQG�H[FKDQJHV�RQ�
SROLWLFDO��JRYHUQDQFH�DQG�VRFLDO�LVVXHV��DV�ZHOO�DV�D�EURDG�UDQJH�RI�VHFWRUDO�LVVXHV����
6HYHUDO�IRUXPV�IRU�GLDORJXHV�DQG�H[FKDQJHV�KDYH�DOVR�EHHQ�VHW�XS�WR�VWLPXODWH�
LQWHUDFWLRQ�DPRQJ�D�UDQJH�RI�,%6$�VWDNHKROGHUV��LQFOXGLQJ�DQ�$FDGHPLF�)RUXP��D�
%XVLQHVVPHQ·V�)RUXP��D�:RPHQ·V�)RUXP��D�3DUOLDPHQWDU\�)RUXP�DQG�D�)RUXP�RI�
,QWHUJRYHUQPHQWDO�5HODWLRQV�DQG�/RFDO�*RYHUQPHQWV��,QWHUHVWLQJ��DQ�,%6$�)XQG�ZDV�
FUHDWHG��ZKHUH�HDFK�PHPEHU�FRXQWU\�FRQWULEXWH�86����PLOOLRQ�SHU�\HDU��D�UHODWLYHO\�
VPDOO�DPRXQW�DOO�FRQVLGHUHG�

2WKHU�SODWIRUPV
3DUDOOHO�WR�WKHVH�PRUH�IRUPDOLVHG�VHWWLQJV�IRU�6RXWKHUQ�FRXQWULHV·�FRRSHUDWLRQ��D�

QXPEHU�RI�LQLWLDWLYHV�KDYH�HPHUJHG�WR�VWLPXODWH�6RXWK�6RXWK�H[FKDQJH�RI�LQIRUPDWLRQ�
DQG�H[SHULHQFHV�DPRQJ�YDULRXV�VWDNHKROGHUV��7KHVH�LQFOXGH�IRU�LQVWDQFH�WKH�6RXWK�
6RXWK�2SSRUWXQLW\�SODWIRUP��ZZZ�VRXWKVRXWK�LQIR���WKH�6RXWK�6RXWK�/HDUQLQJ�RQ�
6RFLDO�3URWHFWLRQ�JDWHZD\��KWWS���VRXWK�VRXWK�LSF�XQGS�RUJ���DQ�LQLWLDWLYH�RI�WKH�81'3�
,QWHUQDWLRQDO�3ROLF\�&HQWUH�IRU�,QFOXVLYH�*URZWK��6RXWK�6RXWK�1HZV��ZZZ�
VRXWKVRXWKQHZV�FRP��DV�D�QHZV�SODWIRUP�RQ�GHYHORSPHQW�HIIRUWV�WRZDUGV�WKH�
0LOOHQQLXP�'HYHORSLQJ�*RDOV�LQ�WKH�6RXWK��RU�WKH�6RXWK�6RXWK�:LQ�:LQ"�VLWH�KWWS���
LSVQHZV�QHW�VRXWK�VRXWK��DQ�,QWHU�3UHVV�6HUYLFH��,36��LQLWLDWLYH�WR�SURYLGH�D�PHGLD�
SODWIRUP�RQ�6RXWK�6RXWK�FRRSHUDWLRQ��$QRWKHU�H[DPSOH�LV�WKH�UHFHQWO\�ODXQFKHG�3UDFWLFH�
LQ�3DUWLFLSDWLRQ�ZHE�SODWIRUP���ZZZ�SUDFWLFHLQSDUWLFLSDWLRQ�RUJ���DW�WKH�LQLWLDWLYH�RI�

��� 'HKOL�'HFODUDWLRQ��)RXUWK�%5,&6�6XPPLW�����0DUFK�������ZZZ�EULFVLQGLD�LQ�GHOKL�GHFODUDWLRQ�KWPO�

��� KWWS���LEVD�QLF�LQ�EUDVLOBGHFODUDWLRQ�KWP�

��� ���DUHDV��RUJDQLVHG�DORQJ�VHFWRUDO�ZRUNLQJ�JURXSV��KDYH�EHHQ�LGHQWL¿�HG��DJULFXOWXUH��KHDOWK��HGXFDWLRQ��SXEOLF�DGPLQ����DUHDV��RUJDQLVHG�DORQJ�VHFWRUDO�ZRUNLQJ�JURXSV��KDYH�EHHQ�LGHQWL¿HG��DJULFXOWXUH��KHDOWK��HGXFDWLRQ��SXEOLF�DGPLQ�
LVWUDWLRQ��UHYHQXH�DGPLQLVWUDWLRQ��KXPDQ�VHWWOHPHQWV��VFLHQFH�DQG�WHFKQRORJ\��WUDGH�DQG�LQYHVWPHQW��FXOWXUH��GHIHQVH��
LQIRUPDWLRQ�VRFLHW\��VRFLDO�GHYHORSPHQW��HQHUJ\��HQYLURQPHQW�DQG�FOLPDWH�FKDQJH��WUDQVSRUW��DQG�WRXULVP�
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VRPH�$VLDQ�FLYLO�VRFLHW\�RUJDQLVDWLRQV��ZLWK�WKH�DLP�WR�SURPRWH�SDUWLFLSDWRU\�
DSSURDFKHV�LQ�DUHDV�VXFK�DV�LQVWLWXWLRQDO�VWUHQJWKHQLQJ��SURJUDPPH�PDQDJHPHQW�DQG�
PRQLWRULQJ�DQG�HYDOXDWLRQ�LQ�6RXWK�6RXWK�FRRSHUDWLRQ��

3ULQFLSOHV�RI�6RXWK�6RXWK�FRRSHUDWLRQ�DQG�ÀQDQFLDO�ÁRZV
6RXWK�6RXWK�LQLWLDWLYHV�RI�FRRSHUDWLRQ�DQG�SDUWQHUVKLS�DUH�WKHUHIRUH�QXPHURXV��

IROORZ�YDULRXV�PRGDOLWLHV�DQG�LQYROYH�D�ZLGH�UDQJH�RI�DFWRUV��+RZHYHU��6RXWK�6RXWK�
FRRSHUDWLRQ�LV�LQWHUHVWLQJO\�JXLGHG�E\�D�NH\�VHW�RI�SULQFLSOHV�WKDW�VHHP�WR�EH�EURDGO\�
VKDUHG�E\�6RXWKHUQ�DFWRUV��LQFOXGLQJ�HPHUJLQJ�SRZHUV�VXFK�DV�WKH�%5,&6��,W�UHVWV�RQ�WKH�
SULQFLSOH�WKDW�6RXWK�6RXWK�FRRSHUDWLRQ��LWV�DJHQGD�DQG�GHYHORSPHQW�REMHFWLYHV�VKRXOG�
EH�VHW�E\�FRXQWULHV�RI�WKH�6RXWK��,W�VKRXOG�QRW�EH�GULYHQ�E\�FKDULW\�DQG�SRZHU�
GHSHQGHQF\�UHODWLRQVKLSV��2Q�WKH�FRQWUDU\��LW�FODLPV�WR�EH�EDVHG�RQ�WKH�SULQFLSOHV�RI�
HTXDOLW\��VROLGDULW\��WKH�UHVSHFW�RI�QDWLRQDO�LQGHSHQGHQFH�DQG�RZQHUVKLS��PXWXDO�
EHQHÀWV��SURPRWLQJ�ZLQ�ZLQ�RXWFRPHV��DQG�FRPSOHPHQWDULW\��7KH�SULQFLSOH�RI�QRQ�
LQWHUIHUHQFH�LQ�GRPHVWLF�DIIDLUV�LV�NH\��QRWDEO\�LQ�WHUPV�RI�JRYHUQDQFH�DQG�SROLF\�
UHFRPPHQGDWLRQV��UHVSHFWLQJ�WKH�QHHG�IRU�QDWLRQDO�VROXWLRQV�DQG�DSSURSULDWH�SROLF\�
VSDFH��*UHDWHU�DWWHQWLRQ�LV�JLYHQ�WR�SDUWQHUVKLS�DQG�H[FKDQJHV�RI�H[SHULHQFHV��LQ�
SDUWLFXODU�WKURXJK�WHFKQLFDO�FRRSHUDWLRQ�DQG�NQRZOHGJH�WUDQVIHU��6RXWK�6RXWK�
FRRSHUDWLRQ�LV�RIWHQ�SURMHFW�EDVHG��XVXDOO\�ZLWKRXW�FRQGLWLRQDOLW\�LQ�WHUPV�RI�
JRYHUQDQFH��HFRQRPLF�SROLF\�RU�UHIRUP�SURFHVV��,W�LV�RIWHQ�DFNQRZOHGJHG�DV�LQYROYLQJ�
ORZ�WUDQVDFWLRQ�FRVWV��ZLWK�D�UDWKHU�IDVW�GHOLYHU\���

'HVFULEHG�LQ�VXFK�D�ZD\��LW�DSSHDUV�DV�D�YHU\�DWWUDFWLYH�ZD\�RI�SURPRWLQJ�
GHYHORSPHQW�LQ�WKH�6RXWK��ZLWK�QR�VWULQJV�DWWDFKHG��7KH�UHDOLW\�LV�VRPHZKDW�PRUH�
FRPSOH[��KRZHYHU��DV�GLVFXVVHG�LQ�6HFWLRQ������

7KH�IRFXV�RQ�PXWXDO�OHDUQLQJ�DQG�H[FKDQJHV�RQ�JRRG�SUDFWLFHV��ZLWKRXW�SURPRWLQJ�
D�FHUWDLQ�PRGHO�RI�GHYHORSPHQW�DQG�LPSRVLQJ�D�VHW�RI�SROLF\�UHFRPPHQGDWLRQV��KDV�
EHHQ�SDUWLFXODUO\�DSSUHFLDWHG�E\�GHYHORSLQJ�FRXQWULHV��7KH�HPSKDVLV�RQ�WUDGLWLRQDO�²�
PRUH�WHFKQLFDO�²�VHFWRUV��VXFK�DV�HGXFDWLRQ��KHDOWK��DJULFXOWXUH��WUDQVSRUW��WHFKQLFDO�
FRRSHUDWLRQ��KDV�DOVR�EHHQ�LGHQWLÀHG�DV�RQH�RI�WKH�DGGHG�YDOXH�RI�6RXWK�6RXWK�
FRRSHUDWLRQ���

7DNH�WKH�FDVH�RI�KHDOWK��$UJXDEO\��6RXWK�6RXWK�FRRSHUDWLRQ��OHG�E\�WKH�%5,&6��KDV�
FRQWULEXWHG�WR�D�´VKLIW�LQ�SDUDGLJPµ��%DVHG�RQ�WKHLU�GRPHVWLF�H[SHULHQFH�DQG�SROLFLHV�LQ�
WKH�KHDOWK�VHFWRU��WKH\�DUH�LQFUHDVLQJO\�FRQWULEXWLQJ�WR�UHJLRQDO�DQG�JOREDO�KHDOWK�
LQLWLDWLYHV��QRWDEO\�E\�SURYLGLQJ�LQFUHDVLQJ�OHYHOV�RI�DVVLVWDQFH��GHYHORSLQJ�LQQRYDWLYH�
PHFKDQLVPV�RI�FRRSHUDWLRQ�DQG�SURYLGLQJ�ORZ�FRVW�PHGLFLQH��GUXJV��YDFFLQHV��
GLDJQRVWLFV�����

,W�LV�DOVR�ZRUWK�QRWLQJ�WKDW�DLG�RU�GHYHORSPHQW�DVVLVWDQFH�DUH�QRW�SDUW�RI�WKH�6RXWK�
6RXWK�FRRSHUDWLRQ�UKHWRULF��7KLV�LV�LQ�VKDUS�FRQWUDVW�ZLWK�WUDGLWLRQDO�GHYHORSPHQW�
SDUWQHUV��ZKLFK�FRPPRQO\�LGHQWLI\�WKHPVHOYHV�DV�GRQRUV��DQG�KDYH�HODERUDWHG�
VRSKLVWLFDWHG�FRQFHSWV�DQG�SUDFWLFHV�DURXQG�WKH�QRWLRQ�RI�DLG�DQG�LWV�HIIHFWLYHQHVV��DV�
GLVFXVVHG�EHORZ�

1RQHWKHOHVV��PDMRU�GHYHORSLQJ�FRXQWULHV�GR�SURYLGH�LQFUHDVLQJO\�VLJQLÀFDQW�
ÀQDQFLDO�ÁRZV�WR�WKHLU�6RXWKHUQ�SDUWQHUV��,QGHHG��DQ�LQFUHDVLQJ�QXPEHU�RI�GHYHORSLQJ�
FRXQWULHV�KDYH�HVWDEOLVKHG�VWURQJ�LQLWLDWLYHV�WR�SURPRWH�6RXWK�6RXWK�FRRSHUDWLRQ�

��� 6HH�IRU�LQVWDQFH�0ZDVH�DQG�<DQJ���������3XUL���������81�(&262&��������

��� *+6L���������
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LQFOXGLQJ�WKURXJK�ÀQDQFLDO�PHDQV��6LQFH�WKH�QRWLRQ�RI�DLG��OHW�DORQH�DQ�DJUHHPHQW�RI�
ZKDW�LV�FRQVLGHUHG�DQG�FDQ�EH�UHSRUWHG�DV�DLG���L�H��RIÀFLDO�GHYHORSPHQW�DVVLVWDQFH�
�2'$��DFFRUGLQJ�WR�WKH�GHÀQLWLRQ�RI�WKH�2(&'�'HYHORSPHQW�$VVLVWDQFH�&RPPLWWHH�
�'$&��²�LV�QRW�SDUW�RI�WKH�6RXWK�6RXWK�FRRSHUDWLRQ�IUDPHZRUN��GDWD�FROOHFWLRQ�RQ�WKH�
OHYHO�RI�VXFK�ÀQDQFLDO�ÁRZV�IURP�GHYHORSLQJ�FRXQWULHV�WR�VXSSRUW�GHYHORSPHQW�DUH�
VRPHZKDW�GLIÀFXOW�WR�DVVHVV��1HYHUWKHOHVV��DFFRUGLQJ�WR�VRPH�UHFHQW�HVWLPDWHV�����
FRXQWULHV�KDYH�VXFK�6RXWK�6RXWK�DJHQGDV��LQFOXGLQJ�FRXQWULHV�VXFK�DV�%UD]LO��&KLQD��
,QGLD��0DOD\VLD��6DXGL�$UDELD��6RXWK�$IULFD���DFFRXQWLQJ�IRU�DERXW�����RI�RYHUDOO�
GHYHORSPHQW�FRRSHUDWLRQ�ÁRZV�LQ�������L�H��86����ELOOLRQV����)LJXUH����SURYLGHV�DQ�
LQGLFDWLRQ�RI�WKH�DLG�HTXLYDOHQW�DV�UHSRUWHG�E\�WKH�'$&��LOOXVWUDWLQJ�WKDW�LQ�WKH�¶DLG�
EXVLQHVV·��WUDGLWLRQDO�GRQRUV�UHPDLQ�NH\�DFWRUV��LQ�VSLWH�RI�WKH�UHFHQW�LQFUHDVH�
GHYHORSPHQW�DVVLVWDQFH�ÁRZV�IURP�QRQ�'$&�PHPEHUV��)LJXUH����SURYLGHV�UHFHQW�
HVWLPDWHV�IRU�WKH�DFWLYLW\�RI�WKH�%5,&6��ZKLFK�DFFRXQW�IRU�VRPH�RI�WKH�NH\�6RXWKHUQ�
SURYLGHUV�RI�ÀQDQFLDO�DVVLVWDQFH��7KRXJK�WKHLU�GLUHFW�FRQWULEXWLRQV�UHPDLQ�VPDOO�
FRPSDUHG�WR�WKRVH�RI�WUDGLWLRQDO�GRQRUV��WKH\�DUH�JURZLQJ�IDVW��WKH�%5,&6�DUH�UDSLGO\�
EHFRPLQJ�VLJQLÀFDQW�DFWRUV�RI�GHYHORSPHQW�FRRSHUDWLRQ��,QGLD�KDV�UHFHQWO\�ODXQFKHG�LWV�
RZQ�GHYHORSPHQW�DJHQF\��WKH�'HYHORSPHQW�3DUWQHUVKLS�$GPLQLVWUDWLRQ��'3$���
UHSRUWHGO\�FRPPLWWLQJ�DERXW�86�����ELOOLRQV�RYHU�WKH�QH[W�ÀYH�\HDUV����

7DEOH���DOVR�VXPPDULVHV�NH\�FKDUDFWHULVWLFV�RI�WKDW�VXSSRUW��:KLOH�&KLQD�DQG�5XVVLD�
KDYH�QR�GHYHORSPHQW�DJHQF\��WKH�RWKHU�%5,&6�KDYH�HLWKHU�MXVW�HVWDEOLVKHG�RQH��DV�LQ�WKH�
FDVH�RI�%UD]LO��RU�DUH�LQ�WKH�SURFHVV�RI�VHWWLQJ�RQH�XS��DV�LQ�WKH�FDVH�RI�,QGLD�DQG�6RXWK�
$IULFD��7KLV�LV�DJDLQ�D�GLIIHUHQFH�EHWZHHQ�,%6$�DQG�WKH�%5,&6��ZKHUH�,%6$�LV�OLNHO\�WR�
SD\�JUHDWHU�DWWHQWLRQ�LQ�WKH�IXWXUH�WR�WUDGLWLRQDO�GRQRUV�GLVFRXUVH�DQG�H[SHULHQFH��,W�LV�
LPSRUWDQW�WR�QRWH�WKDW��FRPSDUHG�WR�WKHLU�RYHUDOO�HFRQRPLF�LQÁXHQFH�LQ�VRPH�
GHYHORSLQJ�FRXQWULHV��,%6$�GHYHORSLQJ�ÀQDQFLQJ�UHPDLQV�VPDOO��DQG�LV�XQOLNHO\�WR�
EHFRPH�GRPLQDQW�DQ\�WLPH�VRRQ��,Q�&KLQD��WKHUH�DUH�DOVR�GLVFXVVLRQV�RQ�VHWWLQJ�D�PRUH�
FRQVLVWHQW�GHYHORSPHQW�VXSSRUW�VWUDWHJ\��EXW�QR�GHYHORSPHQW�DJHQF\�LQ�VLJKW��,W�LV�
UDWKHU�WHOOLQJ�WKDW�WKH�0LQLVWU\�RI�&RPPHUFH��02)&20��WDNHV�WKH�OHDG�RQ�
GHYHORSPHQW�ÀQDQFLQJ��ZLWK�(;,0�EDQN�DQG�WKH�&KLQD�'HYHORSPHQW�%DQN�DV�WKH�WZR�
RWKHU�PDMRU�LQVWLWXWLRQV�SURYLGLQJ�ORDQV�

��� 3XUL��������

��� 7DQHMD��.DELU��³,QGLD�VHWV�XS�JOREDO�DLG�DJHQF\´��7KH�6XQGD\�*XDUGLDQ����-XO\�������ZZZ�VXQGD\�JXDUGLDQ�FRP�QHZV�
LQGLD�VHWV�XS�JOREDO�DLG�DJHQF\�
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)LJXUH�����2'$�DFFRUGLQJ�WR�WKH�'$&�������FRQVWDQW�SULFHV��QHW�GLVEXUVHPHQW��
PLOOLRQV�86'�

6RXUFH��2(&'��������7DEOH�����

)LJXUH�����)RUHLJQ�GHYHORSPHQW�DVVLVWDQFH�±�³7UDGLWLRQDO´�GRQRUV�YV��%5,&6
(VWLPDWHG�DQQXDO�JURZWK�UDWHV�������������SHUFHQWDJH��DQG�DEVROXWH�YDOXHV��������86'�

��

6RXUFH��*+6L�������

�
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)LQDOO\��LW�LV�LPSRUWDQW�WR�VWUHVV�WKDW��DV�LQ�RWKHU�DUHDV��WKH�OXPSLQJ�RI�WKH�%5,&6��OHW�
DORQH�6RXWK�6RXWK�FRRSHUDWLRQ��LQ�RQH�EORF�LV�KRZHYHU�VRPHZKDW�DUWLÀFLDO��:KLOH�WKHUH�
DUH�VLPLODULWLHV�LQ�DSSURDFKHV��DQG�SDUWLFXODUO\�LQ�WKH�ZD\�WKH\�PD\�GLIIHU�IURP�
WUDGLWLRQDO�GRQRUV����WKHUH�LV�DOVR�D�ZLGH�DUUD\�RI�IRUPV�RI�HQJDJHPHQW�DQG�DSSURDFKHV�
WR�GHYHORSPHQW�DPRQJ�GHYHORSLQJ�FRXQWULHV��7KDW�LV��WKH�ZD\�5XVVLD�FRQGXFWV�LWV�
6RXWK�6RXWK�FRRSHUDWLRQ�FDQQRW�EH�HDVLO\�FRPSDUHG�WR�WKH�ZD\�LQ�ZKLFK�D�FRXQWU\�OLNH�
%UD]LO�FRRSHUDWHV�ZLWK�RWKHU�FRXQWULHV��7KLV�LV�LQ�IDFW�ZHOO�UHFRJQL]HG��VLQFH�RQH�RI�WKH�
NH\�REMHFWLYHV�RI�6RXWK�6RXWK�FRRSHUDWLRQ�LV�WR�EXLOG�RQ�WKLV�GLYHUVLW\�DQG�OHDUQ�IURP�
RQH�DQRWKHU��WR�DGRSW�WKH�PRVW�DSSURSULDWH�VROXWLRQ�IRU�HDFK�VSHFLÀF�FRQWH[W��ZKLFK�
GLIIHU�IURP�FRXQWU\�WR�FRXQWU\�DQG�VHFWRU�WR�VHFWRU��6R��WKH�FRPPRQDOLW\�RI�VRPH�NH\�
XQGHUO\LQJ�SULQFLSOH�VKRXOG�QRW�PDVN�WKH�ZLGH�GLVSDULW\�RI�DSSURDFKHV�²�RU�ZKDW�VRPH�
ZRXOG�FDOO�WKH�ULFKQHVV�RI�H[SHULHQFHV�LQ�6RXWK��%HVLGHV��WKHUH�LV�RIWHQ�QR�UHDO��RU�DW�OHDVW�
VXIÀFLHQW��FRRUGLQDWLRQ�HIIRUW�DPRQJ�%5,&6�PHPEHUV��DQG�HYHQ�PRUH�VR�DPRQJ�
6RXWKHUQ�DFWRUV��LQ�WKHLU�FRRSHUDWLRQ�ZLWK�RWKHU�6RXWKHUQ�SDUWQHUV��6RXWK�6RXWK�
FRRSHUDWLRQ�LV�WKXV�RIWHQ�D�SDWFKZRUN�RI�GLYHUVH�H[SHULHQFHV�ZLWK�OLWWOH�FRRUGLQDWLRQ�
HIIRUW��ZLWK�VRPH�QRWDEOH�H[FHSWLRQV�KRZHYHU��DV�LQ�VRPH�RI�WKH�UHJLRQDO�GLPHQVLRQ�
6RXWK�6RXWK�FRRSHUDWLRQ��

7DEOH����%5,&6�)RUHLJQ�'HYHORSPHQW�6XSSRUW

6RXUFH��*+6L�������

��� 0ZDVH�DQG�<DQJ��������
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6RXWK�6RXWK�FRRSHUDWLRQ�IDFHV�PDQ\�FKDOOHQJHV�
:KLOH�WKH�DGYRFDWHV�RI�6RXWK�6RXWK�FRRSHUDWLRQ�KDYH�HPSKDVLVHG�LWV�PXWXDO�

EHQHÀWV��LW�LV�QRW�ZLWKRXW�LWV�RZQ�GUDZEDFNV�DQG�QXPHURXV�FKDOOHQJHV��6RPH�RI�WKH�
LQLWLDWLYHV�DUH�WRR�DPELWLRXV�DQG�ODFN�HIIHFWLYH�ÀQDQFLQJ��FRRUGLQDWLRQ�PHFKDQLVPV�DQG�
IROORZ�XSV��7KH�LVVXH�RI�FDSDFLW\�LV�D�VHYHUH�RQH��0RVW�VRXWKHUQ�SDUWQHUV�ODFN�FDSDFLW\�
DQG�RIWHQ�UHVRXUFHV��6R�ZKLOH�FRRSHUDWLRQ�DQG�H[FKDQJHV�DUH�ODXGDEOH�DPELWLRQV��WKH�
FDSDFLW\�WR�HQJDJH�ZLWK�RWKHU�6RXWKHUQ�DFWRUV�LV�RIWHQ�OLPLWHG��DQG�WKXV�PD\�QRW�KDYH�
WKH�SULRULW\�LW�GHVHUYHV���

2QH�RI�WKH�PDLQ�ZHDNQHVVHV�LV�WKH�ODFN�RI�DSSURSULDWH�PRQLWRULQJ�DQG�HYDOXDWLRQ�RI�
WKH�DFWLYLWLHV�XQGHUWDNHQ�XQGHU�WKH�DHJLV�RI�6RXWK�6RXWK�SDUWQHUVKLS�DQG�FRRSHUDWLRQ��
7R�VWDUW�ZLWK��WKHUH�LV�WRR�RIWHQ�D�ODFN�RI�WUDQVSDUHQF\�DQG�LQIRUPDWLRQ�RQ�6RXWKHUQ�
FRRSHUDWLRQ��WKH�WHUPV�DQG�FRQGLWLRQV�DVVRFLDWHG�ZLWK�WKH�HQJDJHPHQW���,W�LV�DOVR�
LPSRUWDQW�WR�SD\�JUHDWHU�DWWHQWLRQ�WR�WKH�HYDOXDWLRQ�RI�WKH�DFKLHYHPHQWV�DQG�
GHYHORSPHQW�LPSDFW�RI�SURMHFWV�XQGHUWDNHQ��,I�6RXWK�6RXWK�FRRSHUDWLRQ�LV�WR�EH�EDVHG�
RQ�OHDUQLQJ�IURP�PXWXDO�VKDULQJ�RI�H[SHULHQFH��SURSHU�HYDOXDWLRQ�RI�WKHVH�H[SHULHQFHV�
PXVW�WDNH�SODFH�WR�HQVXUH�WKDW�WKH�ULJKW�OHVVRQV�DUH�OHDUQW��+RZHYHU��UHSRUWLQJ�DQG�
LPSDFW�DQDO\VLV�DUH�QRW�FDUULHG�RXW�V\VWHPDWLFDOO\�DQG�LQ�DQ�RSHQ�DQG�WUDQVSDUHQW�
PDQQHU��2QH�RI�WKH�PRVW�FRPSUHKHQVLYH�DVVHVVPHQWV�WR�GDWH�RI�6RXWK�6RXWK�
FRRSHUDWLRQ�KDV�EHHQ�FRQGXFWHG�E\�WKH�7DVN�7HDP�RQ�6RXWK�6RXWK�&RRSHUDWLRQ�RI�WKH�
2(&'��ZKLFK�FDUHIXOO\�UHYLHZHG�����FDVHV�RI�FRRSHUDWLRQ��LQ�DQ�HIIRUW�WR�GUDZ�
OHVVRQV����6RXWKHUQ�DFWRUV�VKRXOG�SD\�PRUH�HIIRUW�WR�UHYLHZ�WKHLU�RZQ�DFWLYLWLHV�LQ�WKLV�
UHJDUG��$V�DUJXHG�E\�$QGUDGH���������´&RRSHUDWLRQ�LQ�WKH�6RXWK�ZLOO�KDYH�WR�GHYHORS�
LWV�RZQ�ERG\�RI�NQRZOHGJH��LQFOXGLQJ�WKH�GHVLJQ��LPSOHPHQWDWLRQ�DQG�HYDOXDWLRQ�RI�
FRRSHUDWLRQ�SURJUDPPHV�µ

:KLOH�6RXWK�6RXWK�FRRSHUDWLRQ��LQ�SDUWLFXODU�IURP�HPHUJLQJ�SOD\HUV�VXFK�DV�WKH�
%5,&6��SURYLGHV�D�JRRG�RSSRUWXQLW\�IRU�DGGLWLRQDO�ÀQDQFLQJ��ORDQV�SURYLGHG�PD\�KDYH�
D�GHWULPHQWDO�HIIHFW�RQ�WKH�OHYHO�RI�LQGHEWHGQHVV�RI�SRRUHU�FRXQWULHV��SDUWLFXODUO\�LQ�WKH�
ORQJ�UXQ��7KLV�PD\�WXUQ�RXW�WR�EH�FRXQWHU�SURGXFWLYH��DQG�UXQV�FRQWUDU\�WR�WKH�HIIRUW�RI�
WKH�PXOWLODWHUDO�FRPPXQLW\��QRWDEO\�WKURXJK�WKH�,0)�DQG�WKH�:RUOG�%DQN��&KLQHVH�
SUDFWLFHV�LQ�WKLV�UHJDUG��QRWDEO\�WKURXJK�WKH�¶$QJROD�PRGH·�RI�SDFNDJLQJ�LQIUDVWUXFWXUH�
GHYHORSPHQW�ZLWK�GHDOV�RQ�DFFHVV�WR�QDWXUDO�UHVRXUFHV��KDV�FRPH�XQGHU�LQFUHDVHG�
VFUXWLQ\�

7KH�DV\PPHWU\�EHWZHHQ�DFWRUV�IURP�WKH�6RXWK�KDV�DOVR�FDOOHG�LQWR�TXHVWLRQ�WKH�
QRWLRQ�RI�PXWXDO�EHQHÀWV��$UHQ·W�ODUJH�LQYHVWPHQWV�E\�WKH�%5,&�LQ�GHYHORSLQJ�FRXQWULHV�
WR�DFFHVV�QDWXUDO�UHVRXUFHV�LQFUHDVH�WKH�GHSHQGHQF\�RI�WKHVH�UHVRXUFH�ULFK�FRXQWULHV�WR�
WKHLU�QDWXUDO�UHVRXUFHV"�$QG�DUHQ·W�FKHDS�H[SRUWV�IURP�FRXQWULHV�VXFK�DV�&KLQD�IXUWKHU�
SUHYHQWLQJ�LQGXVWULDOLVDWLRQ�DWWHPSWV�IURP�SRRUHU�GHYHORSLQJ�FRXQWULHV��QRWDEO\�LQ�
$IULFD"�2U�RQ�WKH�FRQWUDU\��FDQ�WKH�UHVRXUFH�FXUVH�EH�DYRLGHG�DQG�HPHUJLQJ�SOD\HUV�
KHDYLQJ�LQYHVWPHQW�LQ�H[WUDFWLYH�VHFWRUV�IDYRXU�D�UDSLG�GHYHORSPHQW�RI�SRRUHU�
FRXQWULHV��IDYRXULQJ�D�UHVRXUFH�EOHVVLQJ"���7KHVH�UHPDLQ�PDLQO\�RSHQ�TXHVWLRQV��WKRXJK�
VRPH�HYLGHQFH�VXJJHVWV�WKDW�QDWXUDO�UHVRXUFHV��ZKHQ�ZHOO�PDQDJHG��FDQ�EH�D�EOHVVLQJ��
6LPLODUO\��VRPH�DUJXH�WKDW�WKH�¶/HDGLQJ�'UDJRQ�3KHQRPHQRQ·�FDQ�SUHYDLO��VXJJHVWLQJ�
WKDW�DV�&KLQD�DQG�RWKHU�HPHUJLQJ�HFRQRPLHV�H[SHULHQFH�UDSLG�JURZWK�DQG�
GHYHORSPHQW��ZDJHV�LQFUHDVH�DQG�WKHLU�SURGXFWLRQ�PRYH�IURP�ORZ�VNLOOHG�ODERXU�
LQWHQVLYH�WR�KLJKHU�VNLOOHG�PRUH�FDSLWDO�LQWHQVLYH�LQGXVWULHV��OHDYLQJ�VSDFH�IRU�SRRUHU�
��� 77�66&��������

��� )RU�D�GLVFXVVLRQ��VHH�%LODO�HW�DO���������DQG�UHIHUHQFHV�WKHUHLQ�
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FRXQWULHV��QRWDEO\�LQ�$IULFD��WR�LQLWLDWH�WKHLU�RZQ�ODERXU�LQWHQVLYH�LQGXVWULDOLVDWLRQ�
SURFHVV�DQG�KHQFH�GLYHUVLI\�WKHLU�HFRQRP\����7KH�SRLQW�KHUH�LV�QRW�WKDW�GHYHORSPHQW�
VXSSRUW�IURP�HPHUJLQJ�SDUWQHUV�LV�JRRG�RU�EDG�SHU�VH�IRU�SRRUHU�FRXQWULHV��EXW�WKDW�WKH�
HIIHFWLYHQHVV�RI�WKH�VXSSRUW�GHSHQGV��7KHUH�LV�LQ�IDFW�VRPH�XQFHUWDLQW\�DV�WR�WKH�XOWLPDWH�
RXWFRPH�RQ�GHYHORSPHQW��7KLV�LV�WR�EH�H[SHFWHG�RI�FRXUVH��%XW�WKH�NH\�OHVVRQ�LV�WKXV�
WKDW�6RXWK�6RXWK�FRRSHUDWLRQ��OLNH�1RUWK�6RXWK�FRRSHUDWLRQ��VKRXOG�EH�FRQGXFWHG�
FDUHIXOO\�DQG�EHWWHU�DVVHVVHG��VR�DV�WR�LGHQWLI\�WKH�IDFWRUV�WKDW�HQKDQFH�WKH�OLNHOLKRRG�RI�
EHQHÀFLDO�LPSDFW�RQ�GHYHORSPHQW��,Q�RWKHU�ZRUGV��6RXWK�6RXWK�FRRSHUDWLRQ�LV�QRW�
LPPXQH�WR�PDQ\�RI�WKH�FKDOOHQJHV�RI�PRUH�WUDGLWLRQDO�GHYHORSPHQW�FRRSHUDWLRQ��

,QWHUQDWLRQDO�DQG�PXOWLODWHUDO�IRUXPV�KDYH�EHHQ�LQVWUXPHQWDO�LQ�IDFLOLWDWLQJ�DQG�
VXSSRUWLQJ�6RXWK�6RXWK�FRRSHUDWLRQ��%XW�WKH\�DOVR�KDYH�EHHQ�IDFHG�ZLWK�WKHLU�RZQ�
FRQVWUDLQWV�DQG�OLPLWDWLRQV��7KH�81�V\VWHP��DV�D�SULPH�SODWIRUP�WR�VWUHQJWKHQ�6RXWK�
6RXWK�FRRSHUDWLRQ��KDV�HQMR\HG�PL[HG�UHVXOWV��7KH�81�6SHFLDO�8QLW�RQ�6RXWK�6RXWK�
&RRSHUDWLRQ�KDV�EHHQ�YHU\�DFWLYH��EXW�LWV�ZLGH�PDQGDWH�LV�QRW�PDWFKHG�E\�DGHTXDWH�
IXQGLQJ��DQG�WKHUH�LV�DQ�RYHUDOO�ZHDN�FRRUGLQDWLRQ�DQG�JRYHUQDQFH�V\VWHP�WR�DGGUHVV�
6RXWK�6RXWK�FRRSHUDWLRQ�LQ�WKH�81�V\VWHP��VHH�%R[����

%R[����&KDOOHQJHV�LQ�DGGUHVVLQJ�6RXWK�6RXWK�FRRSHUDWLRQ�ZLWKLQ�WKH�81�V\VWHP

$FFRUGLQJ�WR�WKH�UHSRUW�RI�WKH�81�-RLQW�,QVSHFWLRQ�8QLW��=DKUDQ�HW�DO���������RQ�6RXWK�
6RXWK�FRRSHUDWLRQ�

³7R�DWWDLQ�IXOO�LPSDFW��KRZHYHU��FXUUHQW�8QLWHG�1DWLRQV�LQVWLWXWLRQDO�DUUDQJHPHQWV�VKRXOG�
EH�LPSURYHG�LQ�WHUPV�RI�RYHUDOO�V\VWHP�ZLGH�SROLF\�IUDPHZRUNV��JRYHUQDQFH��
FRRUGLQDWLRQ��VWUXFWXUHV��PHFKDQLVPV�DQG�GHGLFDWHG�UHVRXUFHV�´�,Q�SDUWLFXODU��6RXWK�
6RXWK�FRRSHUDWLRQ�VXIIHU�IURP�WKH�IROORZLQJ�FKDOOHQJHV�ZLWKLQ�WKH�81�V\VWHP�

�� QR�FRPPRQ�GH¿QLWLRQ�DSSOLHG�WR�GLVWLQJXLVK�WUDWLRQDO�WULDQJXODU�WHFKQLFDO�FRRSHUDWLRQ�
IURP�6RXWK�6RXWK�FRRSHUDWLRQ��

�� ODFN�RI�GHGLFDWHG�LQWUD�DJHQF\�VXSSRUW�VWUXFWXUHV��

��ZHDN�RYHUDOO�JRYHUQDQFH�VWUXFWXUH��PDQGDWH�DQG�ZRUNLQJ�PHWKRGV�WR�DGGUHVV�6RXWK�
6RXWK�FRRSHUDWLRQ�

�� SRRU�DSSOLFDWLRQ�RI�JXLGHOLQHV�DQG�JXLGDQFH�

��ZHDN�FRRUGLQDWLRQ�PHFKDQLVPV��

��ZHDN�UHSRUWLQJ�PHFKDQLVPV��

�� ,QVXI¿FLHQW�IXQGLQJ��DQ�DPELWLRXV�PDQGDWH��QRW�PDWFKHG�ZLWK�UHVRXUFHV�

��PRUH�HIIHFWLYH�DFWLRQ�DW�UHJLRQDO�OHYHO�QHHGHG��DQG�

�� WULDQJXODU�FRRSHUDWLRQ�ODFNV�FRKHUHQW�VWUDWHJ\�DQG�SROLF\��

6RXUFH��=DKUDQ�HW�DO���������

��� 6HH�IRU�LQVWDQFH�&KDQGUD�HW�DO���������
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5HJLRQDO�LQWHJUDWLRQ�SURFHVVHV��ZKLOH�D�YHU\�DFWLYH�GLPHQVLRQ�RI�6RXWK�6RXWK�
FRRSHUDWLRQ��DUH�DOVR�HQFRXQWHULQJ�QXPHURXV�KXUGOHV�DQG�KDYH�RIWHQ�OHG�WR�
GLVDSSRLQWLQJ�UHVXOWV��7KLV�LV�WKH�FDVH�LQ�&HQWUDO�DQG�6RXWKHUQ�$PHULFD�DQG�LQ�$IULFD�LQ�
SDUWLFXODU��ZKHUH�WKH�YHU\�DPELWLRXV�DJHQGDV�KDYH�EHHQ�VORZ�WR�WUDQVODWH�LQWR�FRQFUHWH�
DFWLRQV��DQG�HIIHFWLYH�LQWHJUDWLRQ�KDV�EHHQ�KDPSHUHG�E\�GLYHUJLQJ�SROLWLFDO�DQG�
HFRQRPLF�LQWHUHVWV��DQG�ULYDOULHV��%XW�EH\RQG�WKHLU�GLUHFW�HFRQRPLF�DFKLHYHPHQWV��
UHJLRQDO�LQWHJUDWLRQ�IUDPHZRUNV�DOVR�VHUYH�DV�LPSRUWDQW�WRRO�WR�IRVWHU�GLSORPDWLF�
UHODWLRQV�DQG�FRQWDFWV�DPRQJ�D�UDQJH�RI�FRQFHUQHG�VWDNHKROGHUV�LQ�D�UHJLRQ��7KHVH�
SROLWLFDO�DQG�VRFLDOLVDWLRQ�GLPHQVLRQV�VKRXOG�QRW�EH�XQGHUHVWLPDWHG��

7KH�FKDOOHQJH�LV�WR�SUHYHQW�FRQÁLFWV�DQG�ZDVWHIXO�HIIRUWV�LQ�´6XPPLW�PDQLDµ��L�H��
JRLQJ�IURP�6XPPLW�WR�6XPPLW�ZLWK�QR�FRQFUHWH�GHOLYHUDEOHV�DQG�KHQFH�SURJUHVV�LQ�WKH�
UHJLRQDO�LQWHJUDWLRQ�LQLWLDWLYHV���6RGHUEDXP��������DOVR�UHIHUV�WR�¶UHJLPH�ERRVWLQJ�
UHJLRQDOLVP·��E\�ZKLFK�VRPH�KHDG�RI�VWDWHV�VHHN�WR�ERRVW�WKHLU�RZQ�VWDQGLQJ�DQG�
OHJLWLPDF\�WKURXJK�WKH�UHJLRQDO�IUDPHZRUN��JHQHUDOO\�IRU�GRPHVWLF�SXUSRVHV��ZLWK�QR�
UHDO�FRQFHUQ�IRU�HIIHFWLYH�UHJLRQDO�LQWHJUDWLRQ�SURFHVV��7KLV�PD\�SDUWO\�H[SODLQ�WKH�
GLVFUHSDQF\�EHWZHHQ�UHJLRQDO�FRPPLWPHQWV�DQG�WKHLU�SRRU�OHYHO�RI�LPSOHPHQWDWLRQ�DW�
QDWLRQDO�OHYHO��7KLV�SUREOHP�LV�DW�WLPHV�IXUWKHU�FRPSRXQG�E\�WKH�UROH�RI�¶UHJLRQDO�
KHJHPRQ·�WKDW�ODUJHU�FRXQWULHV�FDQ�SOD\�LQ�VWLPXODWLQJ�RU�KDPSHULQJ�UHJLRQDO�
LQWHJUDWLRQ�SURFHVVHV����VXFK�DV�6RXWK�$IULFD�DQG�1LJHULD�LQ�6RXWKHUQ�DQG�:HVW�$IULFD�
UHVSHFWLYHO\��RU�%UD]LO�LQ�6RXWK�$PHULFD��,Q�WKLV�UHJDUG��,%6$�VHHPV�WR�KDYH�EHHQ�PRUH�
HIIHFWLYH�LQ�SURPRWLQJ�6RXWK�6RXWK�FRRSHUDWLRQ�DW�D�ZLGHU�OHYHO��DQG�DPRQJ�WKH�WKUHH�
PHPEHUV��QRWDEO\�WKURXJK�WUDGH�����WKDQ�LQ�FRQYLQFLQJ�WKHLU�UHVSHFWLYH�UHJLRQDO�
QHLJKERXUV�RI�WKH�PXWXDO�EHQHÀWV�RI�WKHLU�OHDGHUVKLS�UROH�LQ�UHJLRQDO�LQWHJUDWLRQ�����6R�
SRZHU�UHODWLRQVKLS�DOVR�FKDUDFWHUL]HV�6RXWK�6RXWK�SDUWQHUVKLS��LQ�SDUWLFXODU�DW�WKH�
UHJLRQDO�OHYHO��DQG�PD\�QRW�QHFHVVDULO\�EH�SHUFHLYHG�DV�PXWXDOO\�EHQHÀFLDO�E\�DOO�DFWRUV�

$ERXW�GHYHORSPHQW��QRW�DLG

6RXWK�6RXWK�FRRSHUDWLRQ�DQG�SDUWQHUVKLS�KDV�EHHQ�RQ�WKH�ULVH�DQG�LV�KHUH�WR�VWD\��
%HVLGHV�LQFUHDVLQJ�WKH�VRXUFHV�DQG�DPRXQWV�RI�UHVRXUFHV�DYDLODEOH�IRU�GHYHORSPHQW��LW�
GHÀQLWHO\�RIIHUV�DOWHUQDWLYHV�ZD\V�WR�DSSURDFK�DQG�ÀQDQFH�GHYHORSPHQW��,Q�SDUWLFXODU��
WKH�IRFXV�LV�RQ�GHYHORSPHQW��QRW�DLG��6RXWK�6RXWK�FRRSHUDWLRQ�KDV�DOVR�EHHQ�FRXFKHG�LQ�
YHU\�DWWUDFWLYH�UKHWRULF�IRU�PDQ\�GHYHORSLQJ�FRXQWULHV��ZKLFK�JUHDWO\�FRQWULEXWHV�WR�LWV�
DSSHDO��:KLOH�LW�LV�QRW�ZLWKRXW�LWV�RZQ�FKDOOHQJHV��LW�UDLVHV�WZR�VHULRXV�TXHVWLRQV�WR�WKH�
DSSURDFK�RI�WUDGLWLRQDO��L�H��'$&��GRQRUV��7KH�ÀUVW�RQH�LV��KRZ�FDQ�6RXWK�6RXWK�
FRRSHUDWLRQ�EHVW�FRQWULEXWH�WR�GHYHORSPHQW�DQG�FRPSOHPHQW�HIIRUWV�E\�WUDGLWLRQDO�
GRQRUV"�7KH�VHFRQG�RQH�LV��ZK\�6RXWK�6RXWK�FRRSHUDWLRQ�VHHPV�IRU�PDQ\�GHYHORSLQJ�
FRXQWULHV�PRUH�DWWUDFWLYH�WKDQ�WUDGLWLRQDO�GHYHORSPHQW�FRRSHUDWLRQ"

&RQVLGHU�ÀUVW�WKH�TXHVWLRQ�RI�WKH�FRPSOHPHQWDULW\�EHWZHHQ�6RXWK�6RXWK�DQG�
1RUWK�6RXWK�FRRSHUDWLRQ��7KH�GRQRU�FRPPXQLW\�KDV�ZHOFRPHG�6RXWK�6RXWK�
FRRSHUDWLRQ�DV�D�XVHIXO�DQG�FRPSOHPHQWDU\�ZD\�WR�VXSSRUW�WKH�GHYHORSPHQW�

��� 'UDSHU��������

��� %UDW]HO��������

��� 9LHLUD�DQG�$OGHQ��������
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HQGHDYRXU�RI�6RXWKHUQ�FRXQWULHV��7KLV�LV�HYHQ�PRUH�VR�DV�HPHUJLQJ�SOD\HUV�DUH�WDNLQJ�
RQ�D�KHDYLHU�EXUGHQ�RQ�ÀQDQFLQJ�GHYHORSPHQW�DW�D�WLPH�ZKHUH�GRQRUV·�EXGJHWV�DUH�
XQGHU�WLJKW�FRQVWUDLQWV�GXH�WR�WKH�HFRQRPLF�DQG�ÀQDQFLDO�FULVLV����$V�WKH�UROH�RI�
HPHUJLQJ�SOD\HUV�LQFUHDVHV�LQ�WKH�JOREDO�HFRQRP\��VR�VKRXOG�WKHLU�LQYROYHPHQW�DQG�
UHVSRQVLELOLWLHV�LQ�JOREDO�DIIDLUV��LQFOXGLQJ�LQ�VXSSRUWLQJ�GHYHORSPHQW�HIIRUWV��7KH�'$&�
VWDUWHG�WR�SD\�JUHDWHU�DWWHQWLRQ�WR�6RXWK�6RXWK�FRRSHUDWLRQ��QRWDEO\�ZLWK�WKH�FUHDWLRQ�LQ�
�����RI�D�7DVN�7HDP�RQ�6RXWK�6RXWK�&RRSHUDWLRQ��ZKLFK�KDV�EHHQ�LQVWUXPHQWDO�LQ�
UHDFKLQJ�RXW�WR�WKH�6RXWK�DQG�GRFXPHQWLQJ�WKHLU�GHYHORSPHQW�FRRSHUDWLRQ�LQLWLDWLYHV����
,W�OHG�WR�WKH�DGRSWLRQ�RI�WKH�%RJRWD�6WDWHPHQW�´7RZDUGV�(IIHFWLYH�DQG�,QFOXVLYH�
'HYHORSPHQW�3DUWQHUVKLSVµ�RI����0DUFK������DW�WKH�+LJK�/HYHO�(YHQW�RQ�6RXWK�6RXWK�
&R�RSHUDWLRQ�DQG�&DSDFLW\�'HYHORSPHQW����,W�LV�D�NH\�GRFXPHQW�LQ�WKDW�DOO�GHYHORSPHQW�
DFWRUV��LQFOXGLQJ�WKH�GRQRU�FRPPXQLW\��UHFRJQL]H�WKH�NH\�UROH�RI�6RXWK�6RXWK�
FRRSHUDWLRQ�IRU�GHYHORSPHQW�DQG�FRPPLW�´WR�SURPRWH�DQG�LPSOHPHQW�JRRG�SUDFWLFHV�
IURP�6RXWK�6RXWK�FRRSHUDWLRQ�DQG�FDSDFLW\�GHYHORSPHQW�WR�VXSSRUW�FRXQWULHV�LQ�
DFKLHYLQJ�WKH�0LOOHQQLXP�'HYHORSLQJ�*RDOV��'\QDPLFV�DQG�FRPSOHPHQWDULW\�EHWZHHQ�
1RUWK�6RXWK�6RXWK���RU�WULDQJXODU�²�FRRSHUDWLRQ�KDYH�DOVR�EHHQ�VRXJKW����

+RZHYHU��WUDGLWLRQDO�GRQRUV�KDYH�DOVR�DWWHPSWHG�WR�¶FDSWXUH·�VRPH�RI�WKH�6RXWK�
6RXWK�FRRSHUDWLRQ�DSSURDFKHV�VR�DV�WR�PDNH�WKHP�ÀW�WKH�1RUWKHUQ�DJHQGD�RI�WKH�'$&��
,W�VHHPV�WR�EH�D�UHFXUUHQW�XQGHUO\LQJ�FRPSODLQW�E\�VRPH�PHPEHUV�RI�WKH�GRQRUV·�
FRPPXQLW\�WKDW��ZKLOH�GLYHUVLW\�LQ�WKH�IRUP�RI�6RXWK�6RXWK�FRRSHUDWLRQ�LV�ZHOFRPHG��LW�
UHPDLQV�D�SLW\�WKDW�6RXWKHUQ�DFWRUV��DQG�LQ�SDUWLFXODU�HPHUJLQJ�SOD\HUV�²�L�H��PDLQO\�WKH�
%5,&6�DQG�QRWDEO\�&KLQD�²�´�DUH�QRW�PRUH�OLNH�XVµ��,QGHHG��WKH�GRQRU�FRPPXQLW\�KDV�
ZRUNHG�KDUG�WR�GHYHORS�D�VHW�RI�FRUH�SULQFLSOHV�RI�ZKDW�FRQVWLWXWHV�¶JRRG�DLG·�SUDFWLFHV��
7KHVH�DUH�FDSWXUHG�PRVW�QRWDEO\�XQGHU�WKH�DLG�HIIHFWLYHQHVV�DJHQGD��DV�HPERGLHG�LQ�WKH�
3DULV�'HFODUDWLRQ�RI������DQG�WKH�$FFUD�$JHQGD�IRU�$FWLRQ�RI���������+DYLQJ�GHÀQHG�
JRRG�SULQFLSOHV�DQG�HIIHFWLYH�SUDFWLFHV��GRQRUV�IURP�WKH�1RUWK�GR�QRW�VHH�ZK\�
FRRSHUDWLRQ�DFWRUV�IURP�WKH�6RXWK�GR�QRW�HPEUDFH�VLPLODU�FRUH�SULQFLSOHV��7R�VRPH�
H[WHQW��WKH�%XVDQ�3DUWQHUVKLS�IRU�(IIHFWLYH�'HYHORSPHQW�&RRSHUDWLRQ�RI��������ZDV�DOVR�
D�FRQFHUWHG�HIIRUW�E\�WUDGLWLRQDO�GRQRUV�WR�EULQJ�RQ�ERDUG�6RXWKHUQ�DFWRUV��WR�WKH�DLG�
HIIHFWLYHQHVV�DQG�ZLGHU��HPHUJLQJ��GHYHORSPHQW�HIIHFWLYHQHVV�DJHQGDV�

7KH�UHDFWLRQ�E\�6RXWKHUQ�DFWRUV��DQG�LQ�SDUWLFXODU�HPHUJLQJ�SOD\HUV��KDV�EHHQ�UDWKHU�
FDXWLRXV��ZKHQ�QRW�LUUHVSRQVLYH�DW�WLPHV��:KLOH�WKHUH�LV�YDOXH�IRU�6RXWKHUQ�SDUWLHV��
LQFUHDVLQJO\�LQYROYHG�LQ�ÀQDQFLQJ�GHYHORSPHQW�FRRSHUDWLRQ��WR�VKDUH�H[SHULHQFHV�ZLWK�
WUDGLWLRQDO�SDUWQHUV��WKHUH�LV�D�VWURQJ�UHOXFWDQFH�WR�HQJDJH�RQ�WKH�WUDGLWLRQDO�DLG�DJHQGD��
ZKLFK�WKH\�SHUFHLYH�DV�LGHRORJLFDOO\�FKDUJHG��$V�D�UHVXOW��WKH�%XVDQ�RXWFRPH�GRFXPHQW�
PDNHV�IUHTXHQW�UHIHUHQFHV�WR�WKH�EHQHÀWV�RI�6RXWK�6RXWK�DQG�WULDQJXODU�FRRSHUDWLRQ��
EXW�LW�DOVR�VWUHVVHV�WKH�VSHFLÀFLWLHV�RI�6RXWK�6RXWK�HQJDJHPHQW��0RUH�LPSRUWDQWO\��LW�
VWUHVVHV�WKDW�´>W@KH�SULQFLSOHV��FRPPLWPHQWV�DQG�DFWLRQV�DJUHHG�LQ�WKH�RXWFRPH�
GRFXPHQW�LQ�%XVDQ�VKDOO�EH�WKH�UHIHUHQFH�IRU�6RXWK��6RXWK�SDUWQHUV�RQ�D�YROXQWDU\�EDVLVµ�

��� ,Q�������DLG�E\�WUDGLWLRQDO�GRQRUV�IHOW�IRU�WKH�¿UVW�WLPHV�LQ�IRXUWHHQ�\HDUV��E\�����ZZZ�RHFG�RUJ�GRFXPHQW����������HQB��
������B��������B��������B�B�B�B����		HQ�866B��'%&�KWPO��*LYHQ�WKH�WLPH�ODJ�GXH�WR�FRPPLWPHQW�DQG�SURJUDP�
PLQJ�F\FOHV�RI�DLG�E\�PRVW�GRQRUV��WKLV�SUREDEO\�UHÀHFW�WKH�EXGJHWDU\�SUHVVXUHV�H[SHULHQFHG�E\�PDQ\�GRQRUV�VLQFH�WKH�
����������FULVLV�

��� 2(&'��������

��� ZZZ�RHFG�RUJ�GDWDRHFG���������������SGI�

��� 6HH�5DPSD�DQG�%LODO��������

��� ZZZ�RHFG�RUJ�GRFXPHQW�����������HQB����B�������B��������B�B�B�B�����KWPO�

��� ZZZ�DLGHIIHFWLYHQHVV�RUJ�EXVDQKOI��FRPSRQHQW�FRQWHQW�DUWLFOH�����KWPO�
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�HPSKDVLV�DGGHG�����7KH�SUREOHP�LV�WKDW�WKH�GRQRU�FRPPXQLW\�WHQGV�WR�DFW�DV�D�
¶JHQWOHPHQ·V�FOXE·��WKH�¶'$&�FOXE·��ZKHUH�QHZ�PHPEHUV��L�H��WKH�HPHUJLQJ�SOD\HUV�IURP�
WKH�6RXWK��DUH�ZHOFRPH�EXW�VKRXOG�DGRSW�PRVW�RI�WKH�FRUH�UXOHV�RI�WKH�FOXE��7KH�
GLIÀFXOW\�OLHV�LQ�WKH�IDFW�WKDW�WKHVH�QHZ�FRPHUV�PRVWO\�GR�QRW�VHH�WKHPVHOYHV�DV�GRQRUV��
DQG�KDYH�QR�UHDO�LQWHQWLRQ�WR�EHFRPH�PHPEHUV�RI�VXFK�D�WUDGLWLRQDO�FOXE�ZLWK�LWV�VHW�RI�
WUDGLWLRQV�DQG�FXVWRPV����

,I�GHYHORSPHQW�SDUWQHUV�IURP�WKH�1RUWK�DQG�WKH�6RXWK�ZDQW�WR�HQJDJH�LQ�
FRQVWUXFWLYH�DQG�RSHQ�GLDORJXH�RQ�DQ�HTXDO�IRRWLQJ��WKH\�ZLOO�KDYH�WR�ÀQG�D�PRUH�
QHXWUDO�SODWIRUP��VXFK�DV�WKH�*���RU�DQRWKHU�LQWHUQDWLRQDO�LQVWLWXWLRQDO�VHWWLQJ��7KH�
'$&�FDQ�PDNH�XVHIXO�FRQWULEXWLRQV��EXW�FDQQRW�FUHGLEO\�WUDQVIRUP�LWVHOI�LQWR�VXFK�DQ�
RSHQ��PRUH�QHXWUDO�SODWIRUP��$�VHFRQG�FRQGLWLRQ�WR�IDFLOLWDWH�WKH�GLDORJXH�EHWZHHQ�
1RUWK�DQG�6RXWK�GHYHORSPHQW�SDUWQHUV�LV�WR�PRYH�DZD\�IURP�VWDQGDUG�UKHWRULF��RQ�
HDFK�VLGH��'RQRUV�VSHDN�D�MDUJRQ�WKDW�LV�GLIÀFXOW�WR�XQGHUVWDQG�DQG�IROORZ�IRU�DFWRUV�QRW�
YHUVHG�LQ�WKH�DLG�SULQFLSOHV�DQG�SKLORVRSK\��,I�\RX�KDYH�DQ\�GRXEW��DVN�DQ\�SULYDWH�
VHFWRU�DFWRU����6LPLODUO\��6RXWK�6RXWK�FRRSHUDWLRQ�LV�WRR�RIWHQ�ZUDSSHG�LQWR�QLFH�UKHWRULF�
�H�J��ZLQ�ZLQ��VROLGDULW\��HWF���WKDW�RIWHQ�IDLOV�WR�WUDQVODWH�LQWR�SUDFWLFH��3UDJPDWLVP�
VKRXOG�WKXV�JXLGH�WKH�FRPSOHPHQWDULW\�EHWZHHQ�WKH�1RUWK�DQG�WKH�6RXWK�

,Q�WKLV�UHVSHFW��WKH�*OREDO�3DUWQHUVKLS�IRU�(IIHFWLYH�'HYHORSPHQW�&R�RSHUDWLRQ��FDOOHG�IRU�
LQ�WKH�%XVDQ�3DUWQHUVKLS�DJUHHPHQW�DQG�ZKRVH�PDQGDWH�ZDV�DGRSWHG�DW�WKH�HQG�RI�-XQH�
������LV�DQ�LQWHUHVWLQJ�LQLWLDWLYH��,W�ZLOO�EULQJ�WRJHWKHU�QRW�RQO\�SURYLGHUV��EXW�DOVR�
UHFLSLHQWV�RI�GHYHORSPHQW�FRRSHUDWLRQ����DV�ZHOO�DV�RWKHU�UHOHYDQW�VWDNHKROGHUV��SULYDWH�
VHFWRUV��FLYLO�VRFLHW\�RUJDQLVDWLRQV��SDUOLDPHQWDULDQV��LQWHUQDWLRQDO�LQVWLWXWLRQV���WR�
DGGUHVV�GHYHORSPHQW�HIIHFWLYHQHVV��DV�RXWOLQHG�LQ�WKH�%XVDQ�3DUWQHUVKLS��7KH�2(&'�
DQG�WKH�81'3�ZLOO�SURYLGH�D�MRLQW�VHFUHWDULDW�IXQFWLRQ��

(VWDEOLVKLQJ�WKH�OHJLWLPDF\�RI�WKH�*OREDO�3DUWQHUVKLS�ZLOO�EH�NH\��7KH�EURDG�
PHPEHUVKLS�RI�WKH�*OREDO�3DUWQHUVKLS�DQG�LWV�6WHHULQJ�&RPPLWWHH�LV�D�SULPH�HOHPHQW��
7KH�PRUH�SURPLQHQW�UROH�JLYHQ�WR�D�81�LQVWLWXWLRQ��VXFK�DV�WKH�81'3��LQ�DVVLVWLQJ�WKH�
*OREDO�3DUWQHUVKLS�FRXOG�DOVR�WXUQ�RXW�WR�EH�FULWLFDO��WR�PRYH�EH\RQG�WKH�WUDGLWLRQDO�
2(&'�IUDPHZRUN��7KHVH�HOHPHQWV�VKRXOG�FRQWULEXWH�WR�OHJLWLPLVH�WKH�*OREDO�
3DUWQHUVKLS�LQ�WKH�H\HV�RI�PDQ\�6RXWKHUQ�DFWRUV��

+RZHYHU��PDQ\�FKDOOHQJHV�UHPDLQ��%URDGHU�SDUWLFLSDWLRQ�PD\�UHGXFH�WKH�HIIHFWLYH�
IXQFWLRQLQJ�RI�WKH�3DUWQHUVKLS��D�FRPPRQ�FULWLFLVP�WR�PDQ\�81�IRUD��7UDGLWLRQDO�
GRQRUV�PD\�DOVR�FRQWLQXH�WR�SOD\�D�GH�IDFWR�GRPLQDQW�UROH��KHQFH�UHGXFLQJ�WKH�VHQVH�RI�
RZQHUVKLS�E\�VRPH�6RXWKHUQ�DFWRUV��<HW��RZQHUVKLS�E\�DOO�PHPEHUV�ZLOO�EH�NH\�LI�
1RUWKHUQ�DQG�6RXWKHUQ�SDUWQHUV�DUH�WR�IUXLWIXOO\�HQJDJH�RQ�GHYHORSPHQW�PDWWHUV��,Q�
WKLV�UHJDUG��WKH�DEVHQFH�RI�DQ\�%5,&6�PHPEHU�LQ�WKH�6WHHULQJ�&RPPLWWHH�RI�WKH�*OREDO�
3DUWQHUVKLS�LV�QRW�D�JRRG�VLJQ����%HVLGHV�RZQHUVKLS�E\�6RXWK�DQG�WKH�FDSDFLW\�WR�
HIIHFWLYHO\�HQJDJH�LQ�WKH�LQWHUQDWLRQDO�GHYHORSPHQW�DJHQGD��WKH�WKRURXJK�PRQLWRULQJ�
DQG�DVVHVVPHQW�RI�WKH�IXQFWLRQLQJ�RI�WKH�*OREDO�3DUWQHUVKLS�ZLOO�EH�UHTXLUHG����
��� 7KLV�NLQG�RI�ODQJXDJH�LV�DOO�WKH�PRVW�UHYHDOLQJ�LQ�D�GHFODUDWLRQ�WKDW�LV�QRW�OHJDOO\�ELQGLQJ�LQ�DQ\�ZD\��

��� 7KLV�LV�QRW�WR�VD\��KRZHYHU��WKDW�WUDGLWLRQDO�GRQRUV�GR�QRW�KDYH�WKHLU�RZQ�LQWHUQDO�GLYHUJHQFHV�ZLWKLQ�WKLV�'$&�FOXE��

��� ,QWHUHVWLQJO\��WKH�EDUULHUV�EHWZHHQ�WKH�GHYHORSPHQW�FRPPXQLW\�LQ�WKH�1RUWK�DQG�WKH�SDUWQHUV�LQ�WKH�6RXWK�LV�VRPHZKDW�
UHÀHFWHG�E\�WKH�GLYLGH�EHWZHHQ�GRQRUV¶�FRPPXQLW\�DQG�WKH�SULYDWH�VHFWRU�DSSURDFKHV��7KH\�PHHW��WDON�DERXW�FRPSOH�
PHQWLQJ�RQH�DQRWKHU��EXW�FRPH�IURP�YHU\�GLIIHUHQW�DQJOHV��RIWHQ�ZLWK�GLIIHUHQW�LQWHUHVWV�DQG�VWUDWHJLHV�

��� 6RPH�6RXWKHUQ�FRXQWULHV�DUH�ERWK�

��� ZZZ�DLGHIIHFWLYHQHVV�RUJ�EXVDQKOI��LQGH[�SKS"RSWLRQ FRPBFRQWHQW	YLHZ DUWLFOH	LG ����

��� 6HH�QRWDEO\�WKH�GLVFXVVLRQ�E\�.LQGRUQD\�DQG�6DP\���������DV�ZHOO�DV�WKH�LQGLFDWRUV��WDUJHWV�DQG�SURFHVV�IRU�PRQLWRULQJ��
RI¿FLDOO\�SURSRVHG�IRU�WKH�*OREDO�3DUWQHUVKLS��DYDLODEOH�DW�ZZZ�DLGHIIHFWLYHQHVV�RUJ�EXVDQKOI��LPDJHV�VWRULHV�,QGLFD�
WRUVBWDUJHWVBDQGBSURFHVVBIRUBJOREDOBPRQLWRULQJ�SGI�
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7KH�FDSDFLW\�WR�GHOLYHU�RQ�WKH�%XVDQ�DJHQGD�ZLOO�EH�D�FHQWUDO�HOHPHQW�RI�WKH�
OHJLWLPDF\�RI�WKH�*OREDO�3DUWQHUVKLS�DQG�LQ�EULGJLQJ�WKH�1RUWK�6RXWK�GLYLGH��7R�GR�VR��
LW�PLJKW�EH�WHPSWLQJ�WR�IRFXV�RQ�D�QDUURZHU�DJHQGD�RI�GHYHORSPHQW��VWDUWLQJ�ZLWK�WKH�
XQÀQLVKHG�DLG�HIIHFWLYHQHVV�DJHQGD��7KLV�ZRXOG�EH�PLVOHDGLQJ�KRZHYHU��LI�LW�ZHUH�WR�EH�
GRQH�DW�WKH�GHWULPHQW�RI�WKH�EURDGHU�GHYHORSPHQW�HIIHFWLYHQHVV�DJHQGD��$�
FRPSUHKHQVLYH�GHYHORSPHQW�DJHQGD�VKRXOG�EH�WKH�VWDUWLQJ�SRLQW��DORQJ�NH\�SULRULW\�
DUHDV��$LG�VKRXOG�EH�DGGUHVVHG�RQO\�DW�WKH�PDUJLQ�RI�WKH�*OREDO�3DUWQHUVKLS��LQ�
SDUWLFXODU�LQ�WKLV�LQLWLDO�VWDJH��VR�DV�WR�UHÁHFW�FRQFHUQV�DQG�SULRULWLHV�RI�6RXWKHUQ�
SDUWQHUV��,W�LV�ÀUVW�DERXW�GHYHORSPHQW��QRW�DLG��&RQVWUXFWLYH�HQJDJHPHQW�FDQ�WKHQ�
IROORZ�RQ�D�PRUH�WUDGLWLRQDO�DLG�HIIHFWLYHQHVV�DJHQGD��DV�D�FRPSOHPHQW�WR�D�ZHOO�
HVWDEOLVKHG�GHYHORSPHQW�HIIHFWLYHQHVV�IUDPHZRUN��ZKLFK�UHÁHFWV�WKH�SULRULWLHV�RI�
GHYHORSLQJ�DQG�HPHUJLQJ�FRXQWULHV�

7KLV�OHDGV�WR�WKH�VHFRQG�TXHVWLRQ��UHJDUGLQJ�WKH�SHUFHLYHG�SUHIHUHQFH�DPRQJ�
GHYHORSLQJ�FRXQWULHV�IRU�WKH�HPHUJLQJ�6RXWK�6RXWK�RYHU�VWLOO�SUHGRPLQDQW�1RUWK�6RXWK�
FRRSHUDWLRQ��*LYHQ�WKH�HIIRUWV�E\�WUDGLWLRQDO�GRQRUV�WR�DGGUHVV�D�ZLGH�UDQJH�RI�
GHYHORSPHQW�FKDOOHQJHV��LW�LV�VXUSULVLQJ�WKDW�DLG�RIWHQ�KDV�VXFK�D�EDG�SUHVV����7KLV�LV�
RIWHQ�WKH�FDVH�RI�WKH�(8�LQ�$IULFD��ZKLFK�LV�GLVFRPIRUWLQJ��DV�WKH�(8�LV�WKH�PDLQ�
HFRQRPLF�SDUWQHU��NH\�SROLWLFDO�DOO\�DQG�PDLQ�DLG�SURYLGHU�RI�PDQ\�RI�WKH�SRRUHU�
FRXQWULHV�LQ�$IULFD��7KH�(8�KDV�DOVR�EHHQ�D�VWURQJ�VXSSRUWHU�RI�6RXWK�6RXWK�
FRRSHUDWLRQ��QRWDEO\�E\�SURYLGLQJ�VLJQLÀFDQW�VXSSRUW�WR�UHJLRQDO�DQG�FRQWLQHQWDO�
LQWHJUDWLRQ�G\QDPLFV��:K\�LV�WKHUH�QR�JUHDWHU�HQWKXVLDVP�WRZDUG�WKH�(8�HQGHDYRXU�WR�
VXSSRUW�GHYHORSPHQW"�7KHUH�LV�QR�VLPSOH�H[SODQDWLRQ��+RZHYHU��RQH�RI�WKH�UHDVRQV�OLHV�
LQ�WKH�DWWLWXGH�RI�WKH�(8�WRZDUGV�PDQ\�GHYHORSLQJ�FRXQWULHV�DQG�LQ�SDUWLFXODU�$IULFD��
&RQWUDU\�WR�PDQ\�6RXWKHUQ�DFWRUV��WKH�(XURSHDQV�KDYH�E\�DQG�ODUJH�VR�IDU�IDLOHG�WR�
UHFRJQL]H�WKDW�$IULFD�LV�JURZLQJ�IDVW�DQG�WKXV�WR�DGDSW�WR�WKLV�QHZ�VLWXDWLRQ��7KH\�VWLOO�
WHQG�WR�VHH�$IULFD�DV�D�SUREOHP�FDVH��ZKLFK�QHHGV�VROXWLRQV��,Q�GRLQJ�VR��WKH�(8�WRR�
RIWHQ�DGRSWV�VRPH�SDWURQLVLQJ�UKHWRULF��ZKLFK�LV�FRXQWHU�SURGXFWLYH�DQG�XQGHUPLQHV�
WKH�FUHGLELOLW\�RI�WKH�HTXDO�SDUWQHUVKLS�DSSURDFK�LW�FODLPV�WR�SURPRWH��%\�FRPSDULVRQ��
6RXWK�6RXWK�FRRSHUDWLRQ�EHFRPH�WKHQ�UHODWLYHO\�PRUH�DWWUDFWLYH�DQG�D�UHDO�DOWHUQDWLYH��
2QH�RI�WKH�NH\�OHVVRQV�RI�WKH�ÀQDQFLDO�DQG�HFRQRPLF�FULVLV��ZKLFK�DIIHFWV�VR�EDGO\�WKH�
(XURSHDQ�HFRQRP\��LV�WKDW�WKHUH�DUH�QR�VLPSOH�UHFLSHV��2OG�FHUWDLQWLHV�DQG�ZHOO�
DFFHSWHG�HFRQRPLF�RUWKRGR[LHV�VKRXOG�EH�TXHVWLRQHG��7KLV�LV�WUXH�IRU�WKH�HFRQRPLF�
FULVLV�DIIHFWLQJ�ULFK�QDWLRQV��%XW�LW�DOVR�DSSOLHV�WR�GHYHORSLQJ�FRXQWULHV��ZKLFK�KDYH�
JURXQG�WR�EHFRPH�PRUH�FULWLFDO�DQG�LQTXLVLWLYH�DERXW�WKH�DGYLFHV�UHFHLYHG�IURP�
GHYHORSPHQW�H[SHUWV�DQG�RIÀFLDOV��

$V�D�UHVXOW��OHVV�IRFXV�VKRXOG�EH�SXW�RQ�DLG�UHODWLRQV�DQG�PRUH�DWWHQWLRQ�VKRXOG�EH�
JLYHQ�WR�HFRQRPLF��SROLWLFDO�DQG�VWUDWHJLF�UHODWLRQV��7KH�JUHDWHU�HPSKDVLV�E\�WKH�
LQWHUQDWLRQDO�FRPPXQLW\�DQG�WKH�(8�RQ�WKH�UROH�RI�SULYDWH�VHFWRU�IRU�GHYHORSPHQW�LV�D�
ZHOFRPH�RQH��WR�WKH�H[WHQW�WKDW�LW�OHDGV�WR�D�EURDGHU�DJHQGD�IRU�HTXLWDEOH�DQG�
VXVWDLQDEOH�JURZWK��(FRQRPLF�LQWHUHVWV�VKRXOG�DOVR�EH�EHWWHU�LGHQWLÀHG�DQG�UHFRJQL]HG��
$W�WKH�VDPH�WLPH��WKH�(8�VKRXOG�QRW�JLYH�LQ�RQ�LWV�FRUH�YDOXHV�DQG�SULQFLSOHV��PDQ\�RI�
ZKLFK�DUH�XQLYHUVDO�RQHV��$�PRUH�PDWXUH�UHODWLRQVKLS�EHWZHHQ�(XURSH�DQG�$IULFD��DQG�
PRUH�EURDGO\�WKH�1RUWK�DQG�WKH�6RXWK��VKRXOG�EH�EDVHG�RQ�WKH�UHFRJQLWLRQ�RI�WKHLU�
UHVSHFWLYH�LQWHUHVWV�DQG�SULRULWLHV��DV�ZHOO�DV�VKDUHG�YDOXHV�

+HQFH��IRU�1RUWK�6RXWK�FRRSHUDWLRQ�WR�ÁRXULVK��LW�VKRXOG�QRW�EH�EDVHG�RQ�D�
GHSHQGHQF\�UHODWLRQVKLS��EXW�RQ�D�PRUH�RSHQ�RQH��ZKHUH�VROXWLRQV�FDQ�EH�IRXQG�MRLQWO\��

��� 6HH�IRU�LQVWDQFH�0R\R��������DQG�WKH�KXJH�PHGLD�DWWHQWLRQ�LW�KDV�DWWUDFWHG��DUJXDEO\�QRW�GHVHUYLQJO\���
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ZKHUH�LQQRYDWLYH�VROXWLRQV�DUH�VWLPXODWHG�DQG�WKH�ULVN�RI�IDLOXUH��WKURXJK�LQIRUPHG�
WULDOV�DQG�HUURUV��EHFRPHV�DJDLQ�SDUW�RI�WKH�GHYHORSPHQW�WRRONLW�RI�1RUWKHUQ�SDUWQHUV��
6XFK�D�FRQWH[W�ZRXOG�DOVR�WKHQ�IDYRXUV�LQQRYDWLYH�WULDQJXODU�FRRSHUDWLRQ�DQG�IUXLWIXO�
H[FKDQJHV�EHWZHHQ�WKH�1RUWK�DQG�6RXWK�LQ�WKHLU�UHODWLRQVKLS�ZLWK�6RXWKHUQ�SDUWLHV��

���
�
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>�UHIHUHQFHV�@
$QGUDGH��0HOLVVD���������´,V�WKH�6RXWK�5HDG\�IRU�6RXWK�6RXWK�&RRSHUDWLRQ"µ��2QH�3DJHU�1R�����)HEUXDU\��,QWHUQDWLRQDO�
3ROLF\�&HQWUH�IRU�,QFOXVLYH�*URZWK��ZZZ�LSF�XQGS�RUJ�SXE�,3&2QH3DJHU���SGI�

%KDWWDFKDU\D��6ZDSDQ�.��DQG�&RXUDQJD�*��'DV���������´'R�6RXWK�6RXWK�7UDGH�$JUHHPHQWV�(QKDQFH�0HPEHU�
&RXQWULHV·�7UDGH"�(YDOXDWLQJ�,PSOLFDWLRQV�IRU�'HYHORSPHQW�3RWHQWLDO�LQ�WKH�&RQWH[W�RI�6$$5&µ��818�&5,6�:RUNLQJ�
3DSHU�:���������8QLWHG�1DWLRQV�8QLYHUVLW\�²�&RPSDUDWLYH�5HJLRQDO�,QWHJUDWLRQ�6WXGLHV��ZZZ�FULV�XQX�HGX�
ÀOHDGPLQ�ZRUNLQJSDSHUV�:��������SGI�

%LODO��6DQRXVVL��)UDQFHVFR�5DPSD�DQG�$QQD�5RVHQJUHQ���������´·1HZ�'HYHORSPHQW�$FWRUV·�LQ�5HVRXUFH�5LFK�$IULFDQ�
6WDWHVµ��',(�DQG�(&'30�'LVFXVVLRQ�3DSHUV��IRUWKFRPLQJ��ZZZ�HFGSP�RUJ�

%UHQWRQ�3DXO�DQG�*R]GH�,VLN�HGV����������'H�)UDJPHQWLQJ�$IULFD��'HHSHQLQJ�5HJLRQDO�7UDGH�,QWHJUDWLRQ�LQ�*RRGV�DQG�
6HUYLFHV��:DVKLQJWRQ��'�&���7KH�:RUOG�%DQN��ZZZ�ZRUOGEDQN�RUJ�GHIUDJPHQWLQJDIULFD�

%UDW]HO��$P\���������´%UD]LO�DQG�,%6$��$�%OXHSULQW�IRU�)XWXUH�6RXWK�6RXWK�&RRSHUDWLRQ"µ��&RXQFLO�RQ�+HPLVSKHULF�
$IIDLUV��$XJXVW��ZZZ�FRKD�RUJ�EUD]LO�DQG�LEVD�D�EOXHSULQW�IRU�IXWXUH�VRXWK�VRXWK�FRRSHUDWLRQ��

%5,&6���������7KH�%5,&6�5HSRUW��2[IRUG�8QLYHUVLW\�3UHVV��ZZZ�EULFVLQGLD�LQ�EULFV�UHSRUW�SGI�

&DGRW�2OLYLHU�DQG�-XOLHQ�*RXUGRQ���������´$VVHVVLQJ�WKH�3ULFH�5DLVLQJ�,PSDFW�RI�1RQ�7DULII�0HDVXUHV�LQ�$IULFDµ��$IULFD�
7UDGH�3ROLF\�1RWH�1R������0DUFK��7KH�:RUOG�%DQN��KWWS���JR�ZRUOGEDQN�RUJ�)��33%�$.��

&DUUqUH�G·(QFDXVVH��+pOqQH���������/D�5XVVLH�HQWUH�GHX[�PRQGHV��3DULV��)D\DUG�

&KDQGUD��9DQGDQD��-XVWLQ�<LIX�/LQ�DQG�<DQ�:DQJ���������´/HDGLQJ�'UDJRQV�SKHQRPHQRQ���QHZ�RSSRUWXQLWLHV�IRU�
FDWFK�XS�LQ�ORZ�LQFRPH�FRXQWULHVµ��:RUOG�%DQN�3ROLF\�5HVHDUFK�:RUNLQJ�3DSHU�������0DUFK��:DVKLQJWRQ��'�&���7KH�
:RUOG�%DQN��KWWS���JR�ZRUOGEDQN�RUJ�&6��0��'���

&KDQJ��0LFKHOOH�/����������´7UHQGV�LQ�6RXWK�6RXWK�&RRSHUDWLRQµ��2QH�3DJHU�1R������)HEUXDU\��,QWHUQDWLRQDO�3ROLF\�
&HQWUH�IRU�,QFOXVLYH�*URZWK��ZZZ�LSF�XQGS�RUJ�SXE�,3&2QH3DJHU����SGI�

&KLQD�02)&20��������������6WDWLVWLFDO�%XOOHWLQ�RI�&KLQD·V�2XWZDUG�)RUHLJQ�'LUHFW�,QYHVWPHQW��0LQLVWU\�RI�&RPPHUFH��
&KLQD��KWWS���K]V�PRIFRP�JRY�FQ�DFFHVVRU\����������������������SGI�

'DYLV��3HQQ\���������´6RXWK�6RXWK�&RRSHUDWLRQ��0RYLQJ�7RZDUGV�D�1HZ�$LG�'\QDPLFµ��3RYHUW\�LQ�)RFXV��1R������$SULO��
,QWHUQDWLRQDO�3ROLF\�&HQWUH�IRU�,QFOXVLYH�*URZWK��81'3��ZZZ�LSF�XQGS�RUJ�SXE�,3&3RYHUW\,Q)RFXV���SGI

'REURQRJRY��$QWRQ�DQG�7KRPDV�)DUROH���������´$Q�HFRQRPLF�LQWHJUDWLRQ�]RQH�IRU�WKH�(DVW�$IULFDQ�&RPPXQLW\��
([SORLWLQJ�UHJLRQDO�SRWHQWLDO�DQG�DGGUHVVLQJ�FRPPLWPHQW�FKDOOHQJHVµ��:RUOG�%DQN�3ROLF\�UHVHDUFK�:RUNLQJ�3DSHU�
������)HEUXDU\��:DVKLQJWRQ��'�&���7KH�:RUOG�%DQN��KWWS���JR�ZRUOGEDQN�RUJ�3%(7''+39��

'UDSHU��3���������´5HWKLQNLQJ�WKH��(XURSHDQ��)RXQGDWLRQV�RI�$IULFDQ�(FRQRPLF�,QWHJUDWLRQ��$�3ROLWLFDO�(FRQRP\�
(VVD\µ��2(&'�'HYHORSPHQW�&HQWUH�:RUNLQJ�3DSHU�������3DULV��2UJDQLVDWLRQ�IRU�(FRQRPLF�&R�RSHUDWLRQ�DQG�
'HYHORSPHQW��ZZZ�RHFG�RUJ�GDWDRHFG����������������SGI�

(&'30���������*5($7�,QVLJKWV��%RRVWLQJ�,QWUD�$IULFD�7UDGH"��*5($7�,QVLJKWV��YRO����QR����-DQXDU\�)HEUXDU\��
0DDVWULFKW��7KH�(XURSHDQ�&HQWUH�IRU�'HYHORSPHQW�3ROLF\�0DQDJHPHQW��ZZZ�HFGSP�RUJ�JUHDW�

)OHPHV��'DQLHO���������´,QGLD�%UD]LO�6RXWK�$IULFD��,%6$��LQ�WKH�1HZ�*OREDO�2UGHU��,QWHUHVWV��6WUDWHJLHV�DQG�9DOXHV�RI�
WKH�(PHUJLQJ�&RDOLWLRQµ��,QWHUQDWLRQDO�6WXGLHV����������2FWREHU����������

)UDHWHUV��+DQ�DQG�(QULTXH�0DUXUL���������´6RXWK�0HHWV�6RXWK��(QULFKLQJ�WKH�GHYHORSPHQW�PHQXµ��'HYHORSPHQW�
2XWUHDFK�6SHFLDO�5HSRUW��7KH�:RUOG�%DQN�,QVWLWXWH��2FWREHU�
KWWS���ZEL�ZRUOGEDQN�RUJ�ZEL�GHYRXWUHDFK�DUWLFOH�����VRXWK�PHHWV�VRXWK�HQULFKLQJ�GHYHORSPHQW�PHQX�

)UHHPDQWOH��6LPRQ�DQG�-HUHP\�6WHYHQV���������´(0���DQG�$IULFD��QHZ�IRUFHV�EURDGHQ�$IULFD·V�FRPPHUFLDO�KRUL]RQµ��
$IULFD�0DFUR�,QVLJKW�	�6WUDWHJ\�����0DUFK��6WDQGDUG�%DQN���
KWWSV���P�UHVHDUFK�VWDQGDUGEDQN�FRP�5HVHDUFK"YLHZ �����'%&�%)�&������$$�������%�������&���

*+6L���������6KLIWLQJ�3DUDGLJP��+RZ�WKH�%5,&6�$UH�5HVKDSLQJ�*OREDO�+HDOWK�DQG�'HYHORSPHQW��*OREDO�+HDOWK�6WUDWHJLHV�
,QLWLDWLYHV��KWWS���JKVLQLWLDWLYHV�RUJ�GRZQORDGV�JKVLBEULFVBUHSRUW�SGI��

*XUUtD��$QJHO���������´$LG�(IIHFWLYHQHVV��:K\�GRHV�LW�PDWWHU�WR�SDUWQHUV�LQ�6RXWK�6RXWK�FRRSHUDWLRQ"µ��'HYHORSPHQW�
2XWUHDFK�6SHFLDO�5HSRUW��7KH�:RUOG�%DQN�,QVWLWXWH��2FWREHU�
KWWS���ZEL�ZRUOGEDQN�RUJ�ZEL�GHYRXWUHDFK�DUWLFOH�����DLG�HIIHFWLYHQHVV�ZK\�GRHV�LW�PDWWHU�SDUWQHUV�VRXWK�VRXWK�
FRRSHUDWLRQ�

,0)���������:RUOG�(FRQRPLF�2XWORRN��*URZWK�5HVXPLQJ��'DQJHUV�5HPDLQ��$SULO��:DVKLQJWRQ��'�&���,QWHUQDWLRQDO�0RQHWDU\�
)XQG��ZZZ�LPI�RUJ�H[WHUQDO�SXEV�IW�ZHR����������
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,0)������D���´1HZ�*URZWK�'ULYHUV�IRU�/RZ�,QFRPH�&RXQWULHV��7KH�5ROH�RI�%5,&Vµ��-DQXDU\��:DVKLQJWRQ��'�&��
,QWHUQDWLRQDO�0RQHWDU\�)XQG��ZZZ�LPI�RUJ�H[WHUQDO�QS�SS�HQJ�������������SGI�

,0)������E���5HJLRQDO�(FRQRPLF�2XWORRN�6XE�6DKDUD�$IULFD��6XVWDLQLQJ�WKH�H[SDQVLRQ��2FWREHU��:DVKLQJWRQ��'�&��
,QWHUQDWLRQDO�0RQHWDU\�)XQG�
ZZZ�LPI�RUJ�H[WHUQDO�SXEV�IW�UHR������DIU�HQJ�VUHR�����KWP�

.LQGRUQD\��6KDQQRQ�DQG�<LDJDGHHVHQ�6DP\���������´(VWDEOLVKLQJ�D�/HJLWLPDWH�'HYHORSPHQW�&R�RSHUDWLRQ�$UFKLWHFWXUH�
LQ�WKH�3RVW�%XVDQ�(UDµ��1RUWK�6RXWK�,QVWLWXWH�:RUNLQJ�3DSHU�����0D\��ZZZ�QVL�LQV�FD�LPDJHV�GRFXPHQWV�
NLQGRUQD\BDQGBVDP\B����BDLGBDUFKLWHFWXUHBBZRUNLQJBSDSHUBYHUVLRQBPD\B���SGI�

/DGG��3DXO���������´%HWZHHQ�D�5RFN�DQG�D�+DUG�3ODFH��/'&V�LQ�D�*����:RUOGµ��3RYHUW\�LQ�)RFXV��1R������$SULO��
,QWHUQDWLRQDO�3ROLF\�&HQWUH�IRU�,QFOXVLYH�*URZWK��81'3�
ZZZ�LSF�XQGS�RUJ�SXE�,3&3RYHUW\,Q)RFXV���SGI

/DSRUWH��*HHUW���������´:KDW�IXWXUH�IRU�WKH�$&3�DQG�WKH�&RWRQRX�$JUHHPHQW"�3UHSDULQJ�IRU�WKH�QH[W�VWHSV�LQ�WKH�
GHEDWHµ��(&'30�%ULHÀQJ�1RWH�����$SULO��0DDVWULFKW��7KH�(XURSHDQ�&HQWUH�IRU�'HYHORSPHQW�3ROLF\�0DQDJHPHQW��
ZZZ�HFGSP�RUJ�EQ���

/DSRUWH��*HHUW�HG����������7KH�&RWRQRX�3DUWQHUVKLS�$JUHHPHQW��:KDW�UROH�LQ�D�FKDQJLQJ�ZRUOG"�5HÁHFWLRQV�RQ�WKH�IXWXUH�RI�
$&3�(8�UHODWLRQV��(&'30�3ROLF\�0DQDJHPHQW�5HSRUW�����0DDVWULFKW��7KH�(XURSHDQ�&HQWUH�IRU�'HYHORSPHQW�3ROLF\�
0DQDJHPHQW��ZZZ�HFGSP�RUJ�SPU���

0DFNLH��-DPHV��%UXFH�%\LHUV��6RQLD�1L]QLN�DQG�*HHU�/DSRUWH�HGV����������*OREDO�&KDQJHV��(PHUJLQJ�3OD\HUV�DQG�(YROYLQJ�
$&3�(8�5HODWLRQV��7RZDUGV�D�FRPPRQ�DJHQGD�IRU�DFWLRQ"��(&'30�3ROLF\�0DQDJHPHQW�5HSRUW�����0DDVWULFKW��7KH�
(XURSHDQ�&HQWUH�IRU�'HYHORSPHQW�3ROLF\�0DQDJHPHQW��ZZZ�HFGSP�RUJ�SPU���

0DOKRWUD��.DPDO���������´6RXWK�6RXWK�&RRSHUDWLRQ��3RWHQWLDO�EHQHÀWV�IRU�WKH�/HDVW�'HYHORSHG�&RXQWULHVµ��3RYHUW\�LQ�
)RFXV��1R������$SULO��,QWHUQDWLRQDO�3ROLF\�&HQWUH�IRU�,QFOXVLYH�*URZWK��81'3�
ZZZ�LSF�XQGS�RUJ�SXE�,3&3RYHUW\,Q)RFXV���SGI

0D\DNL��,EUDKLP�$VVDQH���������´6RXWK�6RXWK�0XWXDO�/HDUQLQJ��$�SULRULW\�IRU�QDWLRQDO�FDSDFLW\�GHYHORSPHQW�LQ�
$IULFDµ��'HYHORSPHQW�2XWUHDFK�6SHFLDO�5HSRUW��7KH�:RUOG�%DQN�,QVWLWXWH��2FWREHU�
KWWS���ZEL�ZRUOGEDQN�RUJ�ZEL�GHYRXWUHDFK�DUWLFOH�����VRXWK�VRXWK�PXWXDO�OHDUQLQJ�SULRULW\�QDWLRQDO�FDSDFLW\�
GHYHORSPHQW�DIULFD�

0RUDLV�GH�6D�H�6LOYD���������´+RZ�'LG�:H�*HW�+HUH"�7KH�3DWKZD\V�RI�6RXWK�6RXWK�&RRSHUDWLRQµ��3RYHUW\�LQ�)RFXV��1R��
����$SULO��,QWHUQDWLRQDO�3ROLF\�&HQWUH�IRU�,QFOXVLYH�*URZWK��81'3��ZZZ�LSF�XQGS�RUJ�SXE�,3&3RYHUW\,Q)RFXV���SGI�

0R\R��'DPELVD���������'HDG�$LG��:K\�DLG�LV�QRW�ZRUNLQJ�DQG�KRZ�WKHUH�LV�D�EHWWHU�ZD\�IRU�$IULFD��)DUUDU��6WUDXV�DQG�*LURX[��
)LUVW�$PHULFDQ�(GLWLRQ��

0ZDVH��1NXQGH�DQG�<RQJ]KHQJ�<DQJ���������´%5,&V·�3KLORVRSKLHV�IRU�'HYHORSPHQW��)LQDQFLQJ�DQG�WKHLU�,PSOLFDWLRQV�
IRU�/,&Vµ��,0)�:RUNLQJ�3DSHU�:3��������0DUFK��,QWHUQDWLRQDO�0RQHWDU\�)XQG��ZZZ�LPI�RUJ�H[WHUQDO�SXEV�IW�
ZS������ZS�����SGI�

2(&'���������3HUVSHFWLYHV�RQ�*OREDO�'HYHORSPHQW�������6KLIWLQJ�ZHDOWK��3DULV��3DULV��2UJDQLVDWLRQ�IRU�(FRQRPLF�&R�
RSHUDWLRQ�DQG�'HYHORSPHQW�

3ROORFN��0DOYLQD�DQG�,EUDKLP�/HYHQW���������´&DSLWDO�)ORZV�WR�'HYHORSLQJ�&RXQWULHV�²�%5,&��:KHUH�WKH�$FWLRQ�,Vµ��
/HW·V�7DON�'HYHORSPHQW��7KH�:RUOG�%DQN��KWWS���EORJV�ZRUOGEDQN�RUJ�GHYHORSPHQWWDON�FDSLWDO�ÁRZV�WR�GHYHORSLQJ�
FRXQWULHV�EULF�ZKHUH�WKH�DFWLRQ�LV�

3XUL��+DUGHHS�6����������´5LVH�RI�WKH�*OREDO�6RXWK�DQG�LWV�,PSDFW�RQ�6RXWK�6RXWK�&RRSHUDWLRQµ��'HYHORSPHQW�2XWUHDFK�
6SHFLDO�5HSRUW��7KH�:RUOG�%DQN�,QVWLWXWH��2FWREHU�
KWWS���ZEL�ZRUOGEDQN�RUJ�ZEL�GHYRXWUHDFK�DUWLFOH�����ULVH�JOREDO�VRXWK�DQG�LWV�LPSDFW�VRXWK�VRXWK�FRRSHUDWLRQ�

5DPSD��)UDQFHVFR�DQG�6DQRXVVL�%LODO���������´(PHUJLQJ�(FRQRPLHV�LQ�$IULFD�DQG�WKH�'HYHORSPHQW�(IIHFWLYHQHVV�
'HEDWHµ��(&'30�'LVFXVVLRQ�3DSHU������0DDVWULFKW��7KH�(XURSHDQ�&HQWUH�IRU�'HYHORSPHQW�3ROLF\�0DQDJHPHQW��ZZZ�
HFGSP�RUJ�GS���

6RGHUEDXP��)UHGULN���������´7KH�6XFFHVV�RI�5HJLRQDOLVP�LQ�6RXWKHUQ�$IULFDµ��=(,�5HJLRQDO�,QWHJUDWLRQ�2EVHUYHU��YRO���
DQG�QR����$SULO��ZZZ�]HL�XQL�ERQQ�GH�SXEOLFDWLRQV�]HL�UHJLRQDO�LQWHJUDWLRQ�REVHUYHU�

6QRZ��3KLOLS���������7KH�6WDU�5DIW��&KLQD·V�HQFRXQWHU�ZLWK�$IULFD��1HZ�<RUN��:HLGHQIHOG�DQG�1LFKROVRQ�

77�66&���������%RRVWLQJ�6RXWK�6RXWK�&RRSHUDWLRQ�LQ�WKH�&RQWH[W�RI�$LG�(IIHFWLYHQHVV��7HOOLQJ�WKH�VWRU\�RI�SDUWQHUV�LQYROYHG�LQ�
PRUH�WKDQ�����FDVHV�RI�6RXWK�6RXWK�DQG�WULDQJXODU�FRRSHUDWLRQ��7DVN�7HDP�RQ�6RXWK�6RXWK�&RRSHUDWLRQ��2(&'��ZZZ�RHFG�
RUJ�GDWDRHFG����������������SGI�
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9LHLUD��0DUFR�$QWRQLR�DQG�&KULVWRSKHU�$OGHQ���������´,QGLD��%UD]LO��DQG�6RXWK�$IULFD��,%6$���6RXWK�6RXWK�FRRSHUDWLRQ�
DQG�WKH�SDUDGR[�RI�UHJLRQDO�OHDGHUVKLSµ��*OREDO�*RYHUQDQFH��������µ����������

81&7$'���������:RUOG�,QYHVWPHQW�5HSRUW�������*HQHYD��8QLWHG�1DWLRQV�&RQIHUHQFH�RQ�7UDGH�DQG�'HYHORSPHQW�ZZZ�
XQFWDG�GRFV�RUJ�81&7$'�:,5�����)XOO�HQ�SGI�

81&7$'���������(FRQRPLF�'HYHORSPHQW�LQ�$IULFD�5HSRUW�������6WUHQJWKHQLQJ�UHJLRQDO�HFRQRPLF�LQWHJUDWLRQ�IRU�$IULFD·V�
GHYHORSPHQW��*HQHYD��8QLWHG�1DWLRQV�&RQIHUHQFH�RQ�7UDGH�DQG�'HYHORSPHQW��
KWWS���DUFKLYH�XQFWDG�RUJ�7HPSODWHV�ZHEÁ\HU�DVS"GRFLG �����	LQW,WHP,' ����	ODQJ �	PRGH KLJKOLJKWV

81&7$'�6HFUHWDULDW���������´6WUHQJWKHQLQJ�SURGXFWLYH�FDSDFLWLHV��$�6RXWK²6RXWK�DJHQGDµ��1RWH�E\�WKH�81&7$'�
6HFUHWDULDW��7'�%�&�,,�0(0������81&7$'�&RQIHUHQFH��7UDGH�DQG�'HYHORSPHQW�%RDUG��,QYHVWPHQW��(QWHUSULVH�DQG�
'HYHORSPHQW�&RPPLVVLRQ�0XOWL�\HDU�([SHUW�0HHWLQJ�RQ�,QWHUQDWLRQDO�&RRSHUDWLRQ��6RXWK²6RXWK�&RRSHUDWLRQ�DQG�
5HJLRQDO�,QWHJUDWLRQ��7KLUG�VHVVLRQ��*HQHYD����²���)HEUXDU\�������ZZZ�XQFWDG�RUJ�HQ�3DJHV�0HHWLQJV$UFKLYH�
DVS["PHHWLQJLG ������

81(&$���������$VVHVVLQJ�5HJLRQDO�,QWHJUDWLRQ�LQ�$IULFD�,9��(QKDQFLQJ�,QWUD�$IULFDQ�7UDGH��$GGLV�$EDED��8QLWHG�1DWLRQV�
(FRQRPLF�&RPPLVVLRQ�IRU�$IULFD��ZZZ�XQHFD�RUJ�DULD��

81�(&262&���������7UHQGV�LQ�6RXWK�6RXWK�DQG�7ULDQJXODU�'HYHORSPHQW�&RRSHUDWLRQ��
%DFNJURXQG�VWXG\�IRU�WKH�'HYHORSPHQW�&RRSHUDWLRQ�)RUXP��8QLWHG�1DWLRQV�(FRQRPLF�DQG�6RFLDO�&RXQFLO��$SULO��
ZZZ�XQ�RUJ�HQ�HFRVRF�GRFV�SGIV�VRXWK�VRXWKBFRRSHUDWLRQ�SGI��

:RRGURZ�:LOVRQ�,QWHUQDWLRQDO�&HQWHU�IRU�6FKRODUV���������(PHUJLQJ�3RZHUV��,QGLD��%UD]LO�DQG�6RXWK�$IULFD��,%6$��DQG�WKH�
)XWXUH�RI�6RXWK�6RXWK�&RRSHUDWLRQ��6SHFLDO�5HSRUW��$XJXVW��ZZZ�ZLOVRQFHQWHU�RUJ�SXEOLFDWLRQ�HPHUJLQJ�SRZHUV�LQGLD�
EUD]LO�DQG�VRXWK�DIULFD�LEVD�DQG�WKH�IXWXUH�VRXWK�VRXWK��

:RUOG�%DQN���������*OREDO�'HYHORSPHQW�)LQDQFH�������([WHUQDO�'HEW�RI�'HYHORSLQJ�&RXQWULHV��:DVKLQJWRQ��'�&���7KH�:RUOG�
%DQN��KWWS���GDWD�ZRUOGEDQN�RUJ�GDWD�FDWDORJ�JOREDO�GHYHORSPHQW�ÀQDQFH�

:RUOG�%DQG�DQG�,3($���������%ULGJLQJ�WKH�$WODQWLF��%UD]LO�DQG�6XE�6DKDUDQ�$IULFD��6RXWK�6RXWK�3DUWQHULQJ�IRU�*URZWK��
:DVKLQJWRQ��'�&���7KH�:RUOG�%DQN�
KWWS���VLWHUHVRXUFHV�ZRUOGEDQN�RUJ�$)5,&$(;7�5HVRXUFHV�DIULFD�EUD]LO�EULGJLQJ�ÀQDO�SGI�

:72���������:RUOG�7UDGH�5HSRUW�������*HQHYD��7KH�:RUOG�7UDGH�2UJDQL]DWLRQ�
ZZZ�ZWR�RUJ�HQJOLVK�UHVBH�SXEOLFDWLRQVBH�ZWU��BH�KWP�

:72������D���´3DUWLFLSDWLRQ�RI�'HYHORSLQJ�(FRQRPLHV�LQ�WKH�*OREDO�7UDGLQJ�6\VWHPµ��1RWH�E\�WKH�6HFUHWDULDW�:7�
&207'�:�����

:72������E���,QWHUQDWLRQDO�7UDGH�6WDWLVWLFV�������*HQHYD��:RUOG�7UDGH�2UJDQL]DWLRQ�
ZZZ�ZWR�RUJ�HQJOLVK�UHVBH�VWDWLVBH�LWV����BH�LWV��BWRFBH�KWP�

<XVXI��6KDKLG�HW�DO����������'HYHORSPHQW�(FRQRPLFV�WKURXJK�WKH�'HFDGHV��$�&ULWLFDO�/RRN�DW�7KLUW\�<HDUV�RI�WKH�:RUOG�
'HYHORSPHQW�5HSRUW��:DVKLQJWRQ��'�&���7KH�:RUOG�%DQN��

=DKUDQ�0RXQLU��(QULTXH�5RPDQ�0RUH\�DQG�7DGDQRUL�,QRPDWD���������6RXWK�6RXWK�DQG�7ULDQJXODU�&RRSHUDWLRQ�LQ�WKH�
8QLWHG�1DWLRQV�6\VWHP��-,8�5(3���������-RLQW�,QVSHFWLRQ�8QLW��*HQHYD��8QLWHG�1DWLRQV��ZZZ�XQMLX�RUJ�GDWD�
UHSRUWV������-,8B5(3B����B��B)LQDO�SGI��



��

Q�����²�VHSWHPEHU������²�ZZZ�PR�EH�SDSHUV�
>�:KDW�LV�WKH�5LVH�RI�6RXWK�6RXWK�UHODWLRQV�DERXW�"�@

5HHGV�YHUVFKHQHQ�02SDSHUV
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%� DSU�������+RH�LQFOXVLHI�LV�RQ]H�RQWZLNNHOLQJVVDPHQZHUNLQJ"��3+26�
%� PDU�������%UHQJHQ�YHUNLH]LQJHQ�PHHU�GHPRFUDWLH�LQ�&RQJR"��0LHNH�%HUJKPDQV�HQ�1DGLD�1VD\L�
%� PDU�������:DW�QD�%XVDQ"��%HUW�-DFREV�
%� PDU�������.DQ�GH�SROLWLHN�GH�RQWZLNNHOLQJVVDPHQZHUNLQJ�UHGGHQ"��$OH[�'XQFDQ�HQ�*DUHWK�:LOOLDPV�
%� IHE�������:RUGW�KHW�SUHFDULDDW�HHQ�QLHXZH�VRFLDOH�NODVVH"��*X\�6WDQGLQJ�
%� IHE�������:DDUKHHQ�PHW�GH�UHYROXWLHV�LQ�(J\SWH�HQ�6\ULs"��%ULJLWWH�+HUUHPDQV��3LHWHU�6WRFNPDQV�HQ�0DMG�

.KDOLIHK�

����
%� QRY�������.DQ�DUPRHGH�RYHUZRQQHQ�ZRUGHQ"��$EKLMLW�9LQD\DN�%DQHUMHH�HQ�(VWKHU�'XÁR�
%� QRY�������,V�,QGLD�JRHG�EH]LJ"��-HDQ�'Uq]H�HQ�$PDUW\D�6HQ�
%� QRY�������(HQ�NHHUSXQW�YRRU�VRFLDOH�EHVFKHUPLQJ�ZHUHOGZLMG"��*LMV�-XVWDHUW�HQ�%DUW�9HUVWUDHWHQ�
%� RNW�������+HHIW�RQWZLNNHOLQJVKXOS�]LMQ�WLMG�JHKDG"��0DUFXV�/HUR\�
%� RNW���������ELOOLRQ��GHYHORSPHQW�GLVDVWHU�RU�RSSRUWXQLW\"��+DQLD�=ORWQLN�DQG�)UHG�3HDUFH�
%� VHS�������(UNHQQLQJ�YDQ�GH�3DOHVWLMQVH�VWDDW��HHQ�JDPH�FKDQJHU"��%ULJLWWH�+HUUHPDQV�
%� MXQ�������(HQ�XLWZHJ�XLW�GH�QLHXZH�YRHGVHOFULVLV"��6DDUWMH�%RXWVHQ�
%� PHL�������,V�KHW�HLQGH�YDQ�GH�EHYRONLQJVJURHL�ZHUNHOLMN�LQ�]LFKW"��5RQDOG�&��6FKRHQPDHFNHUV�
%� DSU�������:DDURP�JHOLMNKHLG�EHWHU�LV�YRRU�LHGHUHHQ��5LFKDUG�:LONLQVRQ�HQ�.DWH�3LFNHWW�
%� PDU�������:HONH�WRHNRPVW�YRRU�GH�RQWZLNNHOLQJVVDPHQZHUNLQJ"��1HPDW�6KDÀN�
%� IHE�������5HDOLWHLW�RI�P\WKH"�0LQHUDOH�ULMNGRP�DOV�PRWRU�YDQ�KHW�JHZHOG�LQ�KHW�RRVWHQ�YDQ�&RQJR��5DFKHO�

3HUNV�HQ�.RHQ�9ODVVHQURRW�

����
%� GHF�������+HHIW�&RQJR�NDQV�YDQ�VODJHQ"��7RP�'H�+HUGW��.ULVWRI�7LWHFD�HQ�,QJH�:DJHPDNHUV�
%� QRY�������+HHIW�GH�FULVLV�KHW�GUDDJYODN�YDQ�RQWZLNNHOLQJVVDPHQZHUNLQJ�RQGHUPLMQG"��7RP�'H�%UX\Q�	�

,JQDFH�3ROOHW�
%� QRY�������'H�ODDWVWH�HQHUJLHFULVLV"�%HWHNHQW�SLHNROLH�KHW�HLQGH�YDQ�GH�KRPR�3HWUROLHQVLV"��(OLDV�9HUEDQFN�
%� VHS�������:DW�GRHW�&KLQD�LQ�$IULND�HQ�/DWLMQV�$PHULND"��-RKQ�9DQGDHOH�	�0DUF�9DQGHSLWWH�
%� VHS�������'H�PLOOHQQLXPGRHOVWHOOLQJHQ��ZDFKWHQ�RS�GH�JURWH�GRRUEUDDN"��/RQQH�3RLVVRQQLHU�	�5XG\�'H�

0H\HU�
%� MXQ�������+RH�JRHG�]LMQ�%UD]LOLs��&KLQD�HQ�,QGLD�LQ�DUPRHGHEHVWULMGLQJ"��(PLHO�9HUYOLHW�
%� PHL�������:K\�LV�SRYHUW\�D�KXPDQ�ULJKW�FULVLV"��,UHQH�.KDQ�DQG�6WHYHQ�9DQDFNHUH�
%� PHL�������:DW�LV�QX�HLJHQOLMN�JRHG�EHVWXXU"��(PLHO�9HUYOLHW�
%� DSU�������,V�HU�$SDUWKHLG�LQ�KHW�+HLOLJH�ODQG"��.RUQHHO�'H�5\QFN�
%� PDU�������:DWHU�]RQGHU�JUHQ]HQ"�+HW�UHJLRQDDO�EHODQJ�YDQ�KHW�$IJKDDQVH�ZDWHU��%HQMDPLQ�6WXUWHZDJHQ�
%� IHE�������:DW�PHW�GH�&XEDDQVH�UHYROXWLH�QD�)LGHO�&DVWUR"��0DUF�9DQGHSLWWH�
%� IHE�������/HLGW�NOLPDDWYHUDQGHULQJ�WRW�RRUORJHQ"��+DUDOG�:HO]HU�HQ�-DPLH�6KHD�
%� MDQ�������0RJHQ�ZH�QRJ�GLHUHQ�HWHQ�LQ�WLMGHQ�YDQ�NOLPDDW��HQ�YRHGVHOFULVLV"��-RQDWKDQ�6DIUDQ�)RHU�HQ�/RXLVH�

)UHVFR�
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����
%� QRY�������6SLRQDJH�LQ�KHW�KDUW�YDQ�(XURSD"��.ULVWRI�&OHUL[�
%� QRY�������+HEEHQ�GH�QJR·V�KXQ�]LHO�YHUNRFKW�DDQ�GH�PLQLVWHU�YDQ�2QWZLNNHOLQJVVDPHQZHUNLQJ"��-HDQ�

5H\QDHUW�HQ�3DWULFN�'HYHOWHUH�
%� RNW�������&KDRV�LQ�$IJKDQLVWDQ�HQ�3DNLVWDQ"��$KPHG�5DVKLG�HQ�-HI�/DPEUHFKW�
%� VHS�������'H�¶*HOH�5HXV·�LQ�DGHPQRRG"��6DPLD�6X\V�
%� VHS�������,V�RQWZLNNHOLQJVKXOS�YHUDQWZRRUGHOLMN�YRRU�GH�DUPRHGH�LQ�$IULND"��'DPELVD�0R\R�HQ�.XPL�

1DLGRR�
%� MXO�������,V�GLW�GH�QLHXZH�NRORQLVHULQJ"��,QWHUQDWLRQDO�)RRG�3ROLF\�5HVHDUFK�,QVWLWXWH��7KH�(FRQRPLVW��

YHUWDOLQJ�(PLHO�9HUYOLHW�
%� MXQ�������.DQ�GH�*���GH�ZHUHOG�UHGGHQ"��(PLHO�9HUYOLHW�
%� DSU�������+RH]R��YULMH�PHQLQJVXLWLQJ"��5XGG\�'RRP�HQ�6RÀH�9DQ�%DXZHO�
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%� PDU�������:KDW�LV�WKH�VWDWXV�RI�KXPDQ�ULJKWV�LQ�,UDQ"��6KLULQ�(EDGL�
%� IHE�������+RH�]LHQ�ZLM�*D]D"��5XGG\�'RRP�HQ�6LPRQH�.RUNXV�
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VDPHQYDWWLQJ��(PLHO�9HUYOLHW�
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%� IHE�������.XQQHQ�ERHUHQ�GH�ZHUHOG�UHGGHQ"��6DDUWMH�%RXWVHQ�
%� MDQ�������1HHPW�GH�LQNRPHQVRQJHOLMNKHLG�LQ�GH�ZHUHOG�WRH�RI�DI"��(PLHO�9HUYOLHW�

�����
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%� GHF�������,V�HU�OHYHQ�QD�.\RWR"��6LPRQ�&DOFRHQ��3HWHU�7RP�-RQHV��(GLWK�9DQGHQ�%UDQGH�HQ�$OPD�'H�

:DOVFKH�
%� RNW�������=LMQ�GH�(3$·V�OHYHQVJHYDDUOLMN"��0DUF�0DHV�
%� VHS�������/LJW�GH�$IULNDDQVH�KHPHO�LQ�%DUFHORQD"��5RRV�:LOOHPV��YHUWDOLQJ��(PLHO�9HUYOLHW�
%� MXQ�������+RH�HUJ�LV�KHW�NOLPDDW�HUDDQ�WRH"��,3&&��YHUWDOLQJ��(PLHO�9HUYOLHW�
%� MXQ�������5HGW�GH�PLQLVWHU�YDQ�)LQDQFLsQ�KHW�NOLPDDW"��$YLHO�9HUEUXJJHQ��YHUWDOLQJ��(PLHO�9HUYOLHW�
%� MXQ�������9LYD�HO�SRSXOLVPR"��(PLHO�9HUYOLHW�HQ�$OPD�'H�:DOVFKH�
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�����
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$O�GH]H�02SDSHUV�NXQQHQ�JUDWLV�JHGRZQORDG�ZRUGHQ�RS�ZZZ�02�EH�SDSHUV�


