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1. The EU sustainability framework in times of crises

Era of perma-crisis (political, economic, environmental and social) that jeopardises the 2030
Agenda for Sustainable Development and Paris Agreement related-commitments

An ambitious European sustainability framework, characterised by:
Streamlined and innovative finance through NDICI-Global Europe - EFSD+
=> guarantees and blended finance implemented by DFIs/PDBs
Coordinated and common development finance approach with EFAD, following a
Team Europe/Working Better Together approach to achieve policy-first objectives
Combinaison of development and geo-political ambitions e.g. EU Green Deal and
Global Gateway: policy-first, based on EU values, principles, interests

Given the historical combined shocks, such a framework is not enough. The international
community, and Europe, must rise to the challenge, mobilise energies and resources, and deploy
instruments in innovative ways at scale:

no business as usual

front-load, reallocate, leverage, innovate, mobilise new resources,

women-centred recovery and transformation (e.g. GAP lll)




2. Step up crisis response with constrained means

EU means are limited following the COVID-19 pandemic and the Russian invasion in Ukraine

While the integrity of the EU budget has been preserved, this is less so the case of EU MS

Domestic spending External spending

Increased domestic supports
Increased military efforts

Need to move away from only traditional development cooperation => channel

limited resources through catalytic approaches and operating in a more agile, flexible,
coordinated manner

e Addressing systemic challenges through international monetary and
financial approaches

e Mobilising development finance at scale
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3. Broader development (finance) avenues

Address growing debt vulnerabilities and distress in a concerted manner

Rechannel SDRs at scale, including through MDBs

Strengthen and adapt MDBs to unleash their potential

Boost green (adaptation) finance

Actively combating illicit financial flows
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3. Broader development (finance) avenues 2/3

n Strengthen and adapt MDBs to unleash their potential

EU could also adopt common positions on proposals to better unleash the potential of MDBs, building
on their own priorities as Team Europe, and on G20 Independent Review of Multilateral Development
Banks’ Capital Adequacy Frameworks.

MDBs could further adopt more transformative approaches: one that goes beyond
individual deals, and builds on collaborative frameworks (within and beyond the EU).
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. Broader development (finance) avenues 3/3

Boosting green finance
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Actively combating illicit financial flows

W

%0

90
ZamN

ecdpm



4. Strengthening the EFAD

Enhance the strategic coordination of a fragmented governance

Avoid approaches overly centred on the EU budget & EU institutions

Promote more partnerships and wider collaboration within and outside of the
EU

Encourage innovation, reactivity, diversity & harmonisation

Front-load spending and mobilise (public & private) resources at scale
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4. Strengthening the EFAD 2/4

H Promote more partnerships and wider collaboration within and outside of the
EU

European public development actors should also enhance their cooperation
=>towards an EFAD platform for public development actors including the European donors,
implementing agencies, DFls and PDBs (including EIB Global and EBRD)?




4. Strengthening the EFAD 3/4

Outside the EU
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Encourage innovation, reactivity, diversity & harmonisation

development (finance) actors, to promote a demonstration and learning effects for new
approaches

A Stimulate the exchange of experiences and innovative practices among European
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! Front-load spending and mobilise resources at scale
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Thank you!
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